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I. INTRODUCTION 

A. Overview 

This Consolidated Service Plan (the "Service Plan"), submitted in accordance with Part 2 of the 
Special District Act(§ 32-1-201, et seq., of the Colorado Revised Statutes), sets forth a proposal for the 
formation of Foxhill Metropolitan District No. I and Foxhill Metropolitan District No. 2 (the "Districts") 
which are intended to serve that area generally located east and west of Flintwood Road, south of East 
Bayou Gulch Road and north of East Grant Road in Douglas County, Colorado (the "Development"). 
The Development will be developed by Marmac Development Corp. (the "Developer") pursuant to such 
land and special use submittals approved by Douglas County (the "County"). 

The Districts will be formed to assist in the funding, construction, integration, coordination and 
management of infrastructure, services and facilities, both within and outside of their boundaries. Using 
funds provided by and through the Districts, certain public services and facilities necessary to serve the 
Development will be constructed, owned and operated by the Districts or will be dedicated to other 
entities and/or service providers, as appropriate. 

The Districts intend to authorize and issue bonds and/or other forms of indebtedness in order to 
finance all or a portion of the infrastructure necessary to serve the Development. Additional details 
regarding such indebtedness can be found below in Section VII, "Financing Plan." 

B. The Districts' Service Area: Configuration and Bonndaries 

The Districts' "Service Area" will include approximately 365.2 acres, an amount that is 20 acres 
less than the Foxhill Planned Development. The 20-acre portion of such Planned Development that will 
not be included into the Districts' boundaries is depicted in Exhibit A to this Service Plan as the cut-out 
portion of real property in the northern portion of District No. 2. A map showing the Districts' 
boundaries, together with a legal description of the same, are attached to this Service Plan as Exhibit A. 
All exhibits and maps referred to herein are attached at the conclusion of the Service Plan and, unless 
otherwise noted, are incorporated herein by this reference, for all purposes. At the present time, the 
Districts are not contemplating including any area into their boundaries. However, the Districts will be 
entitled to adjust their boundaries in the future via inclusions and/or exclusions as provided in Subsection 
I. C., below. 

At build-out, it is anticipated that the Districts will contain between approximately 84 and 94 
single family units within their boundaries, with estimated home values ranging from $700,000.00-
$800,000.00. Detailed pricing point projections and estimated construction phasing for the Service Area 
are more particularly set forth in the Districts' Financing Plan, which is attached as Exhibit C to this 
Service Plan. 

The Districts are currently undeveloped, with a current population of zero. The 2004 assessed 
valuation of all taxable real property within the Districts' boundaries is negligible as such land is 
currently zoned, assessed, and being used for agricultural purposes; for purposes of this Service Plan, 
then, such assessed valuation is presumed to be $0.00. The projected population of the Districts at full 
build-out is approximately 210 - 235 persons, assuming between 84 and 94 single-family units with 2.5 
persons per unit. 



C. Changes in the Districts' Boundaries 

The Districts sha!l be entitled to change the configuration of their internal boundaries, without 
changing the total acreage of the Development or reconfiguring the Districts' Service Area, as their 
Boards of Directors may deem necessary. Any such internal reconfiguration shall be submitted to the 
County's Community Development Department for administrative review, who shall determine if such an 
internal reconfiguration constitutes a material modification of this Service Plan. At some future point in 
time, the owner(s) ofreal property located outside of the Districts' boundaries or Service Area may wish 
to have such property included into the Districts. Areas outside the current boundaries and service area 
may not be included into the Districts without prior consent of the County, which consent may or _may 
not be considered a material modification to this Service Plan and may or may not trigger a need to 
amend this Service Plan. All changes in the Districts' boundaries must be made in compliance with the 
Special District Act, Title 32 of the Colorado Revised Statutes ("C.R.S."). 

D. Existing Services and/or Districts 

There are currently no other entities in existence in or near the Development that have the ability 
or desire to undertake the design, financing, construction, operation and/or maintenance of the facilities 
and improvements that will be necessary to serve the Development. It is also the Developer's 
understanding that the County does not consider it feasible or practicable to provide such facilities and 
improvements. Consequently, formation of the Districts is deemed necessary in order to provide such 
facilities and improvements. 

E. General Financial Information and Assumptions 

The estimated costs of those improvements necessary to provide access to, and appropriate services 
within, the Districts' Service Area are shown in Exhibit D; costs are shown for each category of 
improvements to be provided. As referenced in the Districts' Financing Plan, current estimates provide for 
the improvements to be constructed in 2005 - 2010. The Districts may obtain financing for the capital 
improvements needed for the Development through the issuance of general obligation bonds or other debt 
instruments as permitted by Colorado law. The Districts may repay their general obligation debt using 
revenues derived from ad valorem property taxes, the Districts' fee imposition powers, ·and/or from other 
sources, as permitted by Colorado law. 

The Districts' preliminary financial forecasts are contained in the Financing Plan. This Financing 
Plan demonstrates one method which might be used by the Districts to finance the cost of the infrastructure 
necessary to serve the Development. The figures contained herein, or in an Exhibit hereto, depicting costs 
of infrastructure and operations will therefore not constitute legal limits on the financial powers of the 
Districts; provided, however, that the Districts shall not be permitted to issue bonds that are not in 
compliance with the bond registration and issuance requirements of Colorado law. At the time the Districts 
propose to issue bonds or other debt instruments, alternative fmancing plans to that attached hereto may be 
employed and/or utilized by the Districts as long as such alternative financing plans do not result in a 
material deviation of the terms of this Service Plan or result in a material change in the risk to the Districts' 
future property owners. Pursuant to Section 32-1-202(2)(b ), C.R.S., the Districts must notify the County's 
Board of County Commissioners of any alteration to, or revision of, the proposed schedule of debt issuance 
set forth in the Financing Plan. 
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F. Consultants 

The assumptions contained within this Service Plan were derived from a variety of sources. 
lnformation regarding the present status of property within the Districts, as well as the current status and 
projected future level of services, was obtained from the Developer. Construction cost estimates were 
assembled by Peak Civil Consultants, lnc. of Denver, Colorado. Legal advice in the preparation of this 
Service Plan was provided by White, Bear & Ankele Professional Corporation, which represents numerous 
special districts in the State of Colorado. Financial recommendations and advice in the preparation of the 
Service Plan were provided by the Developer with the assistance of Stan Bernstein and Associates, lnc. 

Consultant contact information: 

Developer: 
Marmac Development Corp. 
c/o Mr. Jack McLaughlin 
10900 S. Parker Road, Suite 200 
Parker, Colorado 80138 

Engineer: 
Peak Civil Consultants, lnc. 
2828 North Speer Boulevard, Suite 201 
Denver, Colorado 80211 

Attorney: 
White, Bear & Ankele Professional Corporation 
1805 Shea Center Drive, Suite 100 
Highlands Ranch, Colorado 80129 

Financial Consultant: 
Stan Bernstein and Associates, lnc. 
8400 East Prentice Avenue, Penthouse 
Greenwood Village, Colorado 80111 

II. GENERAL DESCRIPTION OF THE FOXHILL DEVELOPMENT 

A. Generally 

The Districts' overall design theme is for a residential community. The Districts' Service Area will 
contain between approximately 84 and 94 single-family residential units located over 365.2 acres. The 
Districts are located north and east ofFranktown, Colorado, near the Douglas and Elbert County Line. 

B. Vicinity 

The Development is located in the south Denver metropolitan area, in the County, just east of 
Franktown, Colorado. The Districts, which will be organized in such a manner as to coincide with the 
boundaries of the Development, are generally located east and west of Flintwood Road, south of East 
Bayou Gulch Road and north of East Grant Road in the County. 
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III. MULTIPLE DISTRICT STRUCTURE 

A. Generally 

This portion of the Service Plan exists to describe the working relationship between Foxhill 
Metropolitan District No. 1 (the "Service District") and Foxhill Metropolitan District No. 2 (the "Taxing 
District"). The Service District is responsible for managing the construction and operation of the facilities 
and infrastructure necessary to serve the Development. The Taxing District is responsible for providing the 
funding and tax base needed to support the Districts' Financing Plan. Due to the interrelationship between 
the Districts, various agreements are expected to be executed by and between the Service District and the 
Taxing District that will define and clarify the nature of the functions and services provided by each 
District. These agreements will be designed in such a way as to help assure the orderly development of 
essential services and facilities, resulting in a community that will be both an aesthetic and economic asset 
to the County. 

The Service DistJ;ict "'.ill have the power and authority. to. provide improvements and services to, 
and for the benefit of, the entire area of the Development, including, but not limited to, acquisition of 
completed improvements. The Service District will also have power and authority to impose taxes within 
its legal boundaries, but will be permitted to impose fees and charges in all or any portion of the area within 
the Districts' boundaries, as well as to property outside of the Districts based upon services provided to such 
property. The Taxing District will have the power and authority to provide improvements and services to 
the Development, both within and outside of its boundaries, which shall specifically include, but not be 
limited to, the acquisition of completed improvements. Additionally, the Taxing District shall have the 
power and authority to generate tax revenue in an amount sufficient to pay the costs associated with the 
provision of improvements and services to the Development and to pay the Districts' operations and 
maintenance costs. 

B. Benefits of the Multiple District Structure 

The multiple district structure offers significant benefits to the County and to the Development, 
including future property owners. In general, those benefits are: (a) coordinated provision of facilities and 
services to the Districts; (b) avoiding the premature issuance of debt; ( c) creating a means for the fair and 
equitable allocation of costs of public infrastructure across the Development; and ( d) providing a uniform 
mill levy to the entirety of the Development. These benefits are addressed further below: 

1. Coordinated Services 

Use of the multiple district structure will help ensure that the construction, operation and phasing of 
the public facilities occurs pursuant to, and in accordance with, the projected development of the 
Development through 2010 as reflected in the Financing Plan. Under this approach, the Service District 
will be the entity responsible for the construction of each phase of the public improvements, and for the 
management of construction operations. This will facilitate a well-planned financing effort throughout all 
phases of construction and will help ensure that the construction and/or extension of public improvements to 
each phase of construction occurs in a coordinated manner. 

2. Avoids Premature Debt Issuance 

The multiple district structure helps ensure that the public improvements needed for future build­
out will only be provided when they are needed, not sooner. The debt required to finance and/or construct 
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such future build-out will thus be issued as it is needed, not sooner. Projects that do not utilize the multiple 
district structure may be motivated to issue a large amount of debt all at once, whether or not such debt is 
necessary, since the prospect oflosing control of the project's decision-making authority exists. 

3. Equitable Debt Allocation 

The responsibility for repaying debt issued for the financing and/or construction of the public 
improvements will occur via development of a unified fmancing plan for those improvements and through 
development of an integrated plan for long-term operations and maintenance. Using the Service District to 
manage these functions ensures that no area within the Development becomes obligated for more than its 
share of the costs of public improvements and/or operations. Low-density areas will therefore not bear a 
disproportionately high burden of debt and operating costs, nor will high-density areas bear a 
disproportionately low burden. 

4. Bond Interest Rates 

The use of the Service District and/or the Taxing District to issue bonds to provide for the cost of 
the public infrastructure in the Development will allow for the issuance of bonds at competitive interest 
rates. The combination of appropriate management, controlled timing of financing and the ability of the 
Districts to obtain attractive interest rates will benefit residents and property owners. 

C. Configuration of the Districts 

In order to implement the dual djstrict structure, the boundaries of the Service District and the 
Taxing District have been carefully configured. The Service District will contain approximately 1 acre; the 
Taxing District will contain approximately 364.20 acres and will contain the entirety of the Development's 
residential build-out. The combined acreage of the Service District and the Taxing District includes all of 
the acreage within the Development. 

IV. DESCRIPTION OF THE DISTRICTS' POWERS AND SERVICES 

A. Powers and Authority 

The Districts will have the power and authority to provide the services listed below. The provision 
of specific improvements identified by the Districts as capital construction items will depend on the 
financial wherewithal of the Districts, but any one or a number of the improvements described below may 
be constructed by the Districts, either within or outside of their boundaries. It is intended that the Districts 
will continue to exist to operate and maintain all of those facilities not dedicated to, or otherwise owned by, 
the County or other entities having proper jurisdiction. 

1. Sanitation and Storm Drainage 

The Districts shall have the authority to design, acquire, install, construct, operate and maintain 
storm or sanitary sewers, or both, and/or the design, acquisition, installation, construction, inspection and, 
where necessary, repair of individual septic disposal systems, as well as flood and storm water facilities 
including, but not limited to, water quality ponds, culverts, dams, retaining walls, access ways, inlets, 
sediment basins, detention ponds and paving, roadside swales and curb and gutter, treatment and disposal 
works and facilities, and all necessary or proper equipment and appurtenances incident thereto, together 
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with all necessary, incidental and appurtenant facilities, land and easements, and all necessary extensions of 
and improvements to said facilities or systems. At the present time, it is anticipated that the wastewater 
treatment and services for the Development will be served via individual septic disposal systems, which will 
be owned, operated and maintained by each lot owner. Such individual septic disposal systems are not 
currently planned to be financed, constructed, operated and/or maintained by the Districts. Implementation 
of the sanitation powers described in this section will only occur in the event that the individual septic 
disposal systems are insufficient to serve the needs of the Development. The Districts shall own and 
maintain the storm water facilities, including, but not limited to, the water quality facilities, sediment basins, 
storm sewer and detention improvements. 

2. Water 

The Districts shall have the authority to design, acquire, install, construct, operate and maintain a 
complete water and irrigation water system including, but not limited to, water rights, water supply, water 
quality, treatment, storage, transmission and distribution systems for domestic and other public or private 
purposes, together with all necessary and proper reservoirs, treatment works and facilities, wells, water 
rights, equipment and appurtenances incidental thereto which may include, but not be limited to, 
transmission lines, distribution mains and laterals, storage facilities, land and easements, together with 
extensions of and improvements to said systems. 

3. Streets 

The Districts shall have the authority to design, acquire, install, construct, operate and maintain 
street and roadway improvements including but not limited to curbs, gutters, culverts, storm sewers and 
other drainage facilities, detention ponds, retaining walls and appurtenances, as well as sidewalks, bridges, 
parking facilities, paving, lighting, grading, streetscaping or landscaping, undergrounding of public utilities, 
snow removal equipment, or tunnels and other street improvements, together with all necessary, incidental 
and appurtenant facilities, signage, land and easements, and all necessary extensions of and improvements 
to said facilities. The Districts shall be allowed to construct any and all required roadway, drainage and 
appurtenant facilities and improvements on offsite roads that are impacted by the Development. The 
Districts intend to dedicate all street and roadway improvements to the County for perpetual ownership and 
maintenance, in accordance with the County's criteria. Any and all streetscaping, landscaping, or entry 
monumentation in rights-of-way shall be maintained by the Districts. 

4. Traffic and Safety Controls 

The Districts shall have the authority to design, acquire, install, construct, operate and maintain 
traffic and safety protection facilities and services through traffic and safety controls and devices on arterial 
streets and highways, as well as other facilities and improvements including, but not limited to, signalization 
at ·intersections, traffic signs, area identification signs, directional assistance, and driver information signs, 
together with all necessary, incidental and appurtenant facilities, land and easements, and all necessary 
extensions of and improvements to said facilities. The Districts will dedicate all traffic and safety 
protection facilities to the County for perpetual ownership and maintenance, pursuant to County criteria. 

5. Parks and Recreation 

The Districts shall have the authority to design, acquire, install, construct, operate and maintain 
public park and recreation facilities or programs including but not limited to grading, soil preparation, 
sprinkler systems, playgrounds, bike and hiking trails, pedestrian trails, pedestrian bridges, picnic areas, 
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common area landscaping and weed control, outdoor lighting of all types, community events, and other 
facilities, together with all necessary, incidental and appurtenant facilities, land and easements, and all 
necessary extensions of and improvements to said facilities or systems. The Districts shall own and 
maintain park and recreation facilities and open space improvements. The County will not assume any of 
these duties or obligations. 

6. Television Relay and Translation 

The Districts shall have the authority to acquire, construct, complete, install and/or operate and 
maintain television relay and translator facilities, together with all necessary, incidental and appurtenant 
facilities, land and easements, and all necessary extensions of and improvements to said facilities and 
systems both within and outside of the Districts' boundaries. 

7. Mosquito Control 

The Districts shal] have the authority to design, acquire, install, construct, operate and maintain 
systems and methods for the elimination and control of mosquitoes and other pests. 

8. Legal Powers 

The Districts' powers will be exercised by and through their Boards of Directors to the extent 
necessary to provide the public facilities and services contemplated in this Service Plan. The foregoing 
improvements and services, along with all other activities permitted by law, will be undertaken in 
accordance with, and pursuant to, the procedures and conditions contained in the Special District Act, other 
applicable statutes, and this Service Plan, as any or all of the same may be amended from time to time. 

9. Other 

ln addition to the powers enumerated above, the Districts' Boards of Directors shall have the power 
and authority: 

a. To amend this Service Plan as needed, subject to Section 32-1-207, C.R.S., 
including, by written notice to the County pursuant to Section 32-1-207, C.R.S., to undertake proposed 
actions which the Districts believe are permitted by this Service Plan, but which may be unclear. It shall be 
the Districts' responsibility to contac.t the County to seek an interpretation as to whether a disputed proposed 
action is allowed by this Service Plan. If the County determines that the proposed action constitutes a 
material modification of the Service Plan, the Districts shall comply with Section 32-1-207, CR.S., to 
amend the Service Plan. No amendment of this nature may be undertaken by one (!) of the two (2) 
Districts, if such amendment will affect the District not seeking the amendment, without such other 
District's consent.; and 

b. To forego, reschedule, or restructure the financing and construction of 
certain improvements and facilities in order to better accommodate the pace of growth, resource availability, 
and potential inclusions of property within the Districts, or if the development of the improvements and 
facilities would best be performed by another entity and give notice to the County in accordance with 
Section 32-l-202(2)(b), C.R.S.; and 
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c. To have and exercise all rights and powers necessary or incidental to, or 
implied from, the specific powers granted to the Districts in this Service Plan. 

V. DESCRIPTION OF FACILITIES AND IMPROVEMENTS 

The Districts will be permitted to exercise their statutory powers and authority, as set forth herein, 
to fmance, construct, acquire, operate and/or maintain the public facilities and improvements described in 
this Service Plan, either directly or by contract. Where appropriate, the Districts will contract with various 
public and/or private entities to undertake such functions. 

The preliminary, conceptual layouts of the public facilities and improvements described in this 
Service Plan are shown in Exhibit E, attached hereto. Additional information for each type of improvement 
needed for the Districts is set forth in this section. It is important to note that the preliminary layouts are 
conceptual in nature only, and that modifications to the type, configuration, and location of improvements 
may be necessary as development proceeds. All of the public facilities and improvements described in this 
Service Plan will be designed in such a way as to conform with the County's criteria and standards. The 
following subsections contain general descriptions of the facilities and improvements to be financed by the 
Districts. The descriptions that follow, and the costs associated therewith, are estimates only and are subject 
to modification as engineering, development plans, economics, County requirements, and construction 
scheduling may require. 

A. General 

Construction of all of the planned facilities and improvements will be scheduled to allow for proper 
sizing and phasing in order to keep pace with the need for service. All descriptions of the specific facilities 
and improvements to be constructed, as well as their related costs, are estimates only and are subject to 
modification as engineering, development plans, economics, requirements of the County, and construction 
design or scheduling may require. The majority of the capital improvements to be constructed by the 
Districts are necessary to serve the Development during the initial years_ of development. Such 
improvements may be required in part by development agreements affecting the Development and in order 
to provide initial water, sewer and roadway systems to support property owners and residents as they 
purchase property within the Districts' boundaries. Funding for these initial improvements is expected to 
occur through advances made by the Developer, through credit-enhanced financings, or other revenue 
sources available to the Districts. The estimated costs of the facilities and improvements are attached to this 
Service Plan. 

B. General Design Standards 

All of the facilities and improvements contemplated in this Service Plan will be designed and 
installed by the Districts in conformance with current standards of the State of Colorado and the County. 
All of the designs and contract documents prepared for such facilities and improvements must be reviewed 
and approved in advance by the Districts and must be in accordance with the applicable standards and 
specifications set forth herein. 
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1. Water System 

a. Overall Plan 

The water system will be comprised of a water distribution system consisting of buried water 
mains, fire hydrants, booster pumps, water well pumps, reservoirs, and related appurtenances located 
predominately within the Districts' boundaries. The final configuration of the internal water system is yet to 
be designed; it is currently anticipated that the final design will provide that the system serve each 
Development lot and/or tract from adjacent streets and roads. All major elements of the water facilities.will 
be designed, financed, constructed and installed by the Districts. The Districts will also provide perpetual 
operation and maintenance of all water facilities provided. The water needed to service the Districts' 
water system as required in the water supply plan approved by the County shall be dedicated by the 
Developer to the Districts at no cost to the Districts. 

b. Design Criteria 

The proposed domestic potable water distribution system is expected to include pressurized water 
mains with multiple pressure zones and will be designed based on all applicable fire protection 
requirements. Water system components will be installed in accordance with the County's standards and 
specifications and those standards of all other entities having jurisdiction over the Districts, if any .. Where 
applicable, the Drinking Water Design Criteria of the Colorado Department ofHealth will be followed. The 
final configuration of the proposed water system is yet to be designed. 

2. Street System and Traffic Safety 

a. General 

The Districts intend to construct a collector street and/or roadway system to serve the Development. 
The existing and proposed elements of the street system will provide a network of local streets and/or roads 
to serve the flow of traffic within the Districts. All street and/or roadway facilities will be designed and 
installed in accordance with the County's standards and specifications, in accordance with all other 
applicable regulatory standards, and sound engineering judgment. 

b. Streets 

All street and/or roadway improvements will be designed and installed to conform to the County's 
standards and specifications. In the event that interior streets are privately owned or are otherwise not 
dedicated to the County, the Districts shall retain responsibility for operation and maintenance of such 
streets they fund and/or construct, unless otherwise approved at the time of final platting by the County. 

Traffic controls and signage shall be provided along streets to aid the flow of traffic within the 
Development. All such controls and signage will conform to the County's standards and specifications. To 
the extent that the Developer or others do not install street lights, they may be installed by the Districts 
along collector roadways. Lighting of local roadways shall be the responsibility of the individual 
developers of the residential parcels, if required by the County. 
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c. Landscaping 

The Districts may install landscaping along internal streets and may install entryway features or 
monumentation at major entrances, in accordance with the County's standards and specifications. In the 
event that the Districts do install such landscaping and/or monumentation, they shall maintain the same. 
Additional features may be installed and maintained by the Developer, at its expense. Any and all 
streetscaping, landscaping, or entry monumentation in rights-of-way shall be maintained by the Districts. 

d. Signals and Signage 

To the extent necessary or required, traffic signals and signage may be installed by either the 
Districts or the Developer, in accordance with the County's standards and specifications. Any such signals 
and signage install in County rights-of-way, upon installation and acceptance by the County, shall be owned 
and perpetually maintained by the County. 

3. Parks and Recreation 

Any park and recreational facilities and/or services that the Districts determine to finance and/or 
construct will be constructed in accordance with plans and specifications approved by the County as well as 
those engineering and design requirements appropriate for the surrounding terrain. All such improvements 
shall be compatible with the County's standards and specifications or those of other public entities having 
proper jurisdiction. Unless the County determines otherwise at the time of approval of final platting, the 
Districts shall retain responsibility for operation and maintenance of the parks and recreation facilities and 
improvements they fund and/or construct. The County will not assume any of these duties or obligations. 

C. Estimated Cost of Facilities 

The estimated cost of the facilities to be constructed, installed and/or acquired by the Districts for 
purposes of serving the Development are attached to this Service Plan. The current estimated costs are 
approximately $7,273,278.56, based on the anticipated build-out of 84-94 residential units. The figures 
provided are in uninflated, 2005 dollars and represent a preliminary estimate of the actual capital costs 
associated with the planned improvements and facilities. Actual costs, as well as the timing and sequence of 
construction, may vary from the stated amounts and phasings to reflect fluctuations in general price levels, 
the pace and scope of improvements within the Districts, and other contingencies or unanticipated events. 

VI. PROPOSED AND EXISTING AGREEMENTS 

A. Master Intergovernmental Agreement 

Upon organization, the Service District and the Taxing District shall enter into a Master 
Intergovernmental Agreement that will ensure, among other things, that the improvements described within 
this Service Plan are constructed in the manner and at the time contemplated herein and that will define the 
relationship between the Service District and the Taxing District, including the means for approving, 
financing, constructing, and operating the public services and improvements needed to serve the 
Development. In addition to the foregoing, the Master Intergovernmental Agreement establishes the 
procedures and standards for the approval of the design of facilities, transfer of funds between the Districts, 
operation and maintenance of the facilities, and for the coordinated administration of management services 



for the Districts. The form of the Master lntergovemmental Agreement to be entered into by the Districts is 
attached hereto as Exhibit F. Substantial amendments to the text of the agreement shall constitute a 
material modification to this Service Plan. ln the event of any inconsistencies between the provisions of 
the Service Plan and the provisions of the Master lntergovemmental Agreement, the provisions of the 
Service Plan shall control. 

B. Other Agreements/ Authority 

To the extent practicable, the Service District may enter into additional intergovernmental and/or 
private agreements to provide for the improvements and services contemplated herein, as well as for the 
effective management, operation and/or maintenance thereof. Similar agreements may also be entered into 
with property owner associations and/or other service providers. All such agreements must be for facilities, 
services and agreements lawfully authorized to be provided by the Districts, pursuant to Section 18(2)(a) of 
Article XN of the Colorado Constitution and Section 29-1-201, et seq., C.R.S. 

VII. FINANCING PLAN 

The maximum voted interest rate on all bonds, when issued, is currently anticipated to be 15% and 
the proposed maximum underwriting discount will be 5%. However, any bonds issued shall be issued at an 
interest rate that is no more than 3% over the prevailing ten-year treasury. It is estimated that general 
obligation bonds, when issued, will mature as permitted by State statute. The estimated costs of the 
organization and initial operation of the Districts through December 31, 2005 including legal, engineering, 
administrative and financial services are expected to be approximately $75,000.00. Organizational costs 
may be reimbursed to the Developer by the Districts out of their initial revenue sources, including bond 
proceeds. 

The combined total estimated cost of improvements that the Districts may construct to serve their 
Service Area total · approximately $7,273,278.56, inclusive of contingencies. Notwithstanding such 
estimations and projections, the Districts shall be permitted to reallocate costs between categories of 
improvements, as they deem necessary, in the discretion of their Boards of Directors, in order to keep pace 
with development under evolving circumstances. These estimations and projections may also be adjusted 
upwards as the needs of the Development evolve, or as the Districts begin to serve their Service Area. 
Notwithstanding the foregoing, the Districts will only be entitled to finance those costs that can be paid with 
the proceeds generated by the "Mill Levy Cap" (defined below). All of the materials and supplies acquired 
for the construction of the public facilities and infrastructure contemplated herein will be exempt from all 
State sales and use taxes and all local and/or municipal sales taxes, as provided under Colorado law. All of 
the facilities and infrastructure described herein will be designed and provided in conformance with the 
County's facility and service standards and with the standards of other municipalities and special districts 
that may be affected thereby. 

It is currently anticipated that the Districts will issue general obligation, limited mill levy, and/or 
revenue bonds in amounts sufficient to fund the construction costs for all or a portion of the facilities 
necessary to serve the Development. General obligation debt will be supported by ad va/orem mill levies 
and other revenues legally available to the Districts. The Financing Plan shows construction beginning in 
2005 and ending in complete build-out in 2010; it also demonstrates how the proposed services and 
facilities may be financ_ed and operated by the Districts and it identifies the Districts' proposed debt issuance 
schedule. Such Financing Plan contemplates traditional bond issuance to finance the public facilities 
contemplated herein, as well as "developer advances" for that portion of the costs of such facilities that 

11 



cannot be funded from bond proceeds. The Districts intend to reimburse the Developer for such developer 
advances, to the extent they are financially able to do so. 

All of the general obligation bonds issued by the Districts shall be payable from any and all legally 
available revenues available to the Districts, including general ad valorem taxes to be imposed upon all 
taxable property within the Districts' boundaries. Such ad valorem taxes shall not be permitted to exceed 55 
total mills, except as otherwise permitted by this Service Plan. 

Of the 55 total mills comprising the Mill Levy Cap, a maximum of 45 mills may be levied for the 
repayment of general obligation debt issued by the Districts. The initial mill levy demonstrated in the 
Financing Plan is 40 mills. Of this initial 40 mills, 27 mills will be dedicated to debt service, and 13 mills 
will be dedicated to operations and maintenance. Any of the Mill Levy Cap not used for repayment of debt 
of the Districts may be levied for operation and maintenance expenses the Districts incur on a regular basis. 
The Districts will not levy in excess of a maximum of 25 mills for the repayment or payment of 
operations and maintenance costs of the Districts. The total combined mill levy for both debt and 
operation and maintenance (the "Mill Levy Cap") shall not.be permitted to exceed 55 total mills, except as 
otherwise permitted by this Service Plan. The Mill Levy Cap shall be subject to adjustment if the laws of 
the State of Colorado change with respect to the assessment of property for taxation purposes, the ratio for 
determining assessed valuation changes, or other similar changes occur. In any of these events, the Mill 
Levy Cap shall be automatically adjusted so that the overall tax liability of property owners neither 
increases nor decreases as a result of any such changes, thereby maintaining a constant level of tax receipts 
to the Districts and overall tax payments from property owners. 

The Financing Plan demonstrates one method that may be used by the Districts to finance the cost 
of the public improvements contemplated herein. Due to the support expected to be received from the 
Developer, such Financing Plan demonstrates that the cost of such public improvements can be provided 
with reasonable mill levies, assuming reasonable increases in assessed valuation and assuming the rate of 
build-out estimated therein. 

In addition to revenues obtained from mill levies, the Districts anticipate revenue from Water 
System Tap Fees (one-time impact fees collected at building permit) in the amount of $10,000.00 per 
residence, monthly water user fee revenues, Developer contributions for infrastructure, Developer 
infrastructure contributions converted to cash flow bonds, and/or from other sources, as further set forth and 
projected in the Financing Plan and as allowable by Colorado law. It is presently anticipated that 
approximately three quarters of the Water System Tap Fees will be used to reimburse the Developer for 
advances made to the Districts to cover capital and operating costs during the organizational process. 

A. Other Financial Information 

The balance of the information contained in the attached Financing Plan is preliminary in nature. 
Upon approval of this Service Plan, the Districts will continue to develop and refine the cost estimates 
contained and/or referenced herein and prepare for the issuance of bonds. All such cost estimates will be 
inflated to then-current dollars at the time of bond issuance and/or construction and assume that 
construction will be performed pursuant to applicable local, State or Federal requirements. 

In order to offset the expenses of the anticipated construction as well as operations and 
maintenance, the Districts will rely upon various revenue sources authorized by Colorado law in addition to 
the revenues that will be generated by ad valorem property taxes. Such revenue sources may include, but 
will not necessarily be limited to, the power to assess fees, rates, tolls, penalties, or charges as provided in 
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Section 32-1-IOO!(l)(j)(I), C.R.S., as the same may be amended from time to time. The attached Financing 
Plan assumes various sources of revenue, including ad valorem property taxes, specific ownership taxes, a 
Water System Tap Fee in the amount of$10,000.00, and user charges, together with investment income on 
retained amounts. 

It is currently anticipated that a system of fees and charges will be established for landscape 
maintenance, recreation improvements and other improvements owned and operated by the Districts. 
However, no user fees or charges will be required to access publicly accessible facilities that are developed 
as a result of the County's land dedication requirements. 

The attached Financing Plan does not project any significant accumulation of fund balances which 
might represent receipt of revenues in excess of expenditures under the TABOR Amendment to the 
Colorado Constitution. To the extent the Districts annual revenues exceed expenditures in this manner, the 
Districts will comply with the provisions of the TABOR Amendment and either refund the excess, or obtain 
voter approval to retain such amounts. The Districts' initial spending and revenue limits, as well as mill 
levies, will be established by an election that satisfies the TABOR Amendment requirements. In the 
discretion of the Boards of Directors, the Districts may set up or contract with qualifying entities to manage, 
fund, construct and operate the improvements, services, and programs contemplated herein. To the extent 
allowed by law, any entity created by the Districts for this purpose will remain under the control of the 
Boards of Directors. 

B. Elections 

The Districts will seek the authorization of its electors to issue $6,000,000.00 in bonded 
indebtedness from its electorate, the proceeds of which will be used to provide all or a portion of the 
improvements contemplated by this Service Plan. While the Districts may be authorized to issue 
$6,000,000.00 in bonded indebtedness, the Districts do not currently anticipate issuing in excess of 
$3,500,000.00 in general obligation bonds. The Districts may not issue bonded indebtedness over and 
above $6,000,000.00 without requesting an amendment to this Service Plan from the County. However, the 
Districts shall notify the County of its intent to issue debt in excess of the initially anticipated $3,500,000 so 
that the County can ensure that such debt is consistent with the Service Plan and Financing Plan, and further 
ensure that it does not constitute a material modification. Should the Districts be unable to secure such an 
amendment from the County, the traditional methods of financing infrastructure through Developer 
advances will be required to meet the needs of the Development. 

The Districts shall seek authorization from the District Court in and for Douglas County to call an 
election where the question of organizing the Districts as well as questions authorizing the proposed 
financial structure as required by the TABOR Amendment, will be posed to the Districts' electorate, in 
addition to other questions. This election will be conducted as provided in the Uniform Election Code of 
1992, the Municipal Election Code and the TABOR Amendment. · 

The ballot for such election shall deal with the following topics and may deal with additional topics 
as may be necessary (in several questions, but not necessarily using the exact divisions shown here): 

1. Approval of taxes; 
2. Approval of a maximum operational mill levy; 
3. Approval of debt limits; 
4. Approval of a property tax revenue limit; 
5. Approval of a total revenue limit; 
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6. Approval of fiscal year spending limits; and 
7. Elimination of term limits. 

C. Provision for Bond Mill Levy Cap 

All of the bonds issued by the Districts may be payable from any and all revenues legally available 
to the Districts, including general ad valorem taxes to be imposed upon all taxable property within the 
Districts' boundaries, subject to the following limitations: 

I. For all general obligation debt, including refunding debt, the maximum miHlevy 
the Districts can promise to impose to repay such debt shall be 45 mills; provided, however, that this mill 
levy limitation may be increased or decreased to reflect changes in the method of calculating assessed 
valuation (with tax. year 2005 as the base year for calculation of any such adjustments), such increases or 
decreases to be determined by the Districts' Boards of Directors in good faith (such determination to be 
binding and final) so that to the extent possible, the actual tax revenues generated by the mill levy, as 
adjusted, are neither diminished nor enh11nced as a result of such changes .. For purposes of the foregoing, a 
change in the ratio of actual value to assessed value shall be deemed a change in the ·method of calculating 
assessed valuation. 

2. Bonds may be privately placed in accordance with either Section 11-59-110(1 )(g), 
C.R.S., or the regulations for placement of securities with an accredited investor in accordance with the 
Rules promulgated under the Colorado Municipal Bond Supervision Act, as the same may be amended from 
time to time. In addition to the foregoing, bonds may be issued to the Developer in accordance with such 
statute and/or regulations. Any such private placement or issuance shall be subject to the Mill Levy Cap. 

3. The Districts may repay its debt using any and all other revenues legally available 
to them, including Water System Tap Fees expected to be assessed in the amount of $10,000.00 per 
residence. 

D. Additional Bond Limitations 

In addition to the limitations set forth in this Service Plan, all bonds issued by the Districts shall be 
subject to the limitations of Colorado law. In the event of a conflict between the limitations of this Service 
Plan and Colorado law, the more restrictive provision shall control. 

E. Operating Expenses 

The Districts will require operating funds to plan and cause the public improvements to be 
constructed. The initial mill levy dedicated to operations and maintenance is 13 mills. Such funds shall be 
in addition to the capital costs contemplated herein and may include, but not be limited to: the operation and 
maintenance of improvements by the Districts from the time of construction to the time of their acceptance 
by the County or others; the perpetual operation and maintenance of improvements which the County or 
others do not accept, if any; and the Districts' general operation costs and expenses such as legal, 
engineering, accounting and administrative services, preparation of budgets, audits, map filings, elections, 
informational filings, and the like. The first year's operating budget is estimated to be $30,000.00. Water 
system annual operating costs are projected to total the sum of all water user fees collected plus $15,000 
annually. Operating and administrative expenditures as well as water system annual operating costs are 
currently estimated to increase by 3% annually. It is currently assumed that a majority of the water tap fee 
collections will be paid to the Developer pursuant to the terms a water infrastructure cost recovery/tap fee 

14 



agreement. The Developer will fund operating expenses to the extent necessary and future operational 
revenues may be raised by Developer advances, user fees, and/or an operation and maintenance mill levy. 
The total combined mill levy for debt repayment, operations and maintenance shall not exceed 55 mills. As 
the Districts are able, they may reimburse the Developer for such costs, as well as for other advances, in 
subsequent years. The proposed operating revenue derived from property taxes for the Districts' first budget 
year is $0.00. These operating cost and revenue estimates represent a preliminary estimates and projections 
based upon available information. Actual costs, as well as the timing and sequence of construction, may 
vary from the stated amounts and phasings to reflect fluctuations in general price levels, the pace and scope 
of improvements within the Districts, requirements of the County, and other contingencies or unanticipated 
events. The Districts may supplement these revenues with additional other revenue sources as allowe.d by 
law, such as homeowner association fees, if necessary. 

F. Enterprises 

The Districts may establish enterprises to manage, fund, and/or operate those public improvements 
contemplated herein that qualify for enterprise status. Such establishment shall be made in the discretion of 
the Districts' Boards of Directors, using the procedures and criteria provided by the TABOR Amendment 
and Colorado law. To the extent allowed by law, any enterprise created by the Districts will remain under 
the control of their Boards of Directors. 

VIII. ANNUAL REPORT 

The Districts shall annually file a special district annual report with the County as required by 
Section 32-l-207(3)(d), C.R.S. Such annual report shall include a summary of all relevant financial 
conditions of the Districts. Such report shall be filed with the County, the Colorado Division of Local 
Government, and the State Auditor, and shall be deposited with the Douglas County Clerk and Recorder for 
public inspection. A copy of such report shall be made available by the Districts to any interested party 
pursuant to Section 32-1-204 (1), C.R.S. The County may review the annual reports in a regularly 
scheduled public meeting, and such review shall be included as an agenda item in the public notice for such 
meeting. 

For purposes of the foregoing, the Districts' fiscal year shall end on December 31st of each calendar 
year and the content of such report shall comply with the requirements of Section 32-1-207(3)( c ), C.R.S. 

IX. DISCLOSURE 

The Developer and the Districts will take reasonable steps to ensure that initial purchasers of land 
in the Districts are provided with adequate written notice at the time of closing regarding the existence of 
the Districts and of any additional taxes, charges, and/or assessments that may be imposed in connection 
with the Districts. The written notice shall also provide information concerning the structure of the Boards 
of Directors and summarize how buyers may participate in the affairs of such Boards. The Districts shall 
record such written notice against the property currently located within the Districts' boundaries and shall 
promptly record such written notice against any property legally included within the Districts' boundaries in 
the future. 
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X. MATERIAL MODIFICATIONS 

It shall be the Districts' responsibility to contact the County to seek an interpretation as to whether a 
questionable proposed action is allowed by this Service Plan. In the event that the Districts desire to make a 
modification to this Service Plan that may be material, the Districts shall submit the proposed modification 
to the County's Board of County Commissioners, which will determine whether the proposed modification 
is material. If the County's Board of County Commissioners determines that the proposed modification is 
material, then the Districts must obtain County approval before making any material modifications to this 
Service Plan in accordance with Section 32-1-207, et seq., C.R.S., including, by written notice to the County 
pursuant to Section 32-1-207, C.R.S., modifications concerning proposed actions that the Districts believe 
are permitted by this Service Plan, but which may be unclear. 

Material modifications shall include modifications of a basic or essential nature including, but not 
limited to, any additions to the types of services initially provided by the Districts or change in debt limit. 
Approval shall not be required for mechanical modifications to this Service Plan necessary for the execution 
of the original Financing Plan. Inclusion of areas outside of the Districts' Service Area may not, at the 
discretion of the Coul\ty, be considered a material modification to this Service Plan, but shall require 
County approval prior to such inclusion, except that the inclusion of property that is located in a county with 
no other territory within the Districts' boundaries may constitute a material modification of this Service 
Plan. For purposes of this Service Plan, a modification to the land use plan, which causes a change in the 
types of services provided by the Districts, will be considered a material modification. 

This Service Plan has been designed with sufficient flexibility to enable the Districts to provide 
required services and facilities under evolving circumstances without the need for numerous amendments. 
While the assumptions upon which this Service Plan are generally based are reflective of anticipated zoning 
for the property within the Districts, the cost estimates and Financing Plan are sufficiently flexible to enable 
the Districts to provide necessary services and facilities without the need to amend this Service Plan as 
zoning changes. Modification of the services and facilities, and changes in proposed configurations, 
locations, or dimensions of various facilities and improvements shall be permitted to accommodate 
development needs consistent with then current zoning for the Development. 

In the event that the Districts take any action that constitutes a material modification of this Service 
Plan without approval from the County, the County may utilize the remedies set forth by statute to seek to 
enjoin the Districts' actions. If any improvements identified in this Service Plan for transfer to the County 
are not transferred to the County, the Districts shall submit information to the County's Community 
Development Department regarding costs associated with retaining those improvements, to determine if a 
material modification of this Service Plan has occurred. In the event that the number of units is increased or 
decreased by an amount greater than 5%, the Districts shall submit information to the County's Community 
Development Department for review to determine if a material modification of this Service Plan has 
occurred. If construction costs exceed the estimated costs by greater than 20%, a material modification to 
the Service Plan shall be deemed to have occurred, necessitating a Service Plan amendment. 

XI. RESOLUTION OF APPROVAL 

The Districts agree to incorporate the County's Resolution of Approval, into the Petition for 
Organization presented to the District Court in and for Douglas County, Colorado. 
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XII. CONSOLIDATION OR DISSOLUTION OF SERVICE DISTRICT 

Subsequent to the time at which all public improvements authorized herein have been completed 
and finally accepted by the applicable entity and all permanent financing associated therewith has been 
issued, the Districts shall undertake proceedings necessary to pursue: (1) consolidation in accordance with 
Section 32-1-601, et seq., C.R.S.; or (2) dissolution of the Service District and inclusion of such property 
into the boundaries of the Taxing District in accordance with Sections 32-1-701, et seq. and 32-1-401, et 
seq., C.R.S. Failure to commence such consolidation or dissolution proceedings within six (6) months after 
such events have occurred shall constitute a material modification of this Service Plan. 

XIII. CONCLUSIONS 

It is submitted that this Service Plan satisfies the following required criteria of Sections 32-1-203(2) 
and 32-1-203(2.5), C.R.S. The Districts' responses to the required statutory criteria are shown below, in 
italics. 

A. There is sufficient existing and projected ueed for organized service in the area to be 
served by the Districts; 

At build-out, the Development will consist of approximately 84-94 residential units with a projected 
population of between 210 and 235 persons (assuming between 84 and 94 units and 2.5 person-equivalents 
per unit). There are currently no other entities in existence in the Development that have the ability to 
undertake the design, financing, construction, operation and maintenance of the improvements designated 
herein that are needed for the Development. It is also the Developer's understanding that the County does 
not consider it feasible or practicable or appropriate to provide the necessary services and facilities for the 
Development. 

B. The existing service in the area to be served by the Districts is inadequate for present 
and projected needs; 

There are currently no other entities in existence in the Development that have the ability or 
willingness to undertake the design, financing, construction, operation and/or maintenance of the capital 
improvements contemplated necessary to serve the Development. It is also the Developer's understanding 
that the County does not consider it feasible or practicable to provide the necessary services and facilities 
for the Development. The Service Plan will allow the Districts to assume responsibilities for the 
improvements and services designated herein. 

C. The .Districts are capable of providing economical and sufficient service to the area 
within their boundaries; 

As shown in the Financing Plan the Districts' projected 84-94 residential units can support the 
improvements and services contemplated herein. As is also demonstrated herein, the Districts can provide 
these services economically under a single administrative and maintenance umbrella. 

D. The area included iu the Districts does have, and will have, the financial ability to 
discharge the proposed indebtedness on a reasonable basis; 
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As shown in the Financing Plan, the projected assessed value of the Districts' projected 84 to 94 
residential units will allow the Districts to discharge the proposed indebtedness on a reasonable basis, 
using reasonable mill levies. 

E. Adequate service is not, and will not be, available to the area through the County, or 
other existing municipal or quasi-municipal corporations, including existing special districts, within a 
reasonable time and on a comparable basis; 

The County does not intend to provide such site-specific improvements or services for. the 
Development. No other existing municipal or quasi-municipal corporations, including existing special 
districts, intend to provide adequate service to the Development within a reasonable time or on a 
comparable basis. The scope of the improvements contemplated herein together with the long-term 
maintenance needs associated therewith makes the Districts the only logical provider of such service. 

F. The Districts' facility and service standards are compatible with the facility and 
service standards of the County and those of each municipality that is an interested party under 
Section 32-1-204(1), C.R.S.; 

Based on the types of improvements proposed, the Districts' facility and service standards either 
meet or exceed the County's facility and service standards. There are no municipalities that constitute 
interested parties under Section 32-1-204(1), C.R.S. The Service Plan complies with the statutory criteria. 

G. The proposal is in substantial compliance with a master plan adopted pursuant to 
Section 30-28-108, C.R.S.; 

This Service Plan and the Development intended to be served are in conformance with the County's 
2020 Comprehensive Master Plan for the Development and for the types of improvements anticipated to be 
constructed, installed and maintained by the Districts, as contemplated herein. 

H. The proposal is in compliance with any duly adopted County, regional, State, or 
Federal long-range water quality management plan for the area; and 

All storm drainage, sanitary sewer and irrigation facilities and services will be constructed, 
operated and maintained in accordance with the Clean Water Plan as required by Tri-County Health 
Department as well as all County, local, State and Federal water quality rules, regulations and/or laws. 
The Developer is not aware of any conflict with this statute provision under any duly adopted County, local, 
State or Federal long-range water quality management plan for the area. 

I. The creation of the Districts is in the best interests of the area proposed to be served. 

The Districts are coextensive with the planned community known as Foxhill and are being formed 
to assist in the funding, integration and coordination of metropolitan district services and facilities both 
within and outside of the Districts' boundaries. The creation of the Districts will thus be in the best interests 
of the future residents of F oxhill. 
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It is Jherefore respectfully requested that the Douglas County Board of County Commissioners, 
which has jurisdiction to approve this Service Plan by virtue of Section 32-1-201, et seq., C.R.S., as 
amended, adopt a resolution approving this Service Plan, as submitted. 

espectiv1y submitted, 

u- Cl.X.-0'.~~ 
WHITE, BEAR & ANKELE 
PROFESSIONAL CORPORATIO 
1805 Shea Center Drive, Suite 100 
Highlands Ranch, Colorado 80129 

Counsel to the Districts 
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Exhibit A 
Boundary Map and Legal Description of the Districts' Service Area 
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DISTRICT ONE: 

FOX HILL METRO DISTRICT 
LEGAL DESCRIPTIONS 

A PARCEL OF PROPERTY LOCATED.IN THE NORTHWEST QUARTER OF SECTION 33, TOWNSHIP 7 
SOUTH, RANGE 65 WEST OF THE 6TH PRINCIPAL MERIDIAN, DOUGLAS COUNTY COLORADO, BEING 
MORE PARTICULARLY DESCRIBED AS FOLLOWS; 

COMMENCING AT Tl-IB NORTH 1/4 CORNER OF SECTION 33 AND CONSIDERING THE EAST LINE OF 
THE WEST HALF OF SAID SECTION 33 TO BEARN 00°01'33"W WITH ALL BEARINGS CONTAINED 
HEREIN RELA TJVE THERETO; 

THENCE S 00°01'33"E, ALONG SAID EAST LINE FOR 600.00 FEET; 
THENCE N 89°08'26"W, ALONG A LINE 600 FEET SOUTH OF AND PARALLEL WITH THE NORTH LINE OF 
SAID WEST HALF, FOR 1862.82 TO THE TRUE POINT OF BEGINNING; 
THENCE S 09°31'02"E, FOR 87.84 FEET; 
THENCE S 73°24'33"W, FOR 213.13 FEET; 
THENCE S 56°04'34"W, FOR 118.37 FEET; 
THENCE N 04°38'00"W, FOR 218.85 FEET TO A POINT ON THE SOUTH LINE OF THE NORTH 600 FEET OF 
SAID WEST HALF; 
THENCE S 89°08'26"E, ALONG SAID SOUTH LINE OF THE NORTH 600 FEET OF THE WEST HALF 
OF SECTION 33, FOR 305.67 FEET TO TIIB TRUE POINT OF BEGINNING. 
CONTAINING 1.00 ACRES, MORE OR LESS. 



DISTRICT TWO WEST PARCEL: 

A PARCEL OF PROPERTY LOCATED IN THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER OF 
SECTION 29, THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 29, AND THE 
NORTH HALF OF THE NORTHEAST QUARTER OF SECTION 32, ALL IN TOWNSHIP 7 SOUTH, RANGE 65 
WEST OF THE 6TH PRINCIPAL MERIDIAN, DOUGLAS COUNTY COLORADO, BEING MORE 
PARTICULARLY DESCRIBED AS FOLLOWS; 

COMMENCING AT THE SOUTH QUARTER CORNER OF SAID SECTION 29 AND CONSIDERING THE 
WEST LINE OF THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER OF SAID SECTION 29 TO 
BEAR N 00° 12'05"E WITH ALL BEARINGS CONTAINED HEREIN RELATIVE THERETO; 

THENCE N 00°12'05"E, ALONG SAID WEST LINE,, FOR 1318.71 FEET TO THE NORTHWEST CORNER OF 
THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER OF SAID SECTION 29; 
THENCE S 89°46'16"E, FOR 1326.29 FEET TO THE NORTHEAST CORNER OF THE SOUTHWEST QUARTER 
OF THE OF THE SOUTHEAST QUARTER OF SAID SECTION 29, SAID POINT ALSO BEING THE 
NORTHWEST CORNER OF LOT 1 FOXHILL SUBDIVISION; 
THENCE S 89°54'2l"E, ALONG THE NORTH LINE OF SAID LOT 1, , FOR 1287.11 FEET TO THE 
NORTHEAST CORNER OF SAID LOT l; 
THENCE S 00°21'30"W, FOR 660.50 FEET TO THE SOUTHEAST CORNER OF SAID LOT I; 
THENCE N 89°48'18"W, FOR 1283.74 FEET TO THE SOUTHWEST CORNER OF SAID LOT I, SAID POINT 
BEING ON THE WEST LINE OF THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER OF SAID 
SECTION 29; 
THENCE S 00°03'57"W , FOR. 658.16 FEET TO THE SOUTHEAST CORNER OF THE SOUTHWEST QUARTER 
OF THE SOUTHEAST QUARTER OF SAID SECTION 29; 
THENCE S 89°42'10"E, ALONG THE NORTH LINE OF THE EAST HALF OF THE NORTH HALF OF THE 
NORTHEAST QUARTER OF SAID SECTION 32, FOR 1298.94 FEET TO A POINT 30.00 FEET WEST OF THE 
LINE OF THE NORTH HALF OF THE NORTHEAST QUARTER OF SAID SECTION 32; 
THENCE S 00'17'12"W, PARALLEL WITH THE EAST LINE OF THE NORTH HALF OF THE NORTHEAST 
QUARTER OF SAID SECTION 32, , FOR 1328.06 FEET TO A POINT ON THE SOUTH LINE OF THE NORTH 
HALF OF THE NORTHEAST QUARTER OF SAID SECTION 32; THENCE N89°39'20"W, ALONG SAID SOUTH 
LINE, , FOR 2625.73 FEET TO THE SOUTHWEST CORNER OF THE NORTH HALF OF THE NORTHEAST 
QUARTER OF SAID SECTION 32; THENCE N00°10'24"E , FOR 1321.98 FEET TO THE POINT OF 
BEGINNING. 

CONTAINING 139.59 ACRES, MORE OR LESS. 



DISTRICT TWO EAST PARCEL: 

A PARCEL OF PROPERTY LOCATED IN SECTION 33, TOWNSHIP 7 SOUTH, RANGE 65 WEST OF THE 6TH 
PRINCIPAL MERIDIAN, DOUGLAS COUNTY COLORADO, BEING MORE PARTICULARLY DESCRIBED AS 
FOLLOWS; 

COMMENCING AT THE CS I/16th CORNER OF SECTION 33 AND CONSIDERING THE EAST LINE OF THE 
WEST HALF OF SAID SECTION 33 TO BEAR N 00°01'33"W WITH ALL BEARINGS CONTAINED HEREIN 
RELATIVE THERETO; 

THENCE N 89°22'3 I "W, ALONG THE SOUTH LINE OF THE NORTH 1/2 OF THE SOUTHWEST 1/4, FOR 
2420.42 FEET TO A POINT ON THE EASTERLY RIGHT-OF-WAY LINE OF THE OLD ALIGNMENT OF 
FLINTWOOD ROAD; THENCE ALONG SAID OLD ALIGNMENT THE FOLLOWING THREE (3) COURSES; 

1) N 16°22'24"W, FOR 314.52 FEET; 
2) N 10°13'15"W, FOR 369.69 FEET; 
3) N 10°52'29"W, FOR 204.59 FEET TO A POINT 30.00 FEET EAST OF THE WEST LINE OF THE . 

NORTH HALF OF THE SOUTHWEST QUARTER OF SAID SECTION 33; 
THENCE N 00°16'13"E, PARALLEL WITH SAID WEST LINE, , FOR 463.67 FEET TO A POINT ON THE 
NORTH LINE OF THE NORTH HALF OF THE SOUTHWEST QUARTER OF SAID SECTION 33; 
THENCE N 00°17'12"E, ALONG A LINE 30.00 FEET EAST OF AND PARALLEL WITH THE WEST LINE OF 
THE NORTHWEST QUARTER OF SAID SECTION 33, , FOR 2055.40 FEET TO A POINT ON THE SOUTH 
LINE OF THE NORTHERN 600.00 FEET OF THE NORTHWEST QUARTER OF SAID SECTION 33; 
THENCE S 89°08'26"E, ALONG SAID SOUTH LINE,, FOR 2599.44 FEET TO A POINT ON THE EAST LINE OF 
THE NORTHWEST QUARTER OF SAID SECTION 33; 
THENCE S 00°01'33"E, ALONG SAID EAST LINE,, FOR 62.10 FEET TO THE NORTHWEST CORNER OF THE 
WEST HALF OF THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF THE NORTHEAST 
QUARTER OF SAID SECTION 33; 
THENCE S 89°10'56"E, FOR 328.52 FEET TO THE NORTHEAST CORNER OF THE WEST HALF OF THE 
SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER OF SAID 
SECTION 33; 
THENCE S 00°04'40"E, ALONG THE EAST LINE OF THE WEST HALF OF THE WEST HALF OF THE WEST 
HALF OF THE WEST HALF OF SAID SECTION 33, , FOR 3309.77 FEET TO THE SOUTHEAST CORNER OF 
THE WEST HALF OF THE WEST HALF OF THE NORTHWEST QUARTER OF THE SOUTHEAST QUARTER 
OF SAID SECTION 33; 
THENCE N 89°22'3 l "W, FOR 331.51 FEET TO THE POINT OF BEGINNING. 

CONTAINING 225.61 ACRES, MORE OR LESS. 

AND EXCEPTING THEREFROM, DISTRICT ONE, DESCRIBED AS FOLLOWS: 
COMMENCING AT THE NORTH 1/4 CORNER OF SECTION 33 AND CONSIDERING THE EAST LINE OF 
THE WEST HALF OF SAID SECTION 33 TO BEAR N 00°01'33"W WITH ALL BEARINGS CONTAINED 
HEREIN RELATIVE THERETO; 
THENCE S 00°01'33"E, ALONG SAID EAST LINE FOR 600.00 FEET; 
THENCE N 89°08'26"W, ALONG A LINE 600 FEET SOUTH OF AND PARALLEL WITH THE NORTH LINE OF 
SAID WEST HALF, FOR 1862.82 TO THE TRUE POINT OF BEGINNING; 
THENCE S 09°31'02"E, FOR 87.84 FEET; 
THENCE S 73°24'33"W, FOR 213.13 FEET; 
THENCE S 56°04'34"W, FOR 118.37 FEET; 
THENCE N 04°38'00"W, FOR 218.85 FEET TO A POINT ON THE SOUTH LINE OF THE NORTH 600 FEET OF 
SAID WEST HALF; 
THENCE S 89°08'26"E, ALONG SAID SOUTH LINE OF THE NORTH 600 FEET OF THE WEST HALF 
OF SECTION 33, FOR 305.67 FEET TO THE TRUE POINT OF BEGINNING. 
CONTAINING 1.00 ACRES, MORE OR LESS. 

CONTAINING A NET AREA OF 224.61 ACRES, MORE OR LESS. 

TOTAL EAST & WEST PARCELS: 364.20 ACRES, MORE OR LESS. 
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Stan Bernstein and Associates, Inc. 
Financial Planners and Consultants 

For Local Governments, Municipal Bond Underwriters, and Real Estate Developers 
8400 East Prentice Ave., Penthouse 

Greenwood Village, Colorado 80111 
Phone: 303-409-7611 Fax: 303-409-7612 Email: Stanplan@Earthlink.net 

MEMORANDUM 

TO: Jack McLaughlin, Marmac Development Corp. 
Kristen Bear, Esq., White Bear, and Ankele 
David O'Leary, Esq., White, Bear, and Ankele 

FROM: Stan Bernstein 
Amy Bernstein 

DATE: August 25, 2005 

SUBJECT: Final Draft-Financial Models -Fox Hill Metropolitan Districts #1 and 
#2 

INTRODUCTION AND SCOPE 

Stan Bernstein and Associates, Inc. has assembled Financial Models for Fox Hill 
Metropolitan Districts # 1 and #2 based upon key assumptions provided by officials of 
Marmac Development Corp. The Financial Models were assembled in order to provide a 
conceptual understanding of the amount of Limited Tax General Obligation Cash Flow 
Bonds (the "Cash Flow Bonds") that could ultimately be supported by the Fox Hill 
Metropolitan District #2 (Taxing District #2). The Cash Flow Bonds are assumed to be 
issued by Taxing District #2 in exchange for Fox Hill Metropolitan Districts' related 
infrastructure costs funded by Marmac Development Corp. (the "Developer"). 

It is important that officials of the Districts, the Developer, and White, Bear, and Ankele, 
Esq. understand and feel comfortable with the key assumptions that the Financial Models 
are based upon. It is also important that all parties understand that Stan Bernstein and 
Associates, Inc. has not independently reviewed or evaluated these key assumptions. 
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FUTURE RATES OF RESIDENTIAL BUILDOUT AND RELATED ASSESSED 
VALUATION 

The financial planning concept is that as the construction of future residential real estate 
product occurs within the boundaries of Taxing District #2, incremental assessed 
valuation will generate property tax revenues for Taxing District #2. 

For financial planning purposes it is assumed that a portion of the property tax revenues 
generated from the 40 mills assumed to be levied by Taxing District #2 (first effective for 
tax collection year 2007) will be transferred pursuant to an Intergovernmental Agreement 
("IGA") to the Service District (Service District #1) and used to pay operating and 
administrative costs. The property tax revenues generated from Taxing District_ #2 mill 
levies that are not transferred to Service District #1, will be available to make annual 
interest and principal payments on outstanding Cash Flow Bonds owned by the 
Developer. This draft indicates (assuming 30-year amortization and 7% interest_ 
rates) that Taxing District #2 could support approximately $1,950,000 of Cash Flow 
Bonds. 

The key assumptions with respect to future residential and commercial buildout, and 
related assessed valuation buildup, within the bouudaries of Taxing District #2 are 
presented in detail on Schedule 1 on page 9. These assumptions were -provided by 
officials of the Developer. It is generally assumed that any increases in residential 
assessed valuation as a result of inflation will be offset by decreases in the residential 
assessment rate caused by The Gallagher Amendment, although the assessed valuation 
estimates do assume a net average annual inflationary increase of approximately 1 % (2% 
biennially) above decreases in assessed valuation caused by Gallagher. 

The Financial Models are based upon a total of 94 residential units being completed by 
the end of 2010. 

Mr. Jack McLaughlin (Marmac Development Corp.) has provided the information 
contained in Schedule 1, and believes these assumptions to be reasonable and appropriate 
to use for financial modeling purposes at this time. 
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FOX HILL METROPOLITAN DISTRICT #1 CASH FLOW - EXHIBIT I, 
PAGEl 

Exhibit I presents the estimated revenues and expenditures for Fox Hill Metropolitan 
District #1 ("Service District #1"). Key revenue sources include (i) Intergovernmental 
Transfers (pursuant to an IGA between the Service District # 1 and Taxing District #2) of 
property taxes from Taxing District #2, assumed to be approximately 13.0 mills first 
effective for tax collection year 2007, (ii) water system tap fees ( one-time impact fees 
collected at building permit) in the amount of $10,000 per residence, (iii) monthly water 
user fees revenues estimated to average $40.00 per month per completed residence 
inflating 3% annually, (iy) Developer Contributions for infrastructure totaling $5,323,278 
during 2006, and (v) Developer Infrastructure Contributions converted to Cash Flow 
Bonds on December 1, 2006 in the amount of$1,950,000 from Taxing District #2. 

Operating and administrative expenditure estimates are presented on Exhibit I. Legal, 
audit and other administrative related expenditures are estimated at $25,000 for 2006 and 
assume 3% annual increases for years thereafter. Operating and administrative 
contingency allowances are estimated to be $ 5,000 for 2006 and assume 3% annual 
increases thereafter. These expenditures, according to the developer, are sufficient 
allowances for all of the District's administrative, operating and maintenance expenses 
except for water system related expenditure allowances which are shown separately. 
The Districts will be responsible for all storm water and water quality facilities - to the 
extent that the developer's operating and maintenance cost estimates are not sufficient, 
either the mill levy will have to be increased above 40 mills, or the Taxing District #2 
might not be able to service the debt service on the assumed $1,950,000 Cash Flow 
Bonds. 

Water system annual operating costs are assumed to total the sum of all annual water user 
fees collected plus $15,000 annually inflated by 3%. It is assumed that approximately 
76% ($715,000) of water tap fee collections will be paid to the Developer pursuant to the 
terms of a water infrastructure cost recovery/tap fee agreement. 

Capital infrastructure expenditures (provided by Peak Civil Consultants) are also 
presented in Exhibit I and total $7,273,278. Exhibit I indicates that approximately 
$1,950,000, or 27%, of the total estimated infrastructure costs could be funded from 
approximately $1.95 million of Cash Flow Bonds owned by the Developer(s). 
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FOX HILL TAXING DISTRICT #2 - CASH FLOW EXHIBIT II, PAGE 5 
Exhibit II presents the estimated cash flow of Taxing District #2 based upon the assumed 
rate ofbuildout presented on Schedule 1. 

The primary revenue source is a 40.00 mill levy (first effective for tax collection year 
2007) of which 27.00 mills are assumed to be retained by Taxing District #2 for payment · 
of the annual debt service relating to approximately $1.95 million of developer owned 
Cash Flow Bonds issued by Taxing District #2 (it is possible that these Cash Flow Bonds· 
could be refunded by non-rated general obligation bonds issued by Taxing District #2 
although this scenario has not been modeled). Cash Flow Bonds, for the purpose of this 
Service Plan, mean limited mill levy bonds whose annual principal and interest payments 
are pl\id from a maximum mill levy applied to the certified assessed valuation - any 
annual interest payment on the Cash Flow Bonds that is not paid from the limited mill 
levy, is deferred without interest and paid after current interest and all principal on the 
Cash Flow Bonds are paid. Property tax revenues generated from approximately 13.0 
mills are assumed to be transferred to Service District #1 pursuant to an IGA. 

The Cash Flow Bonds debt service schedule, and related schedule of unpaid interest on 
the Cash Flow Bonds, is also presented on Exhibit II. It is assumed that the Cash Flow 
Bonds will be issued on December 1, 2006 in the approximate amount of$1.95 million. 
Average interest rates of7.0% and 30-year amortization have been assumed. Exhibit I 
indicates all Cash Flow Bonds could be redeemed, and all unpaid interest payments 
made, by December 31, 2036 (unpaid interest payments on the Cash Flow Bonds are 
assumed not to accrue interest). 

DISCLAIMER AND LIMITATIONS 
The Financial Models were assembled by Stan Bernstein and Associates, Inc. based upon 
key assumptions provided by officials of the Districts and the Developer. Stan Bernstein 
and Associates, Inc. has not independently evaluated or reviewed these key assumptions 
and, consequently, does not vouch for the achievability of the information presented on 
Exhibits I and II or on Schedule 1. Furthermore, because of the inherent nature of future 
events, which are subject to change and variation as events and circumstances change, the 
actual results may vary materially from the results presented on Exhibits I and II and on 
Schedule 1. Stan Bernstein and Associates, Inc. has no responsibility or obligation to 
update this information or these Financial Models for events occurring after the date of 
this memorandum. 

The actual amount of Cash Flow Bonds that could be supported by Taxing District #2 
will depend on the rate ofbuildout and the related increases in assessed valuation, interest 
rates, and the actual amounts needed to pay for the Metropolitan Districts' administrative 
and operating expenses. 



EXHIBIT I (SERVICE DISTRICT#1) WORKING DRAFT 

FOX HILL METROPOLITAN DISTRICT #1 SUBJECT TO REVISION 

CASH FLOW FORECASTS AUGUST 25, 2005 

FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 
SEE CONSULTANTS' DISCLAIMER 

KEY ASSUMPTIONS 2005 ~ 2007 2008 iQQ! 2010 .w.1 2012 2013 2014 
ASSESSED VALUATION· FHMD #1 Q Q -9...QQQ §.QQQ §.QQQ §.QQQ §.QQQ MQQ §.QQQ .MQQ 

INCREMENTAL RESIDENTIAL UNITS ADDED· FHMO #2 (SCH. 1) Q ,Q ,Q ,Q ,Q 14 Q Q Q Q 
CUMULATIVE RESIDENTIAL UNITS • FHMD #2 Q ,Q ,!Q §!! !!!! !li !li !li !li !li 
ASSESSED VALUATION FHMD #2 (SCH. 1) Q Q 300 000 1 494 000 2 688 000 3 959 640 5 177 520 5 838517 5 838 517 5 955 287 
ASSUMED MILL LEVY TRANSFER FROM FHMD #2 Q&Q 0.00 13.00 = .1fil!Q lli2Q llilli 13.,QQ 13.00 .Ll,OQ 
ASSUMED WATER TAP FEE RATE PER RESIDENCE 10000 10 000 10000 10 000 10 000 10000 10 000 10000 10 000 10000 
ASSUMED ANNUAL WATER USER FEES GENERATED PER RESIO. 480 i§Q 480 ~ ~ ,.. 540 !ifili 573 590 

CASH FLOW 

FEVENUES ~ ~ ZQQI 2,Q!Ul ~ 2010 2011 ~ 2013 2014 
PROPERTY TAXES 0 0 200 200 200 200 200 200 200 200 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 0 0 12 12 12 12 12 12 12 12 
!GA PROPERTY TAX TRANSFERS FROM FHMD #2 0 0 3,900 19.422 34.944 51,475 67,308 75.901 75,901 77,419 
WATER TAP FEES@ BUILDING PERMIT 0 200,000 200,000 200,000 200,000 140,000 0 0 0 0 
WATER USER FEES AT $40/MONTH AVERAGE PER RESIDENCE(· 0 0 9,600 19,776 30,554 41,961 50,783 52,306 53,876 55,492 
DEVELOPER CONTRIBUTION FOR INFRASTRUCTURE 0 5,323,278 0 0 0 0 0 0 0 0 
DEVELOPER ADVANCE (LTD. G.D. CASH FLOW BONDS) FHMD #2 0 1,950,000 0 0 0 0 0 0 0 0 
INTEREST EARNINGS @ 2% OF BEG.FUt- Q Q 400 !ifil m Ll.1!l ~ ~ ~ .u1Q 

TOTAL REVENUES 0 7 473 278 214112 ~ 266 522 234 996 120 299 130 762 132 826 136 432 

§XPENDITURES 
ApMINISTRATIVE EXPENDITURES 

1.EGAUAUDIT/ETC (+3%/YR) 0 25,000 25,750 26,523 27,318 28,138 28,982 29,851 30,747 31,669 
. CONTINGENCY FOR STORM WATER & WATER QUALITY MAINT ( Q §.QQQ §Jfil MQ§ .M§! 5628 ~ ~ §j§. ~ 

TOTAL ADMINISTRATIVE EXPENDITURES Q ;lQ,QQQ 30 900 31 827 32782 33 765 34 778 35 822 36 896 38003 

\i\~P,.TER SYSTEM EXPENDITURES 
100% OF ANNUAL USER FEES 0 0 9,600 19,776 30,554 41,961 50,783 52,306 53,876 55,492 

. CONTINGENCY {+3%/YR) 0 15,000 15,450 15,914 16,391 16,883 17,389 17,911 18,448 19,002 
. COST RECOVERY PAYMENT TO DEVELOPER (EXCESS TAP FEE! Q 135 ODO 150 000 160 000 160 000 110 000 Q Q Q Q 

TOTAL WATER SYSTEM EXPENDITURES Q 150 000 175 050 195 690 206 945 168 843 68172 70 217 72 324 74493 

CAPITAL INFRASTRUCTURE EXPENDIT!,!RES 
GRADING AND EROSION CONTROL 0 287,963 0 0 0 0 0 0 0 0 
STREETS AND ROADS 0 917,958 0 0 0 0 0 0 0 0 
DOMESTIC WATER SYSTEM 0 3,519,728 0 0 0 0 0 0 0 0 
LANDSCAPING 0 1,150,872 0 0 0 0 0 0 0 0 
STORM SEWER AND PONDS 0 417,808 0 0 0 0 0 0 0 0 
SURVEYING, TESTING, ETC. 0 142,200 0 0 0 0 0 0 0 0 
CONSTRUCTION MANAGEMENT· 3% 0 193,096 0 0 0 0 0 0 0 0 
CONTINGENCY· 10% Q 643 653 ·Q Q Q Q Q Q Q Q 

TOTAL INFRASTRUCTURE COSTS Q 7 273 278 Q Q Q Q Q Q Q Q 

TOT AL EXPENDITURES Q. 7453278 205 950 227 517 239 727 202 609 102 950 106 039 109 220 112497 

EXCESS REVENUES & BONDS OVER EXPENDITURES Q 20000 §..W 12 457 26 796 32 388 17 348 24 723 23 606 23 936 

~EGINNING FUND BALANCE• JANUARY 1 Q Q 20 000 28162 40 619 67 414' 99 802 llL1fil 141 874 165 480 

¼ 
f.r;IDING FUND BALANCE • DECEMBER 31 Q = 28162 40 619 67 414 99 802 117151 141874 165 480 189416 

Stan Bernstein and Associates, Inc. 
1/16120064:19 PM 

\\White02\company\Clienls\FHMD • Foxh111 Metro Oist\Service Plan\Exhibit C • Financing Plan Numbers 94 UNITS (draft 6 - 08 25 2005) 



EXHIBIT I (SERVICE OISTRICT#1) WORKING DRAFT 

FOX HILL METROPOLITAN DISTRICT#1 SUBJECT TO REVISION 

CASH FLOW FORECASTS AUGUST 25, 2005 

FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 
SE:E CONSULTANTS' DISCLAIMER 

KEYASSLJMPT/ONS 2015 2016 2017 2018 llll ~ 2021 2022 ~ 
ASSESSED VALUATION• FHMD #1 5000 5 000 MQQ 5 000 5 000 .§.QQQ .MQQ MQQ ~ 

INCREMENTAL RESIDENTIAL UNITS ADDED - FHMD#2 (SCH. 1) Q Q Q Q Q Q Q Q Q 
CUMULATIVE RESIDENTIAL UNITS· FHMO #2 !19. fil fil !19. fil fil fil fil ii 
ASSESSED VALUATION FHMO #2 (SCH. 1) 5 955 287 6 074 393 6 074 393 6195 881 6195 881 6 319 798 6 319 798 6 446194 6 446 194 
ASSUMED MILL LEVY TRANSFER FROM FHMD #2 13.00 13.00 13.00 ll.QQ 12.QQ 1.M.Q 13.00 13.00 lli!.Q 
:iSSUMED WATER TAP FEE RATE PER RESIDENCE .1Q.Q.QQ 10009 19 000 = 10 000 10 000 10000 10 000 10 000 
ASSUMED ANNUAL WATER USER FEES GENERATED PER RESID. 608 626 645 664 filli 705 I.§ Zi!l 770 

CASH FLOW 

REVENUES 2015 lQ..1§ 2017 2018 2019 ~ ill.! ~ illA 
PROPERTY TAXES 200 200 200 200 200 200 200 200 200 
SPECIFIC OWNERSHIP TAXES @6% OF PROPERTY TAXES 12 12 12 12 12 12 12 12 12 
IGA PROPERTY TAX TRANSFERS FROM FHMD #2 77,419 78,967 78,967 80,546 80,546 82,157 82,157 83,801 83,801 
WATER TAP FEES@ BUILDING PERMIT 0 0 0 0 0 0 0 0 0 
WATER USER FEES AT $40/MONTH AVERAGE PER RESIDENCE(· 57,157 58,871 60,638 62,457 64,330 66,260 68,248 70,295 72,404 
DEVELOPER CONTRlBUTJON FOR INFRASTRUCTURE 0 0 0 0 0 0 0 0 0 
DEVELOPER ADVANCE {L TO. G.0. CASH FLOW BONDS) FHMD #2 0 0 0 0 0 0 0 0 0 
INTER,EST EARNINGS @ 2% OF BEG.FUI' UM 4 242 ~ 5133 M§§ ~ §.E§ W1 Z,,J11 

TOTAL REVENUES 138 576 ~ 144 518 148 348 150 657 154 602 156 996 161 059 163 539 

EXPENDITURES 
ADMINISTRATIVE EXPENDITURES 

LEGAUAUDIT/ETC (+3%NR) 32,619 33,598 34,606 35,644 36,713 37,815 38,949 40,118 41,321 
CONTINGENCY FOR STORM WATER & WATER QUALITY MAINT { ~ 6 720 §.m ~ ~ .z..@ ~ ~ ~ 

TOTAL ADMINISTRATIVE EXPENDITURES 39143 40 317 41 527 42 773 44 056 45378 46739 48141 49585 

\.NATER SYSTEM EXPENDITURES 
100% OF ANNUAL USER FEES 57,157 58,871 60,638 62.457 64,330 66,260 68,248 70,295 72,404 
CONTINGENCY (+3%MR) 19,572 20,159 20,764 21,386 22,028 22,689 23,370 24,071 24,793 

; , COST RECOVERY PAYMENT TO DEVELOPER (EXCESS TAP FEE! Q Q Q Q Q Q Q Q Q 
I·.:.. . TOTAL WATER SYSTEM EXPENDITURES 76 728 79 030 81401 83843 86 358 88949 91 618 94 366 97197 

CAPITAL INFRASTRU~IURE El!l;e:ENDITURES 
GRADING AND EROSION CONTROL 0 0 0 0 0 0 0 0 0 

· ~TREETS ANO ROADS 0 0 0 0 0 0 0 0 0 
DOMESTIC WATER SYSTEM 0 0 0 0 0 0 0 0 0 
LANDSCAPING 0 0 0 0 0 0 0 0 0 
STORM SEWER AND PONDS 0 0 0 0 0 0 0 0 0 
SURVEYING, TESTING, ETC. 0 0 0 0 0 0 0 0 0 
CONSTRUCTION MANAGEMENT· 3% 0 0 0 0 0 0 0 0 0 
CONTINGENCY· 10% Q Q Q Q Q Q Q Q Q 

TOTAL INFRASTRUCTURE COSTS Q Q Q Q Q Q Q Q Q 

TOTAL EXPENDITURES 115871 119 348 122 928 126 616 130414 134 327 138 357 142 507 146 782 

.excess REVENUES & BONDS OVER EXPENDITURES 22 704 22 945 21590 21 732 20 242 20275 18639 18552 16 756 

BEGINNING FUND BALANCE• JANUARY 1 - 212 120 235 065 256 655 278 387 298 629 318 905 337 544 356 095 

ENDING FUND BALANCE - DECEMBER 31 m.J2Q illJ!lili 256 655 278 387 298 629 318 905 337 544 356 095 372 852 

Stan Bernstein and Associates, Inc. 
1/16/2006 4:19 PM 

\\Whlle02\company\C!ients\FHMD - Fo~I Metro Disl\Service Plan\Exhibil C - Financing Plan Numbers 94 UNITS (draft 6 - 08 25 2005) 



l"'XHIBIT I (SERVICE DISTRICT #1) WORKING DRAFT 

FOX HILL METROPOLITAN DISTRICT #1 SUBJECT TO REVISION 

CASH FLOW FORECASTS AUGUST 25, 2005 
SEE CONSULTANTS' DISCLAIMER 

!!OR-THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 

t(E\' ASSUMPTIONS = 2025 ~ ~ ill.§ 2029 2030 ~ 2032 
ASSESSED VALUATION· FHMD #1 §..QQQ MQQ §.QQQ M!!Q §.QQQ MQQ MQQ §.QQQ MQQ 

!NCREMENTAL RESIDENTIAL UNITS ADDED· FHMD #2 (SCH. 1) Q Q Q Q Q Q Q Q Q 
CUMULATIVE RESIDENTIAL UNITS. FHMO #2 fil fil fil fil fil fil fil fil fil 
ASSESSED VALUATION FHMD #2 (SCH. 1) 6 575118 6575118 6 zos 620 6 706 620 6 840 753 6 840 753 6977 568 6 977 568 7117119 
ASSUMED MILL LEVY TRANSFER FROM FHMO #2 llJill 13.00 13.00 13.00 1UQ 13.QO lli2Q lli2Q 13.00 
ASSUMED WATER TAP FEE RATE PER RESIDENCE 10 000 1Q.OQg 10000 :IQ,QQQ 10000 10 000 10 000 10 000 10000 
.\.SSUMED ANNUAL WATER USER FEES GENERATED PER RESID. 793 817 842 867 m !l,Q ~ 978 1.QQ§ 

::A5HFLDW 

REVENUES ~ ~ 2026 2027 2028 2029 2030 2031 2032 
PROPERTY TAXES 200 200 200 200 200 200 200 200 200 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 12 12 12 12 12 12 12 12 12 
IGA PROPERTY TAX TRANSFERS FROM FHMD #2 85,477 85,477 87,186 87,186 88,930 88,930 90,708 90.708 92,523 
WATER TAP FEES@ BUILDING PERMIT 0 0 0 0 0 0 0 0 0 
WATER USER FEES AT $40/MONTH AVERAGE PER RESIDENCE(· 74,576 76,814 79,118 81,492 83,936 86,455 89,048 91,720 94,471 
DEVELOPER CONTRIBUTION FOR INFRASTRUCTURE 0 0 0 0 0 0 0 0 0 
DEVELOPER ADVANCE {LTD. G.O. CASH FLOW BONDS) FHMD #2 0 0 0 0 0 0 0 0 0 
!NTEREST EARNINGS @ 2% OF BEG.FUf\ I& ~ 8 079 ~ §.§Qi ~ .9.21§ ~ .9&Q§ 

:'.~ TOTAL REVENUES 167 722 170 290 174 595 177 253 181 682 184431 188 986 191 827 196 511 

;;:XPENDITURES 

J~:.;~INISTRATlVE EXPENDITURES 

1.EGAUAUDlT/ETC (+3%NR) 4,2,561 43,838 45,153 46,507 47,903 49,340 50,820 52,344 53,915 
CQNTINGENCY FOR STORM WATER & WATER QUAUTYMAINT ( 8 512 ~ Mru. MQ1 ~ ~ 10164 10 469 10 783 

TOTAL ADMINISTRATIVE EXPENDITURES 51 073 52 605 54183 55 809 57 483 59 208 60984 62 813 64 698 

fiATER SYSTEM EXPENDITURES 

:. 100% OF ANNUAL USER FEES 74,576 76,814 79,118 81,492 83,936 86,455 89,048 91,720 94.471 
CONTINGENCY (+3%MR) 25,536 26,303 27,092 27,904 28,742 29,604 30,492 31,407 32,349 

:-COST RECOVERY PAYMENT TO DEVELOPER (EXCESS TAP FEE( Q Q Q Q Q Q Q Q Q 
TOT AL WATER SYSTEM EXPENDITURES 100113 103116 106210 109 396 112 678 116058 119540 123126 126 820 

::.L\PITAL INFRASTRUCTURE EXPENDIT!J:RES 

GRADING AND EROSION CONTROL 0 0 0 0 0 0 0 0 0 
•~.·STREETS AND ROADS 0 0 0 0 0 0 0 0 0 

DOMESTIC WATER SYSTEM 0 0 0 0 0 0 0 0 0 
,-f< - LANDSCAPING 0 0 0 0 0 0 0 0 0 

STORM SEWER ANO PONDS 0 0 0 0 0 0 0 0 0 
SURVEYING, TESTING, ETC. 0 0 0 0 0 0 0 0 0 
CONSTRUCTION MANAGEMENT· 3% 0 0 0 0 0 0 0 0 0 
CONTINGENCY· 10% Q Q Q Q Q Q Q Q Q 

TOTAL INFRASTRUCTURE COSTS Q ~ Q Q Q Q Q Q Q 

_. TOTAL EXPENDITURES ~ 125.m 160 393 165 205 170161 175 266 180 524 185 940 191 518 

~1\CESS REVENUES & BONDS OVER EXPENDITURES = 14569 14 202 12 048 11521 9165 Mfil 5 887 ~ 

!!;!_!:.GINNING FUND BALANCE • JANUARY 1 = 389 388 403 956 418158 430 206 ~ ~ 459 355 465 243 ,,,,.., 
E~iDING FUND BALANCE • DECEMBER 31 389 388 403 956 418 158 430 206 441 728 450 893 459 355 465 243 470 235 

Stan Bernstein and Associates, Inc. 
1/16/2006 4:19 PM 
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lixHJBIT I (SERVICE DISTRICT #1) WORKING DRAFT 

FOX HILL METROPOLITAN DISTRICT #1 SUBJECT TO REVISION 

CASH FLOW FORECASTS AUGUST 25, 2005 

FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 
SEE CONSULTANTS' DISCLAIMER 

KF.Y ASSUMPTION§ ~ ~ 2035 2036 TOTALS 
ASSESSED VALUATION - FHMD #1 S 00Q MOQ 5 000 .MQQ 

lt~CREMENTAL RESIDENTIAL UNITS ADDED· FHMO #2 (SCH.1) Q Q Q Q !li 
CUMULATIVE RESIDENTIAL UNITS- FHMD #2 !li !li !li !li !li 
ASSESSED VALUATION FHMD #2 (SCH. 1) 7117119 7 259 462 7 259 462 7 404 651 
ASSUMED MILL LEVY TRANSFER FROM FHMD #2 13.00 13.00 13.00 ll,QQ 
ASSUMED WATER TAP FEE RATE PER RESIDENCE 10000 10 00Q 1Q.&QQ 10000 
.!',SSUMED ANNUAL WATER USER FEES GENERATED PER RESIO. 1 035 1..Q§§ 1.,Qg_§ Llfil. 

CASH FLOW 

!";~VENUES 2033 = 2035 .ill! TOTALS 
"";·~'ROPERTYTAXES 200 200 200 200 6,000 

SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 12 12 12 12 360 
· IGA PROPERTY TAX TRANSFERS FROM FHMD #2 92,523 94,373 94,373 96,260 2,309,284 

. WATER TAP FEES@ BUILDING PERMIT 0 0 0 0 940,000 
WATER USER FEES AT $40/MONTH AVERAGE PER RESIDENCE{· 97,305 100,225 103,231 106,328 2,059,728 
DEVELOPER CONTRIBUTION FOR INFRASTRUCTURE 0 0 0 0 5,323,278 
DEVELOPER ADVANCE (LTD. G.O. CASH FLOW BONDS) FHMD #2 0 0 0 0 1,950,000 
INTEREST EARNINGS @ 2% OF BEG.FU~ 9405 ~ MZ.Q MM 177 655 

TOTAL REVENUES 199 445 204 258 207 286 212 231 12 766 305 

C:XPENDITURES 
ADMINISTRATIVE EXPENDITURES 

LEGAUAUOIT/ETC (+3%/YR) 55,532 57,198 58,914 60,682 1,250,067 
,._.(;ONTINGENCY FOR STORM WATER & WATER QUALITY~MAINT ( 1'1106 11 440 11783 12136 ~ 
.~·/ TOTAL ADMINISTRATIVE EXPENDITURES = 68 638 70 697 72818 1...§.QQ.QM 

WATER SYSTEM EXPENDITURES 
. 100% OF ANNUAL USER FEES 97,305 100,225 103,231 106,328 2,059.728 
. · CONTINGENCY {+3%/YR) 33,319 34,319 35,348 36,409 750,040 
· .. COST RECOVERY PAYMENT TO DEVELOPER (EXCESS TAP FEE! Q Q Q Q 715 000 

TOTAL WATER SYSTEM EXPENDITURES 130 625 134 543 138 580 142 737 3 524 768 

.CAPITAL INFRASTRUCTURE EXPENDITURE~ 
GRADING AND EROSION CONTROL 0 0 0 0 287,963 

' STREETS AND ROADS 0 0 0 0 917,958 
DOMESTIC WATER SYSTEM 0 0 0 0 3,519,728 

,':.LANDSCAPING 0 0 0 0 1,150,872 
-· f STORM SEWER AND PONDS 0 0 0 0 417,808 

. SURVEYING. TESTING. ETC. 0 0 0 0 142,200 
.·. _CONSTRUCTION MANAGEMENT. 3% 0 0 0 0 193,096 
A';:9NTINGENCY • 10% Q Q Q Q 643,653 

TOTAL INFRASTRUCTURE COSTS Q Q Q Q ~ 

, TOTAL EXPENDITURES 197 263 ~ 209 277 215 555 12 298126 

fXCESS REVENUES & BONDS OVER EXPENDITURES 2 181 1.QZZ (1 991) {3324) 468178 

BEGINNING FUND BALANCE • JANUARY 1 470 235 472 417 473 493 471 503 Q 

ENDING FUND BALANCE • DECEMBER 31 472 417 473 493 471 503 468 178 468 178 

Stan Bernstein and Associates, Inc. 
1/16/2006 4:19 PM 
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WC,'?Ki.'\1G DRAFT 
SUBJECT TO REVISION 

EXHIBIT II (RESIDENTIAL TAXING DISTRICT #2) AUGUST 25, 2005 
SEE CONSULTANTS' DISCLAIMER 

FOX HILL METROPOLITAN DISTRICT #2 
CASH FLOW FORECASTS 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 

KEY ASSUMPTIONS 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 
ASSESSED VALUATION (SCH. 1) Q Q 300,000 1,494,000 2,688,000 3,959,640 5177 520 5 838,517 5,838,517 5,955,287 
TOTAL DISTRICT MILL LEVY 0.00 0.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 
ASSUMED MILL LEVY TRANSFER TO FHMD #1 FOR OPS 0.00 0.00 13.00 13.00 13:00 13.00. 13.00 13.00 13.00 13.00 
INCREMENTAL RESIDENTIAL UNITS ADDED (SCH.1) Q 20 20 20 · ·20 14 Q Q Q Q 
CUMULATIVE RESIDENTIAL UNITS (SCH. 1) Q 20 40 60 80 94 94 94 94 94 

CASH FLOW 

REVENUES 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 
PROPERTY TAXES 0 0 12.000 59,760 107.520 158,386 207.101 233,541 233,541 238.211 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 0 0 720 3,586 6.451 9.503 12.426 14,012 14.012 14.293 
LTD. G.O. CASH FLOW BONDS 0 1.950,000 0 0 0 0 0 0 0 0 
INTEREST EARNINGS @ 2% OF BEGINNING FUNDS Q Q Q 109 254 775 194 88 167 175 

TOTAL REVENUES Q 1,950,000 12,720 63,455 114,225 168,664 219,721 247,641 247,720 252,679 

EXPENDITURES 
IGA PAYMENT TO FHMD #1 FOR OPS (SERVICE DISTRICT) 0 0 3,900 19,422 34,944 51,475 67.308 75.901 75.901 77.419 
COUNTY TREASURER 3.0% COLLECTION FEE 0 0 360 1.793 3.226 4,752 6.213 7,006 7.006 7.146 
ADMINISTRATIVE ALLOWANCE Q Q 3,000 5,000 5,000 5,000 5 000 5,000 5000 5,000 

TOTAL EXPENDITURES Q Q 7,260 26 215 43,170 61 227 78,521 87907 87,907 89 565 

TRANSFER OF NET BOND PROCEEDS TO FHMD #1 FOR CAPITAL IMPRC Q 1,950,000 Q Q Q Q Q Q Q Q 

LTD. G.O. CASH FLOW BONDS 
SERIES 1211/2006@ 7.0% 

INTEREST@ 7.0% 0 0 0 30,000 45.000 136,500 136.500 135,800 134.400 132.650 
PRINCIPAL REDUCTION Q Q Q Q Q Q 10,000 20 000 25,000 30,000 
TOTAL DEBT SERVICE Q Q Q 30,000 45,000 136,500 146,500 155,800 159,400 162,650 
LTD. G,O. CASH FLOW BONDS OUTSTANDING@ 12131 Q 1,950,000 1,950 000 1,950,000 1 950 000 1,950,000 1,940,000 1,920,000 1 895 000 1,865 000 

REPAYMENT TO DEVELOPER OF UNPAID INTEREST Q Q Q Q Q Q Q Q Q Q 

TOTAL EXPEND INCLUD. DEBT SERVICE.& CAPITAL IMPROVEMENT! Q 1 950,000 7.260 56,215 88170 197,727 225,021 243,707 247 307 252.215 

EXCESS REVENUES & BONDS OVER EXPENDITURES Q Q 5,460 7.240 26,056 (29,063) (5,300) 3,934 413 464 

BEGINNING FUND BALANCE - JANUARY 1 Q Q Q 5 460 12,700 38 756 9,693 4,392 8.326 8 739 

ENDING FUND BALANCE - DECEMBER 31 Q Q 5,460 12.700 38,756 9,693 4,392 8 326 8,739 9,203 

TOTAL LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12131 Q 1,950,000 1,950,000 1 950 000 1,950.000 1,950,000 1,940,000 1,920,000 1 895 000 1,865,000 
LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING Q Q 136,500 106,500 91,500 Q Q Q Q Q 
LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING CUMl Q Q 136 500 243,000 334,500 334,500 334 500 334,500 334,500 334,500 
% OF OUTSTANDING LTD. G.O. BONDS/ASSESSED VALUATION 0.00% 650.00% 130.52% 72.54% 49.25% 37.66% 33.23% 32.89% 1/1:A'~,§ 4:19 '3rt1.32% 

Stan Bernstein and Associates, Inc. \\White02\company\Clients\FHMD - Fbxhill Metro Oist\Service Plan\Exhibit C - Financing Plan Numbers 94 UNITS (draft 6 - 08 25 20~ 
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EXHIBIT II (RESIDENTIAL TAXING DISTRICT#2) 
FOX HILL METROPOLITAN DISTRICT #2 
CASH FLOW FORECASTS 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 

KEY ASSUMPTIONS 
ASSESSED VALUATION (SCH. 1) 
TOTAL DISTRICT MILL LEVY 
ASSUMED MILL LEVY TRANSFER TO FHMD #1 FOR OPS 
INCREMENTAL RESIDENTIAL UNITS ADDED (SCH. 1) 
CUMULATIVE RESIDENTIAL UNITS (SCH. 1) 

CASH FLOW 

REVENUES 
PROPERTY TAXES 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 
LTD. G.O. CASH FLOW BONDS 
INTEREST EARNINGS@ 2% OF BEGINNING FUNDS 

TOTAL REVENUES 

!;XPENDITURES 
IGA PAYMENT TO FHMD #1 FOR OPS (SERVICE DISTRICT) 
COUNTY TREASURER 3.0% COLLECTION FEE 
ADMINISTRATIVE ALLOWANCE 

TOTAL EXPENDITURES 

TRANSFER OF NET BOND PROCEEDS TO FHMD #1 FOR CAPITAL IMPRC 

LTD. G.O. CASH FLOW BONDS 
SERIES 12/1/2006@ 7.0% 

INTEREST @ 7 .0% 
PRINCIPAL REDUCTION 
TOTAL DEBT SERVICE 
LTD. G.D. CASH FLOW BONDS OUTSTANDING@ 12/31 

REPAYMENT TO DEVELOPER OF UNPAID INTEREST 

TOTAL EXPEND INCLUD. DEBT SERVICE & CAPITAL IMPROVEMENTl 

EXCESS REVENUES & BONDS OVER EXPENDITURES 

BEGINNING FUND BALANCE -JANUARY 1 

ENDING FUND BALANCE - DECEMBER 31 

2015 
5,955.287 

40.00 
13.00 

Q 
94 

2015 
238,211 

14,293 
0 

184 
252,688 

77,419 
7,146 
5,000 

89 565 

Q 

130,550 
35,000 

165 550 
1,830,000 

Q 

255,115 

/2 427) 

9,203 

6,776 

Wf~RKih'A f:;!r.f.F! 
SU!JJECT TO REVISION 

AUGUST 25, 2005 
SEE CONSULTANTS' DISCLAIMER 

2016 
6,074,393 

40.00 
13.00 

Q 
94 

2016 
242,976 

14,579 
0 

136 
257,690 

78,967 
7,289 
5,000 

91,256 

Q 

128,100 
40,000 

168,100 
1,790,000 

Q 

259,356 

11,667) 

6 776 

5,110 

2017 
6,074,393 

40.00 
13.00 

Q 
94 

2017 
242,976 

14,579 
0 

102 
257,656 

78,967 
7,289 
5,000 

91,256 

Q 

125,300 
40,000 

165 300 
1,750,000 

Q 

256,556 

1 100 

5,110 

6,210 

2018 
6,195881 

40.00 
13.00 

Q 
94 

2018 
247,835 

14,870 
0 

124 
262,830 

80,546 
7,435 
5,000 

92,982 

Q 

122.500 
45,000 

167,500 
1,705,000 

Q 

260,482 

2,348 

6 210 

8,558 

2019 
6 195,881 

40.00 
13.00 

Q 
94 

2019 
247,835 

14,870 
0 

ill 
262 876 

80,546 
7.435 
5,000 

92,982 

Q 

119,350 
50,000 

169 350 
1,655,000 

Q 

262 332 

545 

8,558 

9,103 

2020 
6,319,798 

40.00 
13.00 

Q 
94 

2020 
252,792 

15,168 
0 

182 
268,142 

82,157 
7,584 
5,000 

94 741 

Q 

115,850 
60,000 

175 850 
1 595,000 

Q 

270,591 

/2 450) 

9,103 

6 653 

~ 
6,319 798 

40.00 
13.00 

Q 
94 

2021 
252,792 

15,168 
0 

133 
268,093 

82,157 
7,584 
5,000 

94 741 

Q 

111,650 
60000 

171,650 
1,535,000 

Q 

266,391 

1,701 

6,653 

8354 

2022 
6 446194 

40.00 
13.00 

Q 
94 

2022 
257,848 

15,471 
0 

167 
273,486 

83,801 
7,735 
5,000 

96 536 

Q 

107,450 
70,000 

177 450 
1,465,000 

Q 

273,986 

/500) 

8,354 

7,854 

2023 
6,446.194 

40.00 
13.00 

Q 
94 

2023 
257,848 

15,471 
0 

157 
273,476 

83,801 
7,735 
5,000 

96,536 

Q 

102,550 
75,000 

177 550 
1,390,000 

Q 

274 086 

/610) 

7,854 

7244 

TOTAL LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12/31 1,830,000 1790000 1750000 1705000 1,655,000 1.595 000 1,535,000 1,465,000 1,390,000 
LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING Q Q Q Q Q Q Q Q Q 

LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING CUMl 334,500 334,500 334,500 334,500 334,500 334,500 334,500 334,500 334,500 
% OF OUTSTANDING LTD. G.D. BONDS/ASSESSED VALUATION 30.13% 29.47% 28.24% 27.52% 26.19% 25.24% 23.81% 22.7Yll,6/2006.14;1ij'foM 

Stan Bernstein and Associates, Inc. \\White02\company\Clients\FHMD - F6xhlll Metro Dist\Service Plan\Exhibit C - Financing Plan Numbers 94 UNITS (draft 6 - 08 25 2005) 



',;,- ,, . ·.: ; V/ORKING D-RllFf ·;-,.,_. ,J.-i• .,,-_. 

SUBJECT TO REVISION 

EXHIBIT 11 (RESIDENTIAL TAXING DISTRICT #2) AUGUST 25, 2005 
SEE CONSULTANTS' DISCLAIMER 

FOX HILL METROPOLITAN DISTRICT #2 
CASH FLOW FORECASTS 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 

KEY ASSUMPTIONS 2024 2025 2026 2027 2028 2029 2030 2031 2032 
ASSESSED VALUATION (SCH.1) 6,575118 6 575 118 6 706 620 6,706,620 6,840,753 6,840,753 6,977,568 6,977,568 7117119 
TOTAL DISTRICT MILL LEVY 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 
ASSUMED MILL LEVY TRANSFER TO FHMD #1 FOR OPS 13.00 13.00 13.00 13.00 13.00 13.00 13.00 13.00 13.00 
INCREMENTAL RESIDENTIAL UNITS ADDED (SCH. 1) Q Q Q Q Q Q Q Q Q 
CUMULATIVE RESIDENTIAL UNITS (SCH. 1) 94 94 94 94 94 94 _94 94 94 

CASH FLOW 

REVENUES 2024 2025 2026 2027 2028 2029 2030 2031 2032 
PROPERTY TAXES 263,005 263,005' 268,265 268,265 273,630 273,630 279,103 279,103 284,685 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 15,780 15,780 16,096 16,096 16,418 16,418 16,746 16,746 17,081 
LTD. G.O. CASH FLOW BONDS 0 0 0 0 0 0 0 0 0 
INTEREST EARNINGS @ 2% OF BEGINNING FUNDS 145 210 189 167 185 226 228 283 228 

TOTAL REVENUES 278,930 278,995 284,549 284,528 290,233 290,274 296,077 296 132 301,994 

EXPENDITURES 
IGA PAYMENT TO FHMD #1 FOR OPS (SERVICE DISTRICT) 85,477 85,477 87,186 87,186 88,930 88,930 90,708 90,708 92,523 
COUNTY TREASURER 3.0% COLLECTION FEE 7,890 7,890 8,048 8,048 8,209 8,209 8,373 8,373 8,541 
ADMINISTRATIVE ALLOWANCE 5,000 5000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 

TOTAL EXPENDITURES 98,367 98,367 100,234 100,234 102 139 102,139 104,081 104,081 106,063 

TRANSFER OF NET BOND PROCEEDS TO FHMD #1 FOR CAPITAL IMPRI Q Q Q Q Q Q Q Q Q 

LTD. G.O. CASH FLOW BONDS 
SERIES 12/1/2006@ 7.0%. 

INTEREST@ 7.0% 97,300 91,700 85,400 78,400 71;050 63,000 54,250 44,800 34,300 
PRINCIPAL REDUCTION 80,000 90,000 100,000 105,000 115,000 125,000 135 000 150,000 165,000 
TOTAL DEBT SERVICE 177,300 181,700 185,400 183,400 186 050 188,000 189,250 194,800 199 300 
LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12/31 1,310,000 1,220 000 1 120 000 1,015,000 900,000 775,000 640,000 490 000 325,000 

REPAYMENT TO DEVELOPER OF UNPAID INTEREST Q Q Q Q Q Q Q Q Q 

TOTAL EXPEND INCLUD. DEBT SERVICE & CAPITAL IMPROVEMENT! 275,667 280,067 285 634 283,634 288,189 290,139 293 331 298,881 305,363 

EXCESS REVENUES & BONDS OVER EXPENDITURES 3,263 (1,072) (1,085) 894 2 044 135 2,746 (2,749) (3,369) 

BEGINNING FUND BALANCE - JANUARY 1 7,244 10,507 9436 8,351 9,245 11,289 11,424 14170 11,421 

ENDING FUND BALANCE - DECEMBER 31 10,507 9,436 8,351 9,245 11,289 11,424 14170 11 421 8052 

TOTAL LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12/31 1,310,000 1,220,000 1,120,000 1,015,000 900,000 775,000 640,000 490,000 325,000 
LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING Q Q Q Q Q Q Q Q Q 
LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING CUML 334,500 334 500 334,500 334,500 334 500 334 500 334,500 334,500 334 500 
% OF OUTSTANDING LTD. G.O. BONDS/ASSESSED VALUATION 19.92% 18.19% 16.70% 14.84%. 13.16% 11.11% 9.17% 6.881i/o16/200~/,PM 

Stan Bernstein and .Associates, Inc. \\White02\company\Clients\FHMD - Fc6xhill Metro Dist\Service Plan\EXhibit C - Financing Plan Numbers 94 UNITS (draft 6 - 08 25 2005) 
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EXHIBIT II (RESIDENTIAL TAXING DISTRICT #2) 
FOX HILL METROPOLITAN DISTRICT #2 
CASH FLOW FORECASTS 

FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 

KEY ASSUMPTIONS 
ASSESSED VALUATION (SCH. 1) 
TOTAL DISTRICT MILL LEVY 
ASSUMED MILL LEVY TRANSFER TO FHMD #1 FOR OPS 
INCREMENTAL RESIDENTIAL UNITS ADDED {SCH. 1) 
CUMULATIVE RESIDENTIAL UNITS (SCH. 1) 

CASH FLOW 

REVENUES 
PROPERTY TAXES 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 
LTD. G.O. CASH FLOW BONDS 
INTEREST EARNINGS @ 2% OF BEGINNING FUNDS 

TOTAL REVENUES 

EXPENDITURES 
IGA PAYMENT TO FHMD #1 FOR OPS (SERVICE DISTRICT) 
COUNTY TREASURER 3.0% COLLECTION FEE 
ADMINISTRATIVE ALLOWANCE 

TOTAL EXPENDITURES 

TRANSFER OF NET BOND PROCEEDS TO FHMD #1 FOR CAPITAL IMPRI 

LTD. G.O. CASH FLOW BONDS 
SERIES 12/1/2006@ 7.0% 

INTEREST@ 7.0% 
PRINCIPAL REDUCTION 
TOTAL DEBT SERVICE 
LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12/31 

REPAYMENT TO DEVELOPER OF UNPAID INTEREST 

TOTAL EXPEND INCLUD. DEBT SERVICE & CAPITAL IMPROVEMENTl 

EXCESS REVENUES & BONDS OVER EXPENDITURES 

BEGINNING FUND BALANCE -JANUARY 1 

ENDING FUND BALANCE • DECEMBER 31 

TOTAL LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12/31 

WO!n.'K!,\/G DRAf-'T 
SUBJECT TO REVISION 

AUGUST 25, 2005 
SEE CONSULTANTS' DISCLAIMER 

2033 2034 2035 2036 
7,117,119 7,259 462 7,259,462 7,404,651 

40.00 40.00 40.00 40.00 
13.00 13.00 13.00 13.00 

Q Q Q Q 
94 94 94 94 

2033 2034 2035 2036 
284,685 290,378 290,378 296,186 

17,081 17,423 17,423 17,771 
0 0 0 0 

161 223 305 306 
301,927 308,024 308,106 314,263 

92,523 94,373 94,373 96,260 
8,541 8,711 8,711 8,886 
5,000 5,000 5,000 5,000 

106,063 108 084 108,084 110,146 

Q Q Q Q 

22,750 . 10,850 0 0 
170,000 155,000 Q Q 
192 750 165,850 Q Q 
155,000 Q Q Q 

Q 30 000 200 000 104 500 

298,813 303,934 308,084 214,646 

3 114 4,090 22 99,617 

8,052 11 166 15 256 15 278 

11,166 15,256 15,278 114,894 

155,000 Q Q Q 

TOTAL~ 

94 
94 

TOTALS 
7,105,489 

426,329 
1,950,000 

5,974 
9,487,793 

2,309,284 
213,165 
148,000 

2,670,449 

1,950,000 

2,467,950 
1,950,000 
4,417,950 

Q 

334,500 

9,372,899 

114,894 

Q 

114,894 

- Q LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING O ~ ~ ~ 
Q 

LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING CUML 334,500 304,500 104,500 Q Q 

., 

% OF OUTSTANDING LTD. ·G.O. BONDS/ASSESSED VALUATION 2.14% 0.00% 0.00% 0.00% ' 1/16/2006 4:19 PM 
Stan Bernstein and ~ssociates, Inc. \\White02\company\Clients\FHMD - FBxhill Metro Dist\Service Plan\Exhibit C - Financing Plan Numbers 94 UNITS (draft 6 - 08 25 2005) 



SCHEDULE 1 (RESIDENTIAL TAXING DISTRICT #2) 
FOX HILL METROPOLITAN DISTRICT #2 
PROJECTED ASSESSED VALUATION. BUILDOUT 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2024 

BUILDOUT - RESIDENTIAL (Source: Marmac Development Corp.) 
Planned Average Total 
Number Per Unit Gross Unit 

Description of Unit of Homes ~ Volume 

Residential Units 

Residential Product A 94 750 000 70,500,000 
Total Residential - lncrem. 94 750,000 70,500,000 
Total Residential - Cumulat 94 

Total Value - Residential . 70,500,000 

Actual Values: 
Residential Product A 

Total Actual Values 
Total Actual Values - Cumulative 

Assessed Values: 
Residential Product A@ 7.96% 
Total Assessed Valuation Residential 
Total Assessed Valuation Vacant Land 
Total Assessed Valuation - Incremental 
Total Assessed Valuation - Cumulative 
Total Assessed Values - Cum. 2% Biennial Net Increases after 200 

Year Assessed Valuation Certified To FHMD #2 
Year Taxes Received By FHMD #2 

2005 

Q 
Q 
0 

Q 
Q 
Q 

Q 
Q 

300,000 
300,000 
300,000 
300 000 

2006 
2007 

WORKING DRAFT 
SUBJECT TO REVISION 

AUGUST 25, 2005 
SEE CONSULTANTS' DISCLAIMER 

2006 

20 
20 
20 

15,000,000 
15 000 000 
15,000,000 

1,194,000 
1,194,000 

Q 
1,194,000 
1,494,000 
1,494,000 

2007 
2008 

2007 

20 
20 
40 

15,000,000 
15,000 000 
30,000,000 

1,194,000 
1,194,000 

Q 
1,194,000 
2,688,000 
2,688,000 

2008 
2009 

2008 

20 
20 
60 

15,000,000 
15 000 ODO 
45,000,000 

1,194,000 
1,194,000 

Q 
1,194,000 
3,882,000 
3,959 640 

2009 
2010 

2009 

20 
20 
80 

15,000,000 
15,000 000 
60,000,000 

1,194000 
1,194,000 

Q 
1,194,000 
5,076,000 
5,177 520 

2010 
2011 

2010 

14 
14 
94 

10,500,000 
10,500 000 
70,500,000 

835 800 
835,800 

(300,000} 
535,800 

5,611,800 
5,838,517 

2011 
2012 

2011 

Q 
Q 

94 

Q 
Q 

70,500,000 

Q 
Q 

Q 
Q 

5,611,800 
5,838 517 

2012 
2013 

2012 

Q 
Q 

94 

Q 
Q 

70,500 000 

Q 
Q 
Q 
Q 

5,611 800 
5,955,287 

2013 
2014 

2013 

Q 
Q 

94 

Q 
Q 

70,500,000 

Q 
Q 
Q 

Q 
5,611,800 
5,955,287 

2014 
2015 

Stan Bernstein and Associates, Inc. 
1/1612006 4:19 PM 

\\White02\company\Cliellts\FHMD -~oxhill Metro Dist\Service Plan\Exhibit C. - Financing Plan Numbers 94 UNITS (draft 6 - 08 25 2005) 



SCHEDULE 1 (RESIDENTIAL TAXING DISTRICT #2) WORKING DRAFT 

FOX HILL METROPOLITAN DISTRICT #2 SUBJECT TO REVISION 

PROJECTED ASSESSED VALUATION - BUILDOUT 
AUGUST 25, 2005 

SEE CONSULTANTS' DISCLAIMER 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2024 

BUILDOUT - RESIDENTIAL (Source: Marmac Development Corp.) 
Planned Average Total 
Number Per Unit Gross Unit 

Description of Unit of Homes ~ Volume I 2014 2015 2016 2017 2018 2019 2020 2021 

Residential Units 

Residential Product A 94 750 000 70,500,000 Q Q Q Q Q Q Q Q 
Total Residential - lncrem. 94 750,000 70,500,000 Q Q Q Q Q Q Q Q 

Total Residential - Cumulat 94 94 94 94 94 94 94 94 94 

Total Value - Residential 70,500,000 

Actual Values: 
Residential Product A Q Q Q Q Q Q Q Q 
Total Actual Values Q Q Q Q Q Q Q Q 

Total Actual Values - Cumulative 70 500,000 70,500,000 70,500,000 70,500,000 70,500,000 70,500,000 70,500,000 70 500 000 

Assessed Values: 
Residential Product A@ 7.96% Q Q Q Q Q Q Q Q 
Total Assessed Valuation Residential Q Q Q Q Q Q Q Q 
Total Assessed Valuation Vacant Land Q Q Q Q Q Q Q Q 
Total Assessed Valuation - Incremental Q Q Q Q Q Q Q Q 
TpctaLAssessed Valuation -Cumulative 5,611,800 5,611,800 5,611,800 5,611,800 5,611,800 5,611,800 5,611,800 5,611,800 
Total Assessed Values - Cum. 2% Biennial Net Increases after 200 6,074,393 6,074,393 6,195,881 6,195,881 6,319,798· 6,319,798 6,446,194 6,446,194 

Year Assessed Valuation Certified To FHMD #2 2015 2016 2017 2018 2019 2020 2021 2022 
Year Taxes Received By FHMD #2 2016 2017 2018 2019 2020 2021 2022 2023 

Stan Bernstein and Associates, Inc. 
1/16/2006 4:19 PM 

\\White02\company\Clients\FHMD -1Poxhill Metro Dist\Service Plan\Exhibit C - Financing Plan Numbers 94 UNITS (draft 6 - 08 25 2005} 



SCHEDULE 1 (RESIDENTIAL TAXING DISTRICT #2) 

FOX HILL METROPOLITAN DISTRICT #2 
PROJECTED ASSESSED VALUATION· BUILDOUT 

FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2024 

BUILDOUT - RESIDENTIAL {Source: Marmac Development Corp.) 
Planned Average Total 
Number Per Unit Gross Unit 

Description of Unit of Homes Price Volume 

Residential Units 

Residential Product A 94 750,000 70,500,000 
Total Residential - lncrem. 94 750,000 70,500.000 
Total Residential - Cumulat 94 

Total Value - Residential 70,500.000 

Actual Values: 

Residential Product A 
Total Actual Values 
Total Actual Values - Cumulative 

Assessed Values: 
Residential Product A @ 7 .96% 

Total Assessed Valuation Residential 
Total Assessed Valuation Vacant Land 
Total Assessed Valuation - Incremental 
Total Assessed Valuation - Cumulative 
Total Assessed Values - Cum. 2% Biennial Net Increases after 200 

Year Assessed Valuation Certified To FHMD #2 

Year Taxes Received By FHMD #2 

I 

WORKING DRAFT 
SUBJECT TO REVISION 

AUGUST 25, 2005 
SEE CONSULTANTS' DISCLAIMER 

2022 2023 2024 TOTAL 

Q Q Q 94 
Q Q Q 94 

94 94 94 94 

Q Q Q 70,500 000 
Q Q Q 70,500 000 

70 500 000 70 500,000 70,500 000 70,500 000 

Q Q Q 5,611,800 
Q Q Q 5,611,800 
Q Q Q Q 
Q Q Q 5,611,800 

5,611,800 5,611,800 5,611,800 5,611,800 
6,575,118 6,575,118 6,706,620 6,706,620 

2023 2024 2025 
2024 2025 2026 

Stan Bernstein and Associates, Inc. 
1/16/2006 4:19 PM 

\\_White02\company\Clients.\FHMD -1ftoxhill Metro Dist\Service Plan\Exhibit C - Financing Plan Numbers 94 UNITS (draft 6 -08 25 2005) 



Stan Bernstein and Associates, Inc. 
Financial Planners and Consultants 

For Local Governments, Municipal Bond Underwriters, and Real Estate Developers 
8400 East Prentice Ave., Penthouse 

Greenwood Village, Colorado 80111 
Phone: 303-409-7611 Fax: 303-409-7612 Email: Stanplan@Earthlink.net 

TO: 

FROM: 

MEMORANDUM 

Jack McLaughlin, Marmac Development Corp. 
David Walker, Esq., White Bear, and Ankele 
David O'Leary, Esq., White, Bear, and Ankele 

Stan Bernstein 
Amy Bernstein 

DATE: December 8, 2005 

SUBJECT: Draft 8 - Financial Models - Fox Hill Metropolitan Districts #1 and #2 

INTRODUCTION AND SCOPE 

Stan Bernstein and Associates, Inc. has assembled Financial Models for Fox Hill 
Metropolitan Districts #1 and #2 based upon key assumptions provided by officials of 
Marmac Development Corp. The Financial Models were assembled in order to provide a 
conceptual understanding of the amount of Limited Tax General Obligation Cash Flow 
Bonds (the "Cash Flow Bonds") that could ultimately be supported by the Fox Hill 
Metropolitan District #2 (Taxing District #2). The Cash Flow Bonds are assumed to be 
issued by Taxing District #2 in exchange for Fox Hill Metropolitan Districts' related 
infrastructure costs funded by Marmac Development Corp. (the "Developer"). 

It is important that officials of the Districts, the Developer, and White, Bear, and Ankele, 
Esq. understand and feel comfortable with the key assumptions that the Financial Models 
are based upon. It is also important that all parties understand that Stan Bernstein and 
Associates, Inc. has not independently reviewed or evaluated these key assumptions. 



Memorandum 
December 8, 2005 
Page ii 

FUTURE RATES OF RESIDENTIAL BUILDOUT AND RELATED ASSESSED 
VALUATION 

The financial planning concept is that as the construction of future residential real estate 
product occurs within the boundaries of Taxing District #2, incremental assessed 
valuation will generate property tax revenues for Taxing District #2. 

For financial planning purposes it is assumed that a portion (i.e., 13 mills) of the property 
tax revenues generated from the 40.0 mills assumed to be levied by Taxing District #2 
( first effective for tax collection year 2007) will be transferred pursuant to an 
Intergovernmental Agreement ("IGA") to the Service District (Service District #1) and 
used to pay operating and administrative costs. The property tax revenues generated 
from Taxing District #2 mill levies that are not transferred to Service District #1 (i.e., 27 
mills),will be available to make annual interest and principal payments on outstanding 
Cash Flow Bonds owned by the Developer. This draft indicates (assuming 30-year 
amortization and 7% interest rates) that Taxing District #2 could support 
approximately $1,800,000 of Cash Flow Bonds related to infrastructure. In the 
event that the actual administrative and operating costs require more than 13 mills, 
it is possible that less than $1,800,000 of Cash Flow Bonds could be supported. 

The key assumptions with respect to future· residential and connnercial buildout, and 
related assessed valuation buildup, within the boundaries of Taxing District #2 are 
presented in detail on Schedule 1 on page 9. These assumptions were provided by 
officials of the Developer. It is generally assumed that any increases in residential 
assessed valuation as a result of inflation will be offset by decreases in the residential 
assessment rate caused by The Gallagher Amendment, although the assessed valuation 
estimates do assume a net average annual inflationary increase of approximately 1 % (2% 
biennially) above decreases in assessed valuation caused by Gallagher. 

The Financial Models are based upon a total of 84 residential units being completed by 
the end of 2010. 

Mr. Jack McLaughlin (Marrnac Development Corp.) has provided the information 
contained in Schedule 1, and believes these assumptions to be reasonable and appropriate 
to use for financial modeling purposes at this time. 



Memorandum 
December 8, 2005 
Page iii 

FOX HILL METROPOLITAN DISTRICT #1- CASH FLOW - EXHIBIT I 
PAGEl 

Exhibit I presents the estimated revenues and expenditures for Fox Hill Metropolitan 
District #1 ("Service District #1 "). Key revenue sources include (i) Intergovernmental 
Transfers (pursuant to an IGA between the Service District# 1 and Taxing District #2) of 
property taxes from Taxing District #2, assumed to be approximately 13.0 mills first 
effective for tax collection year 2007, (ii) water system tap fees (one-time impact fees 
collected at building permit) in the amount of$10,000 per residence, (iii) monthly water 
user fees revenues estimated to average $40.00 per month per completed residence 
inflating 3% annually, (iy) Developer Contributions for infrastructure totaling $5,473,278 
during 200~, and (v) Developer Infrastructure Contributions converted to Cash Flow 
Bonds on December 1, 2006 in the amount of$1,800,000 from Taxing District #2. 

Operating and administrative expenditure estimates are presented on Exhibit I. Legal, 
audit and other administrative related expenditures are estimated at $25,000 for 2006 and 
assume 3 % annual increases for years thereafter. Operating and administrative 
contingency allowances are estimated to be$ 5,000 for 2006 and assume 3% annual 
increases thereafter. These expenditures, according to the developer, are sufficient 
allowances for all of the District's administrative, operating and maintenance expenses 
except for water system related expenditure allowances which are shown separately. 
The Districts will be responsible for all storm water and water quality facilities - to the 
extent that the developer's operating and maintenance cost estimates are not sufficient, 
either the mill levy will have to be increased above 40.0 mills, or the Taxing District #2 
might not be able to service the debt service on the assumed $1,800,000 Cash Flow 
Bonds. 

Water system annual operating costs are assumed to total the sum of all annual water user 
fees collected plus $15,000 annually inflated by 3%. It is assumed that approximately 
83% ($695,000) of water tap fee collections will be paid to the Developer pursuant to the 
terms of a water infrastructure cost recovery/tap fee agreement. 

Capital infrastructure expenditures (provided by Peak Civil Consultants) are also 
presented in Exhibit I and total $7,273,278. Exhibit I indicates that approximately 
$1,800,000, or 24.75%, of the total estimated infrastructure costs could be funded from 
approximately $1.80 million of Cash Flow Bonds owned by the Developer( s ). 



Memorandum, December 8, 2005, Page iv 

FOX HILL TAXING DISTRICT #2 - CASH FLOW -EXHIBIT II, PAGES 
Exhibit II presents the estimated cash flow of Taxing District #2 based upon the assumed 
rate ofbuildout presented on Schedule I. 

The primary revenue source is a 40.0 mill levy (first effective for tax collection year 
2007) of which 27.0 mills are assumed to be retained by Taxing District #2 for payment 
of the annual debt service relating to approximately $1.80 million of developer owned 
Cash Flow Bonds issued by Taxing District #2 (it is possible that these Cash Flow Bonds · 
could be refunded by non-rated general obligation bonds issued by Taxing District #2 
although this scenario has not been modeled). Cash Flow Bonds, for the purpose of this 
Service Plan, mean limited mill levy bonds whose annual principal and interest payments 
are paid from a maximum mill levy applied to the certified assessed valuation - any 
annual interest payment on the Cash Flow Bonds that is not paid from the limited mill 
levy, is deferred without interest and paid after current interest and all principal on the 
Cash Flow Bonds are paid. Property tax revenues generated from approximately 13.0 
mills are assumed to be transferred to Service District #1 pursuant to an IGA. 

The Cash Flow Bonds debt service schedule, and related schedules of unpaid interest on 
the Cash Flow Bonds, is also presented on Exhibit II. It is assumed that Cash Flow 
Bonds will be issued on December I, 2006 in the approximate amount of $1.80 million. 
Average interest rates of7.0% and 30-year amortization have been assumed. Exhibit I 
indicates all Cash Flow Bonds could be redeemed, and all unpaid interest payments 
made, by December 31, 2037 (unpaid interest payments on the Cash Flow Bonds are 
assumed not to accrue interest). 

DISCLAIMER AND LIMITATIONS 
The Financial Models were assembled by Stan Bernstein and Associates, Inc. based upon 
key assumptions provided by officials of the Districts and the Developer. Stan Bernstein 
and Associates, Inc. has not independently evaluated or reviewed these key assumptions 
and, consequently, does not vouch for the achievability of the information presented on 
Exhibits I and II or on Schedule 1. Furthermore, because of the inherent nature of future 
events, which are subject to change and variation as events and circumstances change, the 
actual results may vary materially from the results presented on Exhibits I and II and on 
Schedule l. Stan Bernstein and Associates, Inc. has no responsibility or obligation to 
update this information or these Financial Models for events occurring after the date of 
this memorandum. 

The actual amount of Cash Flow Bonds that could be supported by Taxing District #2 
will depend on the rate of buildout and the related increases in assessed valuation, interest 
rates, and the actual amounts needed to pay for the Metropolitan Districts' administrative 
and operating expenses. 



EXHIBIT I (SERVICE DISTRICT#1) WORKING DRAFT 
FOX HILL METROPOLITAN DISTRICT #1 SUBJECT TO REVISION 

CASH FLOW FORECASTS DECEMBER 8, 2005 

FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 SEE CONSULTANTS' DISCLAIMER 

KEY ASSUMPTIONS ~ 2006 2007 ~ ~ 2010 2011 2012 2013 2014 
ASSESSED VALUATION - FHMD #1 Q Q .§.QQQ .MQQ .MQQ §.QQQ 5 000 §.QQQ MQQ MQQ 

INCREMENTAL RESIDENTIAL UNITS ADDED· FHMD #2 (SCH. 1) Q .2 .2 .2 .2 i Q Q Q Q CUMULATIVE RESIDENTIAL UNITS· FHMD #2 Q .2 iQ fill §Q §± §± §± §± §± ASSESSED VALUATION FHMD #2 (SCH. 1) Q Q 300 000 1 494 000 2 688 000 3 959 640 5177 520 5 217 398 5217398 5 321 746 ASSUMED MILL LEW TRANSFER FROM FHMD #2 Q.QQ 0.00 1.lll.Q 13.00 13.00 1.lll.Q 13.00 13.00 13.00 13.00 
ASSUMED WATER TAP FEE RATE PER RESIDENCE 10 000 10000 10000 10 000 10000 10 000 10000 10000 10000 10 000 
ASSUMED ANNUAL WATER USER FEES GENERATED PER RESID. .4.§Q 480 ifil! 494 509 525 540 556 573 590 

CASH FLOW 

.REVENUES 2005 2006 2007 ~ ~ .w!! 2011 ZQll illA ill.! PROPERTY TAXES 0 0 200 200 200 200 200 200 200 200 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 0 0 12 12 12 12 12 12 12 12 IGA PROPERTY TAX TRANSFERS FROM FHMD #2 0 0 3,900 19,422 34,944 51,475 67,308 67,826 67,826 69,183 
'NATER TAP FEES@ BUILDING PERMIT 0 200,000 200,000 200,000 200,000 40,000 0 0 0 0 
WATER USER FEES AT $40/MONTH AVERAGE PER RESIDENCE (- 0 0 9,600 19,776 30,554 41,961 45,381 46,742 48,144 49,589 
DEVELOPER CONTRIBUTION FOR INFRASTRUCTURE 0 5,473,278 0 0 0 0 0 0 0 0 
DEVELOPER.ADVANCE (LTD. G.O. CASH FLOW BONDS) FHMD #2 0 1,800,000 0 0 0 0 0 0 0 0 
INTEREST EARNINGS@ 2% OF BEG.FU~ Q Q .4QQ 563 .§11 ~ 396 ill 1.Q11 UM TOTAL REVENUES Q 7 473 278 214112 239 973 266 522 134 996 113296 115491 117194 120 269 

f:xf>ENDITURES 
_e;,ClMINISTRATIVE EXPENDITURES 

LEGAUAUDIT/ETC (+3%/YR) 0 25,000 25,750 26,523 · 27,318 28,138 28,982 29,851 30,747 31,669 
, CONTINGENCY FOR STORM WATER & WATER QUALITY MAINT ( Q §.QQQ §.1.§Q ~ 5464 ~ 5 796 .§.fil_Q ~ ~ .. '. TOTAL ADMINISTRATIVE EXPENDITURES Q 30 000 ~ 31 827 32782 33 765 34 778 35822 36896 38003 

)NATER SYSTEM EXPENDITURES 
. ,, 100% OF ANNUAL USER FEES 0 0 9,600 19,776 30,554 41,961 45,381 46,742 48,144 49,589 
, CONTINGENCY (+3%NR) 0 15,000 15,450 15,914 16,391 16,883 17,389 17,911 18,448 19,002 
· COST RECOVERY PAYMENT TO DEVELOPER (EXCESS TAP FEEi Q 135 000 150 000 160 000 160 000 90000 Q Q Q Q TOTAL WATER SYSTEM EXPENDITURES Q 150 000 175 050 195 690 206 945 148 843 62 770 64 653 66 592 68590 

.CAPITAL INFRASTR!,!t;TURE EXPf;;;NDITURE§ 
GRADING AND EROSION CONTROL 0 287,963 0 0 0 0 0 0 0 0 STREETS AND ROADS 0 917,958 0 0 0 0 0 0 0 0. 
DOMESTIC WATER SYSTEM 0 3,519,728 0 0 0 0 0 0 0 0 LANDSCAPING 0 1,150,872 0 0 0 0 0 0 0 0 
STORM SEWER AND PONDS 0 417,808 0 0 0 0 0 0 0 0 
SURVEYING, TESTING, ETC. 0 142,200 0 0 0 0 0 0 0 0 
CONSTRUCTION MANAGEMENT - 3% 0 193,096 0 0 0 0 0 0 0 0 

•.CONTINGENCY· 10% Q 643 653 Q Q Q Q Q Q Q Q TOTAL INFRASTRUCTURE COSTS Q 7 273 278 Q Q Q Q Q Q Q Q 

;.- TOTAL EXPENDITURES Q 7 453 278 205 950 227 517 239 727 182 809 97 548 100 474 103 489 106 593 

EXCESS REVENUES & BONDS OVER EXPENDITURES Q 20000 ~ 12 457 26 796 /47612) 15 748 1M.1Z 13 705 13675 

~EGINNING FUND BALANCE• JANUARY 1 Q Q = 6l1J.§2 40 619 67 414 19802 35551 50567 64273 

ENDING FUND BALANCE • DECEMBER 31 ' Q = ~ 40 619 67 414 19802 35 551 50 567 64 273 77 948 

1/16/2006 4:22 PM 
The Narra1ive Summary and Consultants' Disclaimer is an ~yl~!!l\Mi!Mb-- Foxh111 Metro Disl\Service Plan\Exhibit C • Financing Plan Numbers 84 UNITS (draft 8 - 12 08 2005) 



EXHIBIT I (SERVICE DISTRICT#1) WORKING DRAFT 

FOX HILL METROPOLITAN DISTRICT #1 SUBJECT TO REVISION 

•~ASH FLOW FORECASTS 
DECEMBER 8, 2005 

SEE CONSULTANTS" DISCLAIMER 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 

K.EY ASSUMPTIONS lQ.1.§ 2016 _2017 2018 2019 2020 2021 ~ 2023 

ASSESSED VALUATION· FHMD #1 §.QQQ §.QQQ §.QQQ 5 000 §.QQQ MQQ §.QQQ MOO §.QQQ 

l!'-U~REMENTAL RESIDENTIAL UNITS ADDED· FHMD #2 (SCH. 1) Q Q Q Q Q Q Q Q Q 
CUMULATIVE RESIDENTIAL UNITS· FHMD #2 !H !H !H !H !H !H !H !H !H 
ASSESSED VALUATION FHMD #2 (SCH. 1) 5 321 746 ~ 5 428 181 5 536 744 5 536 744 5 647 479 5 647 479 5 760 429 5 760 429 
ASSUMED MILL LEVY TRANSFER FROM FHMD #2 = 13.00 13.00 13.00 13.00 13.00 13.00 Ll,QQ lliQ 
ASSUMED WATER TAP FEE RATE PER RESIDENCE 10000 10 000 10 000 10 000 10 000 10 000 10000 10 000 10 000 
ASSUMED ANNUAL WATER USER FEES GENERATED PER RESID. §Q§ 626 §ig fill,! §§i 12§ ill\ 748 770 

CASH FLOW 

~l'.:VENUES 2015 2016 2017 2018 2019 2020 2021 2022 2023 

PROPERTY TAXES 200 200 200 200 200 200 200 200 200 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 12 12 12 12 12 12 12 12 12 
IGA PROPERTY TAX TRANSFERS FROM FHMD #2 69,183 70,566 70,566 71,978 71,978 73,417 73,417 74,886 74,886 
WATER TAP FEES@ BUILDING PERMIT 0 0 0 0 0 0 0 0 0 
WATER USER FEES AT$40/MONTH AVERAGE PER RESIDENCE{· 51,076 52,608 54,187 55,812 57,487 59,211 60,988 62,817 64,702 
DEVELOPER CONTRIBUTION FOR INFRASTRUCTURE 0 0 0 0 0 0 0 0 0 
DEVELOPER ADVANCE (LTD. G.O. CASH FLOW BONDS) FHMD #2 0 0 0 0 0 0 0 0 0 
INTEREST-EARNINGS @ 2% OF BEG.FUf\ ~ UQ! z.2.4§ = = 2 634 ~ z..m ~ 

TOTAL REVENUES 122 030 125191 127011 130 259 132139 135 474 137 414 140 839 142 839 

fXPENDITURES 
fpMINISTRATIVE EXPENDITURES 

:...EGAUAUOIT/ETC (+3%NR) 32,619 33,598 34,606 35,644 36,713 37,815 38,949 40,118 41,321 
,_: CONTINGENCY fOR STOF-M_WATER& WATER QUALITY MAlNT ( ~ .~ §.fill ~ ~ l..§fil ~ §.ill ~ 
.-: TOTAL ADMINISTRATIVE EXPENDITURES 39143 40 317 41 527 42773 44 056 45 378 46 739 48141 49585 

Vi(~TE'.R SYSTEM EXPENDITURES 
100% OF ANNUAL USER FEES 51,076 52,608 54,187 55,812 57,487 59,211 60,988 62,817 64,702 
CONTINGENCY (+3%/YR) 19,572 20,159 20,764 21,386 22,028 22,689 23,370 24,071 24,793 

, C_OST RECOVERY PAYMENT TO DEVELOPER (EXCESS TAP FEE! Q Q Q Q Q Q Q Q Q 
TOTAL WATER SYSTEM EXPENDITURES 70 648 72 767 74950 77199 79 515 81 900 84 357 86888 89494 

CAPITAL INFRASTRUCTURE EXPENDITURES 
GRADING ANO EROSION CONTROL 0 0 0 0 0 0 0 0 0 
STREETS AND ROADS 0 0 0 0 0 0 0 0 0 
DOMESTIC WATER SYSTEM 0 0 0 0 0 0 0 0 0 
LANDSCAPING 0 0 0 0 0 0 0 0 0 
STORM SEWER AND PONDS 0 0 0 0 0 0 0 0 0 

··SURVEYING, TESTING, ETC. 0 0 0 0 0 0 0 0 0 
CONSTRUCTION MANAGEMENT· 3% 0 0 0 0 0 0 0 0 0 
CONTINGENCY· 10% Q Q Q Q Q Q Q Q Q 

TOTAL INFRASTRUCTURE COSTS Q Q Q Q Q Q Q Q Q 

TOTAL EXPENDITURES 109 791 113085 116477 119972 123 571 127 278 131 096 135 029 139 080 

fXCESS REVENUES & BONDS OVER EXPENDITURES 12239 12 106 10534 10287 8 568 §.ll§ ~ §.filQ ll§Q 

{3.EGINNING FUND BALANCE• JANUARY 1 77 948 90 187 102 293 112 827 123 113 131 681 139 878 146196 152 006 

,v. 
E••lDING FUND BALANCE • DECEMBER 31 90187 102 293 112 827 123113 131 681 139 878 146196 152 006 155 765 

1/16/2006 4:22 PM 
The Narrative Summary and Consultants' Disclaimer is an !ti~~i!J11!!fifth~Mtl-- Fox~I Metro Disl\Service Plan\Exhibit C - Financing Plan Numbers 84 UNITS (draft 8 • 12 08 2005) 



::XHIBIT I (SERVICE DISTRICT #1) WORKING DRAFT 

;;ox HILL METROPOLITAN DISTRICT#1 SUBJECT TO REVISION 

=ASH FLOW FORECASTS 
DECEMBER 8, 2005 

FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 
SEE CONSULTANTS' DISCLAIMER 

KEY ASSUMPTIONS ill,! 2025 2026 2027 ~ 2029 mQ mi ~ 
ASSESSED VALUATION - FHMD #1 §..QQQ .M.QQ §..QQQ .§..QQQ §..QQQ §..Q.QQ §.QQQ §..QQQ §.QQQ 

INCREMENTAL RESIDENTIAL UNITS ADDED - FHMD #2 (SCH. 1) Q Q Q Q Q Q Q Q Q 
CUMULATIVE RESIDENTIAL UNITS· FHMD #2 !li !l1 !li !li !li !li !li !l1 !li 
ASSESSED VALUATION FHMD #2 (SCH. 1) 5 875 637 5 875 637 5 993150 ~ liU.Qj] 6113013 6 235 273 ~ 6 359 979 
ASSUMED MILL LEVY TRANSFER FROM FHMD #2 ll.QQ ll.QQ 1kQQ Ll..QQ Ll..QQ 13.00 llQQ 13.00 13.00 
ASSUMED WATER TAP FEE RATE PER RESIDENCE 10 000 10 000 10 000 1Q.QQQ 10 000 10 000 10 000 10 000 10000 
ASSUMED ANNUAL WATER USER FEES GENERATED PER RESID. 793 fill 842 867 .em 920 947 fil 1.QQ§ 

l~ASHFLOW 

f?YfNUE§ 2024 2025 2..!!6! 2027 2028 ~ 2030 2031 = .">ROPERTY TAXES 200 200 200 200 200 200 200 200 200 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 12 12 12 12 12 12 12 12 12 
!GA PROPERTY TAX TRANSFERS FROM FHMD #2 76,383 76,383 77,911 77,911 79,469 79,469 81,059 81,059 82,680 
WATER TAP FEES@ BUILDING PERMIT 0 0 0 0 0 0 0 0 0 
WATER USER FEES AT $40/MONTH AVERAGE PER RESIDENCE(· 66,643 68,642 70,701 72,822 75,007 77,257 79,575 81,962 84,421 
DEVELOPER CONTRIBUTION FOR INFRASTRUCTURE 0 0 0 0 0 0 0 0 Q 
DEVELOPER ADVANCE (LTD. G.O. CASH FLOW BONDS) FHMD #2 0 0 0 0 0 0 0 0 0 
INTEREST EARNINGS @ 2% OF BEG.FUt- ~ .llZZ. ~ ~ ~ 3,080 ~ ~ 2..§11 

"·· 
. TOTAL REVENUES 146 353 148 415 152 019 154141 157 836 160 018 163 804 166 047 169 924 

&XPENOITURES 
ADMINISTRATIVE EXPENDITURES 

°i.EGAUAUDJT/ETC (+3%/YR) 42,561 43,838 45,153 46,507 47,903 ~9,340 50,820 52,344 53,915 
. CONTINGENCY FOR STORM WATER & WATER QUALITY MAINT ( .M.11 ~ Mfil ~ Mfil ~ 10164 10 469 10783 

TOTAL ADMINISTRATIVE EXPENDITURES 51 073 52 605 54183 55 809 57 483 59208 60984 62 813 64698 

W,4.TER SYSTEM EXPENDITURES 
100% OF ANNUAL USER FEES 66,643 66,642 70,701 72,822 75,007 77,257 79,575 81,962 84,421 

·. CONTINGENCY (+3%/YR) 25,536 26,303 27,D92 27,904 26,742 29;504 30,492 31,407 32,349 
COST RECOVERY PAYMENT TO DEVELOPER (EXCESS TAP FEE! Q Q Q Q Q Q Q Q Q 

TOT AL WATER SYSTEM EXPENDITURES 92179 94 945 fil...Zfil 109 727 103 749 106 861 110067 113369 116770 

CAPITAL INFRASTRUCTURE EXPENDIT!,,!RES 
GRADING AND EROSION CONTROL 0 0 0 0 0 0 0 0 0 

!.-•·STREETS AND ROADS 0 0 0 0 0 0 0 0 0 
DOMESTIC WATER SYSTEM 0 0 0 0 0 0 0 0 0 

i{f'LANDSCAPING 0 0 0 0 0 0 0 0 0 
-:_ STORM SEWER AND PONDS 0 0 0 0 0 0 0 0 0 

: SURVEYING, TESTING, ETC. 0 0 0 0 0 0 0 0 0 
.,_CONSTRUCTION MANAGEMENT - 3% 0 0 0 0 0 0 0 0 0 
,.~ONTINGENCY-10% Q Q Q Q Q Q Q Q Q 
... TOTAL INFRASTRUCTURE COSTS Q Q Q Q Q Q Q Q Q 

TOTAL EXPENDITURES 143 252 147 550 151 976 156 536 1§1 232 166 069 171 051 176182 ~ 

t~CESS REVENUES & BONDS OVER EXPENDITURES ~ 865 il (2 395) ~ (6051) (7 247) (10 136) (11 544) 

9..EGlNNING FUND BALANCE -JANUARY 1 155 765 ~ lli...lli ~ 157 379 153 983 147 932 140 686 130 550 

ENDING FUND BALANCE· DECEMBER 31 158 866 159 731 159 774 157 379 153 983 147 932 140 686 130 550 119006. 

1/16/2006 4:22 PM 
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EXHIBIT I (SERVICE DISTRICT #1) WORKING DRAFT 

FOX HILL METROPOLITAN DISTRICT #1 SUBJECT TO REVISION 

CASH FLOW FORECASTS DECEMBER 8, 2005 

FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 
SEE CONSULTANTS' DISCLAIMER 

f!,EY ASSUMPTIONS 2033 2034 2035 ill! TOTALS 
l·,SSESSEO VALUATION· FHMD #1 MQQ .MQQ MQQ Mm 

l'·lCREMENTAL RESIDENTIAL UNITS ADDEO· FHMD #2 (SCH. 1) Q Q Q Q M 
CJMULATIVE RESIDENTIAL UNITS· FHMO #2. M M M M M 
ASSESSED VALUATION FHMD #2 (SCH. 1) 6 359 979 6487179 6 487 179 6 616 922 
A$SUMED MILL LEVY TRANSFER FROM FHMD #2. 13.00 ~ 1MQ 13.00 
hfSUMED WATER TAP FEE RATE PER RESIDENCE 10000 10 000 10 000 10000 
ASSUMED ANNUAL WATER USER FEES GENERATED PER RESID. ~ 1,Q§§ ~ .!..ill. 

J;,ASHFLOW 

fo!EVENUES WA 2034 ~ 2036 TQTALS 
PROPERTY TAXES 200 200 200 200 6,000 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 12 12 12 12 360 

. IGA PROPERTY TAX TRANSFERS FROM FHMD #2 82,680 84,333 84,333 86,020 2,082,451 
WATER TAP FEES@ BUILDING PERMIT o o o o 840,000 
WATER USER FEES AT $40/MONTH AVERAGE PER RESIDENCE{· 86,954 89,562 92,249 95,017 1,851,448 
DEVELOPER CONTRIBUTION FOR INFRASTRUCTURE o o o o 5,473,278 
DEVELOPER ADVANCE {LTD. G.O. CASH FLOW BONDS) FHMD 'lf2. o o 0 o 1,800,000 
INTEREST EARNINGS @ 2% OF BEG.FU/\ 2 380 2..Q.§§ .1..Z§Q Ll§§ ~ 

TOTAL REVENUES 172 226 176194 ~ 182 614 12116471 

EXPENDITURES 
ADMINISTRATIVE EXPENDITURES 

LEGAL/AUDIT/ETC (+3%NR) 55,532 57,198 58,914 60,682 1,250,067 
. CONTINGENCY FOR STORM WATER & WATER QUALITY MAINT { 11106 11440 11 783 12136 250013 

TOTAL ADMINISTRATIVE EXPENDITURES 66639 68638 70 697 72 818 1 500 080 

!!{ATER SYSTEM EXPENDITURES 
-.>.100% OF ANNUAL USER FEES 86,954 89,562 92,249 95,017 1,851,448 
. -,: CONTINGENCY {+3%NR) 33,319 34,319 35,348 36,409 750,040 
. ..._COST RECOVERY PAYMENT TO DEVELOPER (EXCESS TAP FEE: Q Q Q Q 695 000 
·, -), TOTAL WATER SYSTEM EXPENDITURES 120 273 123 881 127 598 131 426 3 296 488 

C•\PITAL INFRA§TRUCTURE EXPENDITYBES 
GRADING AND EROSION CONTROL o o o o 287,963 

-~- STREETS AND ROADS o o 0 o 917,958 
DOMESTIC WATER SYSTEM o o 0 o 3,519,728 
lANDSCAPING o o o o 1,150,872 
STORM SEWER ANO PONDS o o o o 417,808 
SURVEYING, TESTING, ETC. o o o o 142,200 
CONSTRUCTION MANAGEMENT - 3% o o o o 193,096 
CONTINGENCY -10% Q Q Q Q 643 653 

TOTAL INFRASTRUCTURE COSTS Q Q Q Q 7 273 278 

TOT AL EXPENDITURES 186 912 192519 198 295 204 244 12069846 

EXCESS REVENUES & BONDS OVER EXPENDITURES (14686) (16325) (19 740) (21 630) 46625 

BEGINNING FUND BALANCE - JANUARY 1 119006 104 320 87 995 68 255 Q 

ENDING FUND BALANCE• DECEMBER 31 104 320 87 995 ~ 46 625 46 625 

'f'.'· 

1/16/2006 4:22 PM 
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SU.9JE.CT TO REVISION 

EXHIBIT 11 (RESIDENTIAL TAXING DISTRICT #2) DECEMBER 8, 2005 
SEE CONSUL TAN TS' DISCLAIMER 

FOX HILL METROPOLITAN DISTRICT #2 
CASH FLOW FORECASTS 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 

KEY ASSUMPTIONS 2005 2006. 2007 2008 2009 ru,Q 2011 2012 2013 2014 
ASSESSED VALUATION (SCH. 1) Q Q 300,000 1,494,000 2,688,000 3,959 640 5177520 5,217,398 5,217,398 5,321,746 
TOTAL DISTRICT MILL LEVY 0.00 0.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 
ASSUMED MILL LEVY TRANSFER TO FHMD #1 FOR OPS 0.00 0.00 13.00 13.00 13.00 13.00 13.00 13.00 13.00 13.00 
INCREMENTAL RESIDENTIAL UNITS ADDED (SCH. 1) Q 20 20 20 20 1 Q Q Q Q 
CUMULATIVE RESIDENTIAL UNITS (SCH. 1) Q 20 40 60 80 84 84 84 84 84 

CASH FLOW 

REVENUES 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 
PROPERTY TAXES 0 0 12,000 59.760 107.520 158,386 207.101 208,696 208,696 212.870 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 0 0 720 3,586 6,451 9.503 12.426 12.522 12.522 12.772 
LTD. G.O. CASH FLOW BONDS 0 1,800.000 0 0 0 0 0 0 0 0 
INTEREST EARNINGS @ 2% OF BEGINNING FUNDS Q Q Q 109 254 775 404 512 459 433 

TOTAL REVENUES Q 1,800,000 12,720 63,455 114.225 168,664 219,931 221 730 221,677 226,075 

EXPENDITURES 
IGA PAYMENT TO FHMD #1 FOR OPS (SERVICE DISTRICT) 0 0 3,900 19.422 34,944 51.475 67.308 67.826 67,826 69,183 
COUNTY TREASURER 3.0% COLLECTION FEE 0 0 360 1,793 3,226 4,752 6.213 6,261 6,261 6,386 
ADMINISTRATIVE ALLOWANCE Q Q 3,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 

TOTAL EXPENDITURES Q Q 7 260 26,215 43 170 61 227 78,521 79 087 79,087 80 569 

TRANSFER OF NET BOND PROCEEDS TO FHMO #1 FOR CAPITAL IMPROVE~ Q 1,800 000 Q Q Q Q Q Q Q Q 

LTD. G.O. CASH FLOW BONDS 
SERIES 12/112006@ 7.0% 

INTEREST@ 7.0% 0 0 0 30,000 45,000 126,000 126,000 125,300 123,900 122,500 
PRINCIPAL REDUCTION Q Q Q Q Q Q 10,000 20,000 20,000 25,000 
TOTAL DEBT SERVICE Q Q Q 30,000 45 000 126,000 136,000 145,300 143,900 147,500 
LTD. G.D. CASH FLOW BONDS OUTSTANDING@ 12/31 Q 1,800 000 1 800,000 1,800,000 1 800 000 1,800,000 1,790,000 1,770,000 1,750,000 1,725,000 

REPAYMENT TO DEVELOPER OF UNPAID INTEREST Q Q Q Q Q Q Q Q Q Q 

TOTAL EXPEND INCLUD. DEBT SERVICE &.CAPITAL IMPROVEMENTS Q 1,800 000 7,260 56,215 88,170 187 227 214,521 224 387 222,987 228 069 

EXCESS REVENUES & BONDS OVER EXPENDITURES Q Q 5,460 7,240 26,056 (18,563) 5,410 (2,657) lLl1Ql (1,994) 

BEGINNING FUND BALANCE • JANUARY 1 Q Q Q 5,460 12,700 38,756 20,193 25 602 22,945 21,635 

ENDING FUND BALANCE - DECEMBER 31 Q Q 5,460 12,700 38 756 20,193 25,602 22,945 21,635 19 641 

TOTAL SERIES 2006 LTD. G.D. CASH FLOW BONDS OUTSTANDING@ 12/31 Q 1,800,000 1,800,000 1,800,000 1,800,000 1,800,000 1,790,000 1,770,000 1,750,000 1,725,000 
SERIES 2006 LTD. G.D.' CASH FLOW BONDS UNPAID INTEREST OUTSTANDII Q Q 126,000 96,000 81 000 Q Q Q Q Q 
LTD. G.D. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING CUMULATI Q Q 126,000 222,000 303,000 303,000 303,000 303,000 303,000 303,000 
% OF OUTSTANDING LTD. G.D. BONDS/ASSESSED VALUATION 0.00% 600.00% 120.48% 66.96% 45.46% 34.77% 34.31% 33.92% 1/~4:22~ 

The Narrative Summary and Consultants' Disclaimer is an Integral Part ~te~Ml1iM9\©lients\FHMD 5Foxhill Metro Dist\Service Plan\Exhibit C - Financing Plan Numbers 84 UNITS (draft 8 - 12 08 2005) 
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EXHIBIT II (RESIDENTIAL TAXING DISTRICT #2) 

FOX HILL METROPOLITAN DISTRICT #2 
CASH FLOW FORECASTS 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 

KEY ASSUMPTIONS 
ASSESSED VALUATION (SCH, 1) 
TOTAL DISTRICT MILL LEVY 
ASSUMED MILL LEVY TRANSFER TO FHMD #1 FOR OPS 
INCREMENTAL RESIDENTIAL UNITS ADDED (SCH. 1) 
CUMULATIVE RESIDENTIAL UNITS (SCH.1) 

CASH FLOW 

REVENUES 
PROPERTY TAXES 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 
LTD, G,O, CASH FLOW BONDS 
INTEREST EARNINGS@ 2% OF BEGINNING FUNDS 

TOTAL REVENUES 

EXPENDITURES 

IGA PAYMENT TO FHMD #1 FOR OPS (SERVICE DISTRICT) 
COUNTY TREASURER 3.0% COLLECTION FEE 
ADMINISTRATIVE ALLOWANCE 

TOTAL EXPENDITURES 

TRANSFER OF NET BOND PROCEEDS TO FHMD #1 FOR CAPITAL IMPROVE~ 

LTD, G,O. CASH FLOW BONDS 
SERIES 12/1/2006@ 7.0% 

INTEREST@ 7.0% 
PRINCIPAL REDUCTION 
TOTAL DEBT SERVICE 
LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12/31 

REPAYMENT TO DEVELOPER OF UNPAID INTEREST 

. TOTAL EXPEND INCLUD. DEBT SERVICE & CAPITAL IMPROVEMENTS 

EXCESS REVENUES & BONDS OVER EXPENDITURES 

BEGINNING FUND BALANCE - JANUARY 1 

ENDING FUND BALANCE • DECEMBER 31 

WORJ-:ING DRAFT 
SUBJECT TO REVISION 

DECEMBER 8, 2005 
SEE CONSULTANTS' DISCLAIMER 

2015 
5,321,746 

40.00 
13,00 

Q 
84 

2015 
212,870 

12,772 
0 

393 
226,035 

69,183 
6,386 
5.000 

80,569 

Q 

120,750 
25.000 

145.750 
1,700,000 

Q 

226.319 

(284) 

19,641 

19 357 

2016 
5.428.181 

40,00 
13.00 

Q 
84 

2016 
217.127 

13,028 
0 

387 
230.542 

70.566 
6.514 
5,000 

82.080 

Q 

119,000 
30.ooo· 

149.000 
1,670.000 

Q 

231 080 

(538) 

19.357 

18,818 

2017 

5.428.181 
40,00 
13,00 

Q 
84 

2017 
217.127 

13,028 
0 

376 
230 531 

70.566 
6.514 
5,000 

82,080 

Q 

116.900 
35,000 

151.900 
1,635,000 

Q 

233,980 

(3.449) 

18,818 

15,370 

2018 
5,536,744 

40,00 
13.00. 

Q 
84 

2018 
221,470 

13,288 
0 

307 
235,065 

71,978 
6,644 
5,000 

83,622 

Q 

114,450 
40000 

154.450 
1,595,000 

Q 

238,072 

(3,006) 

15 370 

12,363 

2019 
5 536,744 

40,00 
13,00 

Q 
84 

2019 
221,470 

13,288 
0 

247 
235,005 

71,978 
6,644 
5,000 

83,622 

Q 

111,650 
40 000 

151 650 
1,555,000 

Q 

235,272 

(267) 

12,363 

12 097 

2020 
5,647,479 

40.00 
13,00 

Q 
84 

2020 
225,899 

13,554 
0 

242 
239,695 

73,417 
6,777 
5,000 

85,194 

Q 

108,850 
45,000 

153,850 
1,510,000 

Q 

239,044 

651 

12,097 

12 747 

2021 
5,647,479 

40,00 
13,00 

Q 
84 

2021 
225,899 

13,554 
0 

255 
239.708 

73,417 
6,777 
5,000 

85194 

Q 

105,700 
50,000 

155,700 
1.460,000 

Q 

240,894 

l1,1§fil 

12 747 

11,561 

2022 
5,760 429 

40,00 
13,00 

Q 
84 

2022 
230,417 

13,825 
0 

231 
244.473 

74,886 
6,913 
5,000 

86,798 

Q 

102,200 
55,000 

157,200 
1,405,000 

Q 

243,998 

475 

11,561 

12,037 

2023 
5,760,429 

40,00 
13,00 

Q 
84 

2023 
230,417 

13,825 
0 

241 
244,483 

74,886 
6,913 
5,000 

86,798 

Q 

98,350 
65,000 

163 350 
1,340,000 

Q 

250,148 

(5,665) 

12 037 

6,371 

TOTAL SERIES 2006 LTD, G.O. CASH FLOW BONDS OUTSTANDING @ 12/31 1,700,000 1,670.000 1,635,000 1,595 000 1,555 000 1,510,000 1.460,000 1 405,000 1,340 000 
SERIES 2006 LTD, G.D. CASH FLOW BONDS UNPAID INTEREST OUTSTANDII Q Q Q Q Q Q Q Q Q 

LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING CUMULATI. 303,000 303,000 303,000 303,000 303,000 303.000 303,000 303,000 303,000 
% OF OUTSTANDING LTD. G.O. BONDS/ASSESSED VALUATION 31.32% 30.77% 29.53% 28.81% 27.53% 26.74% 25.35% 24.3~o/'ie,2oomM 

T~e Narrative Summary and Consultants' Disclaimer is an Integral.Part \\ii'WflUHf2~1ti01W~hM9\©lients\FHMD 6foxhill Metro Dist\Service Plan\Exhibit C - Financing Plan Numbers 84 UNITS (draft 8 - 12 08 2005) 



., .. ,,·,_-... ,. WOrl.lCJNG DRAFT 
SUBJECT TO REVISION 

EXHIBIT 11 (RESIDENTIAL TAXING DISTRICT #2) DECEMBER 8, 2005 
SEE CONSULTANTS' DISCLAIMER 

FOX HILL METROPOLITAN DISTRICT #2 
CASH FLOW FORECASTS 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 

KEY ASSUMPTIONS ~ 2025 2026 ~ 2028 2029 illQ 2031 2032 
ASSESSED VALUATION (SCH. 1) 5,875,637 5,875,637 5,993,150 5,993,150 6113013 6,113 013 6,235 273 6,235,273 6,359 979 
TOTAL DISTRICT MILL LEVY 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 
ASSUMED MILL LEVY TRANSFER TO FHMD #1 FOR OPS 13.00 13.00 13.00 13.00 13.00 13.00 13.00 13.00 13.00 
INCREMENTAL RESIDENTIAL UNITS ADDED (SCH. 1) Q Q Q Q Q Q Q Q Q 
CUMULATIVE RESIDENTIAL UNITS (SCH.1) 84 84 84 84 84 84 84 84 84 

CASH FLOW 

REVENUES 2024 2025 ill§ ~ 2028 2029 2030 ~ 2032 
PROPERTY TAXES 235,025 235,025 239,726 239,726 244,521 244,521 249,411 249,411 254,399 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 14,102 14,102 14,384 14,384 14,671 14,671 14,965 14,965 15,264 
LTD. G.O. CASH FLOW BONDS 0 0 0 0 0 0 0 0 0 
INTEREST EARNINGS@ 2% OF BEGINNING FUNDS 127 68 105 107 122 223 252 91 94 

TOTAL REVENUES 249,254 249,195 254 215 254,217 259,313 259 415 264 628 264 466 269,757 

EXPENDITURES 
IGA PAYMENT TO FHMD #1 FOR OPS (SERVICE DISTRICT) 76,383 76,383 77,911 77,911 79,469 79,469 81,059 81,059 82,680 
COUNTY TREASURER 3.0% COLLECTION FEE 7,051 7,051 7,192 7,192 7,336 7,336 7,482 7,482 7,632 ADMINISTRATIVE ALLOWANCE 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 

TOTAL EXPENDITURES 88,434 88,434 90,103 90,103 91,805 91 805 93 541 93 541 95 312 

TRANSFER OF NET BOND PROCEEDS TO FHMD #1 FOR CAPITAL IMPROVE~ Q Q Q Q Q Q Q Q Q 

LTD. G.O. CASH FLOW BONDS 
SERIES 1211/2006@ 7.0% 

INTEREST@ 7.0% 93,800 88,900 84,000 78,400 72,450 66,150 59,150 50,750 42,350 
PRINCIPAL REDUCTION 70 000 70,000 80,000 85,000 90,000 100,000 120,000 120,000 125,000 
TOTAL DEBT SERVICE 163,800 158,900 164,000 163,400 162,450 166,150 179,150 170,750 167,350 
LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12/31 1,270,000 1,200,000 1,120,000 1,035,000 945,000 845 000 725,000 605,000 480,000 

REPAYMENT TO DEVELOPER OF UNPAID INTEREST Q Q Q Q Q Q Q Q Q 

TOTAL EXPEND INCLUD. DEBT SERVICE & CAPITAL IMPROVEMENTS 252,234 247,334 254,103 253,503 254,255 257,955 272 691 264,291 262,662 

EXCESS REVENUES & BONDS OVER EXPENDITURES (2 980) 1 861 ill 714 5,059. 1,460 (8,063) 175 7,096 

BEGINNING FUND BALANCE, JANUARY 1 6,371 3,392 5,253 5,365 6,079 11 137 12,597 4 534 4,709 

ENDING FUND BALANCE - DECEMBER 31 3,392 5,253 5,365 6,079 11 137 12,597 4,534 4,709 11,805 

TOTAL SERIES 2006 LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12131 1,270,000 1,200,000 1120 000 1,035,000 945,000 845,000 725,000 605,000 480,000 
SERIES 2006 LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDlt Q Q Q Q Q Q Q Q Q 
LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING CUMULATI 303,000 303 000 303,000 303 000 303 000 303,000 303,000 303 000 303,000 
% OF OUTSTANDING LTD. G.O. BONDS/ASSESSED VALUATION 21.61% 20.02% 18.69% 16.93% 15.46% 13.55% 11.63% 9·51 '¥11012oo~PM 

The Narrative Summary arid Consultants' Disclaimer is an Integral Part \\vtihl~~fflf}.M9®llents\FHMD 7Foxhill Metro Dist\Service Plan\Exhibit C - Financing Plan Numbers 84 UNITS (draft 8 - 12 08 2005) 



EXHIBIT 11 (RESIDENTIAL TAXING DISTRICT #2) 

FOX HILL METROPOLITAN DISTRICT #2 
CASH FLOW FORECASTS 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2036 

KEY ASSUMPTIONS 
ASSESSED VALUATION (SCH. 1) 
TOTAL DISTRICT MILL LEVY 
ASSUMED MILL LEVY TRANSFER TO FHMD #1 FOR OPS 
INCREMENTAL RESIDENTIAL UNITS ADDED (SCH. 1) 
CUMULATIVE RESIDENTIAL UNITS (SCH.1) 

CASH FLOW 

REVENUES 
PROPERTY TAXES 
SPECIFIC OWNERSHIP TAXES@ 6% OF PROPERTY TAXES 
LTD. G.O. CASH FLOW BONDS 
INTEREST EARNINGS@ 2% OF BEGINNING FUNDS 

TOTAL REVENUES 

EXPENDITURES 
IGA PAYMENT TO FHMD #1 FOR OPS (SERVICE DISTRICT) 
COUNTY TREASURER 3.0% COLLECTION FEE 
ADMINISTRATIVE ALLOWANCE 

TOTAL EXPENDITURES 

TRANSFER OF NET BOND PROCEEDS TO FHMD #1 FOR CAPITAL IMPROVE~ 

LTD. G.O. CASH FLOW BONDS 

SERIES 12/1/2006@ 7.0% 
INTEREST @ 7.0% 
PRINCIPAL REDUCTION 
TOTAL DEBT SERVICE 
LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12/31 

REPAYMENT TO DEVELOPER OF UNPAID INTEREST 

TOTAL EXPEND INCLUD. DEBT SERVICE & CAPITAL IMPROVEMENTS 

EXCESS REVENUES & BONDS OVER EXPENDITURES 

BEGINNING FUND BALANCE - JANUARY 1 

ENDING FUND BALANCE - DECEMBER 31 

TOTAL SERIES 2006 LTD. G.O. CASH FLOW BONDS OUTSTANDING@ 12/31 
SERIES 2006 LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDII 
LTD. G.O. CASH FLOW BONDS UNPAID INTEREST OUTSTANDING CUMULATI 

WORKING DRAFT 
SUBJECT TO ,~EVIS/ON 

DECEMBER 8, 2005 
SEE CONSULTANTS' DISCLAIMER 

203:l 2034 2035 
6,359,979 6,467 179 6,467,179 

40.00 40.00 40.00 
13.00 13.00 13.00 

Q Q Q 
64 64 64 

2033 2034 ~ 
254,399 259,467 259,467 

15,264 15,569 15,569 
0 0 0 

236 356 439 
269,899 275,412 275,495 

82,680 64,333 64,333 
7,632 7,785 7,765 
5,000 5,000 5 000 

95,312 97,118 97,116 

Q Q Q 

33.600 24.150 13,650 
135,000 150,000 160,000 
166,600 174 150 173,650 
345,000 195,000 35,000 

Q Q Q 

263,912 271 266 270,768 

5 987 4 144 4,727 

11,805 17,792 21,936 

17 792 21,936 26 663 

345 000 195 000 35,000 
Q Q Q 

303,000 303 000 303,000 

2036 
6 616,922 

40.00 
13.00 

Q 
64 

~ 
264,677 

15,881 
0 

533 
261,091 

86,020 
7,940 
5,000 

98,960 

Q 

2,450 
. 35,000 

37,450 

Q 

165 000 

301,410 

(20 320) 

26,6_63 

6,344 

Q 
Q 

136,000 

TOTALS 

84 
64 

TOTALS 
6,407,540 

364,452 
1,800,000 

6,376 
8,600,371 

2,082.451 
192,226 
148,000 

2,422 677 

1 800 000 

2,406.350 
1,800,000 
4,206,350 

Q 

165 000 

8,594 027 

6,344 

Q 

6,344 

Q 
Q 

136,000 
% OF OUTSTANDING LTD. G.O. BONDS/ASSESSED VALUATION 1/16/2006 4:22 PM 
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SCHEDULE 1 (RESIDENTIAL TAXING DISTRICT #2) WORKING DRAFT 

FOX HILL METROPOLITAN DISTRICT #2 SUBJECT TO REVISION 

PROJECTED ASSESSED VALUATION. BUILDOUT DECEMBER 8, 2005 
SEE CONSULTANTS' DISCLAIMER 

FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2024 

BUILDOUT - RESIDENTIAL (Source: Marmac Development Corp.) 
Planned Average Total 
Number Per Unit Gross Unit 

Description of Unit of Homes Price Volume I 2005 2006 2007 2008 2009 2010 2011 2012 2013 

Residential Units 

Residential Product A 84 750,000 63,000,000 Q 20 20 20 20 1 Q Q Q 
Total Residential - tncrem. 84 750,000 63,000,000 Q 20 20 20 20 1 Q Q Q 

Total Residential - Cumulat 84 0 20 40 60 80 84 84 84 84 

Total Value - Residential 63,000,000 

Actual Values: 
Residential Product A Q 15,000,000 15,000,000 15,000,000 15,000,000 3,000,000 Q Q Q 
Total Actual Values Q 15,000 000 15,000,000 15,000 000 15,000 000 3,000,000 Q Q Q 
Total Actual Values - Cumulative Q 15,000 000 30,000,000 45,000 000 60,000 000 63,000,000 63 000,000 63,000,000 63,000,000 

Assessed Values: 
Residential Product A @ 7 .96% Q 1,194000 1,194,000 1,194,000 1,194000 238,800 Q Q Q 

Total Assessed Valuation Residential Q 1,194,000 1,194,000 1,194,000 1,194,000 238,800 Q Q Q 
Total Assessed Valuation Vacant Land 300,000 Q Q Q Q {300,000) Q Q Q 
Total Assessed Valuation - Incremental 300,000 1,194,000 1,194,000 1,194,000 1,194,000 {61,200) Q Q Q 
Total Assessed Valuation - Cumulative 300 000 1,494,000 2,688 000 3,882,000 5,076 000 5,014,800 5,014,800 5,014,800 5,014,800 
Total Assessed Values - Cum. 2% Biennial Net Increases after 200 300,000 1,494,000 2 688 000 3,959 640 5,177520 5,217 398 5,217,398 5 321,746 5 321 746 

Year Assessed Valuation Certified To FHMD #2 2006 2007 2008 2009 2010 2011 2012 2013 2014 
Year Taxes Received By FHMD #2 2007 2008 2009 2010 2011 2012 2013 2014 2015 

1/16/2006 4:22 PM 
The Narrative summary and Consultants' Disclaimer is an Integral Pa~U~Wo/:\1fl§m\~J:i\§'hls\FHMD -~oxhill Metro Oist\Service Plan\Exhibit C - Financing Plan Numbers 84 UNITS {draft 8 - 12 08 2005) 



SCHEDULE 1 (RESIDENTIAL TAXING DISTRICT #2) WORKING DRAFT 

FOX HILL METROPOLITAN DISTRICT #2 SUBJECT TO REVISION 

PROJECTED ASSESSED VALUATION - BUILDOUT DECEMBER B. 2005 
SEE CONSULTANTS' DISCLAIMER 

FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2024 

BUILDOUT - RESIDENTIAL (Source: Marmac Development Corp.) 
Planned Average Total 
Number Per Unit Gross Unit 

Description of Unit of Homes Price Volume I 2014 2015 2016 2017 2018 2019 2020 2021 

Residential Units 

Residential Product A 84 750,000 63,000,000 Q Q Q Q Q Q Q Q 
Total Residential - lncrem. 84 750,000 63,000,000 Q Q Q Q Q Q Q Q 
Total Residential - Cumulat 84 84 84 84 84 84 84 84 84 

Total Value - Residential 63,000,000 

Actual Values: 
Residential Product A Q Q Q Q Q Q Q Q 
Total Actual Values Q Q Q Q Q Q Q Q 
Total Actual Values - Cumulative 63,000,000 63 000,000 63,000,000 63,000,000 63,000,000 63,000,000 63.000,000 63,000 000 

Assessed Values: 
Residential Product A@ 7.96% Q Q Q Q Q Q Q Q 

Total Assessed Valuation Residential Q Q Q Q Q Q Q Q 
Total Assessed Valuation Vacant Land Q Q Q Q Q Q Q Q 
Total Assessed Valuation - Incremental Q Q Q Q Q Q Q Q 
Total Assessed Valuation - Cumulative 5,014,800 5.014 800 5,014,800 5,014,800 5,014 800 5,014,800 5,014,800 5 014.800 
Total Assessed Values - Cum. 2% Biennial Net Increases after 200 5,428,181 5,428,181 5 536 744 5,536,744 5 647,479 5 647 479 5,760,429 5,760,429 

Year Assessed Valuation Certified To FHMD #2 2015 2016 2017 2018 2019 2020 2021 2022 
Year Taxes Received By FHMD #2 2016 2017 2018 2019 2020 2021 2022 2023 

1/16/2006 4:22 PM 
The Narrative Summary and Consultants' Disclaimer is an Integral Pariin.fi41~1oo~m\~Jt.§hts\FHMD -1~oxhil1 Metro Dist\Service Plan\Exhibit C - Financing Plan Numbers 84 UNITS {draft 8 - 12 08 2005) 



SCHEDULE 1 (RESIDENTIAL TAXING DISTRICT #2) 
FOX HILL METROPOLITAN DISTRICT #2 
PROJECTED ASSESSED VALUATION - BUILDOUT 
FOR THE YEARS ENDING DECEMBER 31, 2005 THROUGH 2024 

BUILDOUT - RESIDENTIAL {Source: Marmac Development Corp.) 
Planned Average Total 
Number Per Unit Gross Unit 

DeScription of Unit of Homes Price Volume 

Residential Units· 

Residential Product A 84 750 000 63 000 000 
Total Residential - lncrem. 84 750,000 63,000,000 

Total Residential - Cumulat 84 

Total Value - Residential 63,000,000 

Actual Values: 
Residential Product A 
Total Actual Values 
Total Actual Values - Cumulative 

Assessed Values: 
Residential Product A@ 7.96% 
Total Assessed Valuation Residential 
Total Assessed Valuation Vacant Land 
Total Assessed Valuation - Incremental 

Total Assessed Valuation - Cumulative 
Total Assessed Values - Cum. 2% Biennial Net Increases after 200 

Year Assessed Valuation Certified To FHMD #2 
Year Taxes Received By FHMD #2 

WORKING DRAFT 
SUBJECT TO REVISION 

DECEMBER 8, 2005 
SEE CONSULTANTS' DISCLAIMER 

2022 2023 2024 TOTAL 

Q Q Q 84 
Q Q Q 84 

84 84 84 84 

Q Q Q 63 000,000 
Q Q Q 63 000,000 

63,000,000 63,000,000 63,000,000 63,000,000 

Q Q Q 5,014,800 
Q Q Q 5,014,800 
Q Q Q Q 
Q Q Q 5,014,800 

5,014,800 5,014,800 5,014,800 5,014,800 
5,875,637 5,875 637 5,993,150 5,993,150 

2023 2024 2025 
2024 2025 2026 

1/16/2006 4:22 PM 
The Narrative Summary and Consultants' Disclaimer is an Integral Pa~~'fooM\§lm~hts\FHMD -1ftoxhill Metro Dist\Service Plan\Exhibit C - Financing Plan Numbers 84 UNITS {draft 8 -1.2 08 2005) 



ExhibitD 
Construction Cost Estimates 



Project: Fox Hill Prepared By: BK 
Date: May 4, 2005 Job Number: 04.39 
C!!ent: Marmac Development Com. 

Metropolitan District Constructiori Cost Estimate 

q1'3.ding &- Erosion COntrol 

Item 

S~reets 

Total Earthwork 
Sill Fence 
Int et Protection 
OuUet Protection 
Vehicle TracklnA Control 
RoUAh Cut Street Control 
Temoorarv Se<!di11WMulch1n!l 
Swale Protection 
Malnt of Sediment Basins/EC Facilities 

Grading & Erosion Control Total 

l=lln)wqod Road Improvements 

Item 

Subgrade Preparaijon (For Accel\Dacel) 
Asphalt Paving (For Accel\Oecel) 

internal Streets 

Item 

Westside Subgrade Preparauon 
Eastside Subgrade Preparation 
Westside Mountable Curo & Gutter 
Easlside Mountable Curb & Gutter 
Westside Full Depth Asphalt 
Easlside Full Depth Asphalt 
Concrete Crosspan 

Streets Total 
Water System 

Item 

Water Dislrilmjlgri System 
6" Waler Main 

West Side 8'' Water Main 
East Side 6" Water Main 
Boring Crossing of Flintwood 
Sleeved Crossing of Bayou Gulch 
Fire Hydrant Assembly 
1" Water Service Lines 
Future Well Connection Stuhouts 

1,, 
W;.iti:rWi:11~ Storage Pumping S:i§tem 
Arapahoe Well 
Dawson Well 
120,000 gal Storage Tank 
Booster Pump Skid 
Underground P!ping 
Building 
Building Piping 
Filters 
Chlorine System 

Water System Total 

Estarn:,a Malm Dlstrict Con,truclion Cost Esimale 

Qty 

85,000.00 
20,140.00 

10.00 
8.00 
4.00 

18,340.00 
54.10 

2,800.00 
1 

3,680 
44,160 

Qty 

23,638 
35,994 
14,830 
21,845 
92,069 

140,749 
264 

Qty 

600 
8,950 

13,090 
100 
ISO 
23 
94 

3 

Unit 

CY 
LF 
EA 
EA 
EA 
LF 
AC 
lF 
EA 

Unit 

SY 
SYI 

Unit Cost 

$1.50 
$4.00 

$200.00 
$200.00 
$800.00 

$1.00 
$500.00 

$5.00 
$13,712.57 

Unit Cost 

$2.00 
$1.75 

Item Cost 

$127,500.00 
$80,560.00 

$2,000.00 
$1,600.00 
$3,200.00 

$18,340.00 
$27,051.42 
$14,000.00 

$13,712.57 

$287,963.99 

Item Cost 

$7,360.00 
$77,280.00 

Flintwood Road Subtotal ____ ,$'4=,,'40:::,c,=.OO 

Unit Unit Cost llem Cost 

SY $2.00 $47,275.56 
SY $2.00 $71,988.89 
LF $8.00 $118,640.00 
LF $8.00 $174,760.00 
SYI $1.75 $161,120.56 
SY1 $1.75 $246,310.56 . 
SY $50.00 $13,222.22 

Internal Streets Subtotal $833,317.78 

lsi'7,!i~.'8 

Unit Unit Cost Item Cost 

LF $16.80 $10,080.00 
LF $35.00 $313,250.00 
LF $35.00 $458,150.00 
LF $100.00 $10,000.00 
LF $100.00 $15,000.00 
EA $2,600.00 $59,800.00 
EA $1,000.00 $94,000.00 
EA $2,000.00 $6,000.00 

Distribution System Subtotal $966,280.00 

, LS $717,122.00 $717,122.00 
LS $301,326.00 $301,326.00 
LS $475,000.00 $475,000.00 
LS $110,000.00 $110,000.00 
LS $100,000.00 $100,000.00 
LS $250,000.00 $250,000.00 
LS $50,000.00 $50,000.00 
LS $480,000.00 $480,000.00 
LS $70,000.00 $70,000.00 

System Subtotal $2,553,448.00 

$3,519,728.00 

PO(le1 012 

~ 
Peak Civil Consultants 

Civil Engineering & Land Development Service• 

Description 

Excludes Rock Excavation, if required. 

Provided Near Storm Sewer Inlets 
Provided Near Storm Sewer Flared End Sections 

.f.t4 entries 

100' swath for road aradina and ponds 
Assumes all swales 

Estimated Yearly Maintenance Costs {5%) 

Description 

Assumes accel/decels al 4 entries, 12" Full Depth Asphalt 

Descriptlon 

Under AU Hard Surface Area 
Under All Hard Surface Area 

Assumes 5.0" Full Depth Asphalt 
Assumes 5.0" Full Depth Asphalt 

Typical 6' Crosspan 

Description 

For Fire Hydrant Assembly Unless Noted Othe,wJse 
Includes Bends, Valves, Blowoffs, etc. 

Includes Bends, Valves, Blowoffs, etc. 

Includes 6" Gate Valve 

Per Estimate by Am West, Inc. 
Per Estimate by Am West, !nc. 
Per Estimate by Am West, Inc. 
Per Estimate by Am West, Inc. 
Per Estimate by Am West, Inc. 
Per Estimate by Am West, Inc. 
Per Estimate by Am West, Inc. 
Per Estimate by Am West, Inc. 
Per Estimate by Am West, Inc. 

D<,comber 22, 2003 GMV 



S~orm Sewer & Ponds 

Item Qt}! Unit Unit Cost Item Cost Description 

36" RCP 2,250 LF $51.00 $114,750.00 Assumed size 
5' Diameter Manhole ' EA $1,750.00 $8,750.00 Assumed size 
15'Type R inlet 10 EA $4,296.00 $42,960.00 Assumed size 
36" Flared End Section 8 EA $1,500.00 $12,000.00 Assumed size 
Pond OuUet Structure 3 EA $7,000.00 $21,000.00 3 Detention/WO Ponds 
Detention/WO Pond 3 LS $10,000.00 $30,000.00 3 Detention/WO Ponds, micropools, forebays, etc. 
Riprap 100 CY $75.00 $7,500.00 At storm outfalls 
Maint or Retention/Detention/WO Ponds 1 EA $11,848.00 $11,848.00 Estimated Yearly Maintenance Costs (5%) 
Triple 12'x10' Concrete Box Culvert 120 lF $950.00 $114,000.00 Internal Street/Bayou Gulch Crossing 
Single 7'x7' Concrete Box Culvert 100 LF $350.00 $35,000.00 Internal Street Crossing, east side 
Box Culvert Wingwalls 8 EA $2,500.00 $20,000.00 

Storm Sewer Total $417,808.00 

:..,mdscaping 

Item 01, Unit Unit Cost Item Cost Description 

Flintwood Entry Monument/LS #1 LS $77,500.00 $77,500.00 Per Estimate by ODG 
Flintwood Entry Monument/LS #2 LS $77,500.00 $77,500.00 Per Estimate by ODG 
Flintwood Entry Monument/LS #3 LS $77,500.00 $77,500.00 Per Estimate by OOG 
Flintwood Entry Monument/LS #4 LS $77,500.00 $77,500.00 Per Estimate by OOG 
West Community Gathering Area LS $195,000,00 $195,000.00 Per Estimate by ODG 
East Community Gathering Area LS $107,500.00 $107,500.00 Per Estimate by ODG 
West Enclave Entry Monument/LS LS $17,500.00 $17,500.00 Lots West of Bayoµ Gulch, Pef Estimate by ODG 
3 Landscape Pockets along FllnM'ood LS $12,000.00 $12,000.00 Per Estimate byODG 
Existing West Pond Cleanup LS $25,000.00 $25,000.00 Per Estimate byODG 
Well and Tank Site LS/Screening LS $50,000.00 $50,000.00 Per Estimate by ODG 
Existing Homestead LS along edge 1 LS $20,000.00 $20,000.00 Per EsUmate by ODG 
5' wide Concrete Path 18,320 SF $3.50 $64,120.00 Per Estimate by ODG 
S'wide Crusher Fines Path 150,436 SF $0.75 $112,828.50 Per Estimate by ODG 
3 Rail Fence (Homestead Frontage) 1,742 LF $20.00 $34,840.00 Per Estimate by ODG 
3 Rall Fence {FHntwood Frontage) 4,143 LF $20.00 $82,860.00 Per EsUmate by ODG 
3 Rail Fence (20ac Outparcel Frontage} 3,221 LF $20.00 $64,420.00 Per Estimate by OOG 
Landscape Maintenance (Annual) 1 LS $54,803.43 $54,603.43 Estimated Yearly Maintenance Costs (5%) 

Landscaping Total $1,150,871.93 

MJscellaneous 

Item QI}! Unit Unit Cost Item Cost Descrlpllon 

Mosquito Control (Estimated Annual) 1 EA $20,000.00 $20,000.00 Mosquito Pesticide Sprayed Near Standing Water Areas 
Surveying 94 EA $1,000.00 $94,000.00 
Geotectmlcal/Materials Testing/Pavement 94 EA $300.00 $28,200.00 
DeslQn 

Mlscellaneous Subtotal $142,200.00 

District Subtotal: $6,436,529.70 
Construction Management at 3% $193,095.89 

10% Contingency: $643,652.97 

Total $7,27_3,278,56 

Eslancie Metro Dislricl Ccnslruclion Cost Eslimale Page2cf2 O""""'1>er 22, 2003 GMV 
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Maps Depicting Facilities 



FOX HILL METROPOLITAN DISTRICT-OVERALL WATER SYSTEM EXHIBIT 
LOCATED IN THE SW 1/4 OF THE SE 1/4/ SECTION 29, N 1/2 OF THE NE 1/4 SECTION 32, AND THE S 1/2 OF THE NW 1/4 
AND S 1/2 OF THE N 1/2 OF THE NW 1/4, AND THE N 1/2 OF THE SW 1/4 SECTION 33, T7S R65W, DOUGLAS COUNTY, CO 
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FOX HILL METROPOLITAN DISTRICT-OVERALL ROAD EXHIBIT 
LOCATED IN THE SW 1/4 OF THE SE 1/4/ SECTION 29, N 1/2 OF TI--lE NE 1/4 SECTION 32, AND THE S 1/2 OF THE NW 1/4 
AND S 1/2 OF THE N 1/2 OF THE NW 1/4, ANO THE N 1/2 OF THE SW 1/4 SECTION 33, T7S R65W, DOUGLAS COUNTY, CO 
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FOX HILL METROPOLITAN DISTRICT-OVERALL LANDSCAPING EXHIBIT 
LOCATED IN THE SW 1/4 OF THE SE 1/4/ SECTION 29, N 1/2 OF THE NE 1/4 SECTION 32, ANO THE S 1/2 OF THE NW 1/4 
ANO S 1/2 OF THE N t/2 OF THE NW 1/4, AND THE N 1/2 OF THE SW 1/4 SECTION .33, T7S R65W, DOUGLAS COUNTY, CO 
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FOX HILL METROPOLITAN DISTRICT 
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LOCATED IN THE SW 1/4 OF THE SE 1/4/ SECTJON 29, N 1/2 OF THE NE 1/4 SECTION 32, AND THE S 1/2 OF THE NW 1/4 
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Exhibit F 
Form of Master Intergovernmental Agreement 



DRAFT - Not for Execution 

DISTRICT FACILITIES CONSTRUCTION 

AND SERVICE AGREEMENT 

DISTRICT FACILITES CONSTRUCTION AND SERVICE AGREEMENT entered into 

and dated as of -----------~ by and between Foxhill Metropolitan 

District No. 1 and Foxhill Metropolitan District No. 2. 



ARTICLE I. 

1.1 

1.2 

1.3 

ARTICLE II. 

2.1 

DRAFT - Not for Execution 

TABLE OF CONTENTS 

GENERAL PROVISIONS 

Interpretation ...................................................................................................... 3 

Effective Date and Term ············································,b,~·································.3 

Purpose and Scope of Agreement ··············~~;::Z~~:··:: ........................... ; ... .3 

DEFINITIONS ·::;g_ ·c:;;;::,s 

Definitions ........................................ ,,:'.~~i.~~~: .~·~ ............ ~~~'.i::\ .......................... 7 

ARTICLE 111. FINANCING OF THE F~ci1:1fu1~~-~hoPERAT10~§, 

MAINTENANCE AND ADMI\'IISTRATIVE SE~m;CES GENERAL TERMS 

3.1 No Additional Electoriif¾.pproval Required:i:i,t, ...... , .................................... 12 

3.2 Payments for Capital an~~S~~fc~XGosts .......... ~'.~~f< ................................... 12 

a. Annual Payment Opti~'it:for a:11~1d&sts,ef:.: ............................................ l 3 

3.3 ~:i~!~::":":~~\~~ ~~- •••••••••••••••••••••••••••••••••••••••••••••••• :: 
3 .!_::=:t:XX"i§~]filf~~:;1;!eu';~11\~{ F~Js~~!!,,::( ....................................................................... 15 

3~5 TotafcC}i:pital Cosf$Carry-Forward .................................................................. 15 
' . ·: ~ ··;::.,;:,-' -~-·--' "'" 

3,6 Pledge ofS~curityforPayment ....................................................................... 15 

3. 7 '::;'_:~[;,,,EffectuatiCJiof Pledge of Security, Current Appropriation ............................. 16 

3.8 ·::7:~}111.ited ~Jfenses; Specific Performance ......................................................... 16 

3.9 Tfi~~giiig District's General Obligation Bonds ............................................ 17 

ARTICLE IV. FINANCING OF THE FACILITIES; ANNUAL CONSTRUCTION 

BUDGET; CONSTRUCTION OF THE FACILITIES 

4.1 Preliminary Budget Process ............................................................................. 18 

4.2 Budget Review and Approval .......................................................................... 18 

4.3 Budget Revision ............................................................................................... 19 



4.4 

4.5 

4.6 

4.7 

4.8 

4.9 

4.10 

4.11 

4.12 

4.13 

4.14 

4.15 

ARTICLE V. 

DRAFT - Not for Execution 

Automatic Budget Revision ............................................................................. 19 

Appropriation of and Provision for Capital Fund ............................................ 20 

Adjustment of Annual Payment. ...................................................................... 20 

Deposit and Funding of Capital Costs .......................... : .................................. 20 

Construction Account Ownership and Fiscal Year Spending .......................... 21 

Limitation of Authorization ....................................... ,;;,, .................................. 21 

Operating District to Construct and Acquire Imp;§vements ........................ : .. 21 

Final Plans and Specifications ··················:.:.;1:;':~::~.'.i\:sii:··································22 
C . C ·:,z ·:::,,,. 23 

onstruc!Jon ontracts .................. '······::.:::···"'a· ... ········""·s~"{ .... , ...................... . 
Completion of Construction ............ ,,.c/?.~~ .. ''. ..................... :(s;:c,,, ...................... 23 

Construction Claims .............. ·.·,,,:/~ .............. :,.,, ..... , ......... , ... :.'.:.,.:::,·,',, ............. 23 
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DISTRICT FACILITIES CONSTRUCTION AND SERVICE AGREEMENT 

This DISTRICT FACILITIES CONSTRUCTION AND SERVICE AGREEMENT 
(the "Agreement") is made and entered into and dated as of _________ _, by and 
between FOXHILL METROPOLITAN DISTRICT NO. 1 ("the Operating District") and 
FOXHILL METROPOLITAN DISTRICT NO. 2, ("the Taxing District"), both of which are 
quasi-municipal corporations and political subdivisions of the State of Colorado. The Operating 
District and the Taxing District shall be individually and/or collective!yreferred to herein as "the 
District" or "the Districts," as context requires. _.,;::., .. 

RECITALS 
~::· ·~;;;;;';;:;;: .. 

"''-'"" 
WHEREAS, the formation of the Districts as mqltipft distriei1i:~1J.ose purposes are to 

provide essential public improvements and services, as:cb1iterii:plated hetein;was approved by 
Douglas County on · · · and ,, 

WHEREAS, the purposes for which the Diitricts were fo:i'med are specific~lly set forth in 
their Service Plan, as the same is defined hereinbelq~c;c:which is the Distdcts' governing 
document, and with respect to which all required approvaCiillltQeen obtained; and 

WHEREAS, the Service Plan m~y,:ii:'ifuiep.ded fro~·::;~~tojime, pursuant to its terms 
and as permitted herein, and any and all sue]} arii:'e1:\.1'lfg~~ts shall bec[ome part of the Service Plan, 

as this term is defined herei:; .. ~d · "? :£",,"''':::::.~-=-- . .:::· 
WHEREAS, undel'tlre[~e.i:;vice Plan, !lie Districts Cfu-e required to work together and 

coordinate their effortsLwith respe'ci.tto all activities contemplated in the Service Plan, including, 
but not limited to, tlie'fi:3ffiMagem¢nt and administration, the provision of essential services, and 
the financing,_c~ns:ructiori:C'~~;,~ati~nlln<l::~:t~n<}iiEe of public improvements; and 

WI:Itiitf'.RS,~':~~:~§ervie'~I'R!an di~ai;~s and establishes the necessity for, and the 
desirabjlity of, this intergovemmeiital-agreement between the Districts concerning the manner in 
whiqfrthey are to implemenlthe ServicePlan; and 

WHE~A,S, pursuanfi9 Article XIV, Section 18(2)(a) of the Colorado Constitution, and 
pursuant to Sectib11:.79-1-203} C.R.S., the Districts may contract with each other to provide any 
function, service orfai:iilityJawfully authorized to each, and any such contract may provide, inter 
alia, for the sharing ciEP_@,sts, imposition of taxes, and incurrence of debt; and 

WHEREAS, at a proper, legal election of the qualified electors of the Taxing District, a 
majority of the Districts' eligible electors voted in favor of the Taxing District incurring 
indebtedness in an amount sufficient to lawfully authorize it to enter into an agreement with the 
Operating District containing terms as set forth herein; and 

WHEREAS, the Service Plan describes certain facilities to be financed and constructed 
from debt proceeds to be issued by the Taxing District, and/or from other funds held or obtained 
by the same, for the purpose of fulfilling the Taxing District's commitments hereunder; and 
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WHEREAS, the Districts agree that said facilities are needed by the Districts and will 
benefit their residents and property owners in terms of the cost, quality, level of service, 
management and operation thereof; and 

WHEREAS, the Districts have agreed, and the Service Plan provides, that the Operating 
District will own, operate, maintain, and construct the Facilities benefiting the Districts, subject 
to discretionary transfer to other governmental entities or authorities; and 

WHEREAS, the Taxing District will pay all costs related Jc{the construction, operation, 
and mainte~ance of said facilities by the Operating District in"'~cco~1':;1ce with the terms of this 

Agreement, and '4'.f[ 'r[t,'7. 
WHEREAS, said payments may include, but are:j,liot liinited to'."15'Jwents made to the 

Operating District from revenue bonds it issues for st1ch'capital costs; and · ·.::.:,, 

WHEREAS, the Service Plan describe/~11Ik~\imated:jfup.ds necessary'{;k finance the 
construction and/or acquisition of said facilities, and 'il.elierib~s thtj anticipated timing thereof, 
which funds and timing may be amended as contemplafe'd'cby the Service Plan, as permitted 
under Colorado law, and/or pursuant to t~e:.~s of this Agriew:.mt; and 

"<·a!Ef;:f:l#:::.;::::" , "'.':~~I~t-~ .. ,.:::'.-
WHEREAS, the Service Plan des2iib~]'tliii'cestimated n.i[af necessary to finance the 

operation, maintenance, management and adro.inistiifiii'},el:Yices•'fo be provided to the Taxing 
District by the Operating District, which fund'i;:an_d 7timing'ffi,'jfy'be amended as contemplated by 
the Servic~ Plan, as "~ll.niiifted;~l!;!1der Colora.do law, andfor pursuant to the terms of this 
Agreement, and .:'=:c.. '"•·· 

WHEREAS: b;~~tlj:lprf!~l&'!w.~ .. AgreeJ~;: the Districts desire to provide for the 
implementatigrr,:-9.J'E:.~h~ pririci]i!/!~ aiid''o'bfe§,tftes· set forth in the Service Plan regarding the 
financing,:91Yfi:sifii8H6}1.fsl:fileratiori!llld maintenance of said facilities; and 

,-,i, ''"=:}'.Ji;;.;.; ·-;;,~::: " 

. WHEREAS, by ind through. this Agreement, the Districts desire to provide for the 
implemeni~tio.n of the admlfi.istratiorrof their affairs, including the collection, management and 
expenditure 'o(-D~~ct funds;jipd . 

WHEREAS~fhe DistRcts understand that it may be necessary for additional agreements 
to be executed betw'l;jiifthem regarding matters addressed herein, but desire at this time to 
establish the general fi:iiinework for the implementation of the provisions of the Service Plan; and 

WHEREAS, the Districts agree that any and all amendments made to this Agreement, 
pursuant to its terms, that do not conflict with the limitations of the ballot questions authorizing 
the debt represented by this Agreement, shall be deemed part hereof and fully authorized by said 
ballot questions. 

2 
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COVENANTS 

NOW, THEREFORE, in consideration of the promises, mutual covenants and 
stipulations contained herein, the Districts hereby agree as follows: 

ARTICLE I 

GENERAL PROVISIONS 

1.1 Interpretation. In this Agreement, unless the ,cliohtext'· expressly indicates 
otherwise, the following words shall have the meanings set f~~:rrEre~:~~-low: 

a. The terms "herein," "hereunder," "!,eriIBy," "her~t'b;';_"hereof," and/or any 
similar term, refer to this Agreement as a whole, not t9"!afiyorie article/s¥~ti_on, or subdivision 
hereof; the term "heretofore" means before the date 9fexecution of this Agreement; and the term 
"hereafter" means after said date of execution. · · · .. 

.. 
b. All definitions, terms, and wordr'itii;1udE.both the singular"and the plural, 

and all capitalized words or terms shall have the definitions'~~tJorth hereinbelow. 

c. Words of masculih?}E~nder include ··:~~:~f~_giinine and neuter genders; 
words importing the singular number includ.:; thepfilfal,,!flld vice-vefsa. 

d. Thej,,mtigns or headi:ls,offi;·:~1wgi'€~/~e for convenience only and 
in no way define, limit, Qf•dese.g,b51Jhe scope ofintent of an:fprovision, article, or section of this 
Agreement. ,=:~',:;_ '~~ :::_ 

e. ···~ri~l!edlllii;,,,e<\J:Ji.Pits, an~~~enda referred to in this Agreement are 
incorporatedJ?IW~}!l:,bxthis re'l(¢ti;~ce. ""''"0':,!2~,§§1::'.:'°' 

.,,1jl?'''";~;;::i:,,:JS'ate ~~'erm .. Upo:·execution hereof, this Agreement shall represent 
the :vifid;'."]:,Jnding and lega.ljy ,enforcea'biir obligations of the Districts until such time as each of 
the terms ruid,conditions hcie.of has been performed in their entirety, or until this Agreement is 
terminated pii!Sllii!lt to its tern:it 

.~~••=•• ,H"&" 

'""""''-'-c, ·-~--'" "•~ ~-~ 

1.3 P~tjj6se and -S~~pe of Agreement. The Districts agree that the statements set forth 
in this Section 1.3 arel~~.s.iritial to the proper interpretation of this Agreement and are intended to 
clarify the general interff of the provisions contained herein, but are not intended to constitute an 
all-inclusive statement of the Districts' intentions; reference must also be made to the Service 
Plan for purposes of construing both this Agreement and the Districts' intent. The Districts agree 
that any one District shall be entitled to any remedy, order, judgment or action which is, or may 
be, necessary to make the intentions of the Districts operative, as the same are expressed herein. 
Therefore, in light of the foregoing statements of limitation, the districts' general intentions are 
as follows: 

3 
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a. The Service Plan: 1) states that the Operating District will be responsible 
for managing the financing, construction, operation and maintenance of the "Facilities" ( defined 
below) for the Districts' benefit; and 2) describes the nature of the relationship between the 
Districts and contemplates that this Agreement would be executed in order to effectuate that 
relationship. 

b. The Operating District will have little to no assessed valuation within its 
boundaries from which general obligation "Bonds" ( defined below) could be paid, and 
consequently contemplates that the Taxing District will issue "Bop.s@1,,.that are appropriately 
secured or credit-enhanced by third parties. Therefore, the Service:.Plan: · 1) allows, or does not 
prevent, the Operating District from issuing secured or credikerili@ced revenue "Bonds" for 
capital costs, which are expressly intended to be repaid via .p<iyrnerit§~from the Taxing District 
and which may be refunded or repaid from the proceeds Sf. generaff:111:JIJgation indebtedness 
issued by the Taxing District, when adequate assessed yJ!Hi~ti9n·exists within its boundaries; and 
2) contemplates that virtually all of the assessed valuatfon of the property to be developed within 
the Districts' service areas will be located within the boundaries of the Taxing District, and that 
the Taxing District will issue general obligation ''Bonds" or:te}'..enue "Bonds" tn' the manner 
contemplated in the Service Plan in order to pay its obl!g~timi.s ~i-eated by this Agreement. Bond 
proceeds will be used to construct said Facilities for the T~kiµg District in a manner consistent 
with the Service Plan. The Taxing Disfu.ct.will issue generai:c,i.bligation "Bonds" to capture the 
value of increases in the tax base withirr;Jli¢'1a1'ing District thatai-e caused, to a significant 
degree, by the availability of services and fiicilitfofi,!'.teIJI the Operating District. The transfer of 
"Bond" proceeds from the Taxing District !~;,the Qpetai:ing])istrict is intended to result in an 
equitable allocation of the costs.of the facilities',to,:ill of the properties that are benefited thereby. 

,.:+::_'.~\;;df}:\i£::~, -,~,~{' ,.,,,,. 

c. ..,,fffie Servi~r:J?:lan contemJ\:i)Jes that the essential terms of this Agreement 
concerning the costir6't'!~f!uiring)~8bnstructing, oi",otherwise providing, as well as the costs of 
operating and maintaininiffsa:id Fatilities.would be \'bled upon by the Districts' electorate at their 
organization9ke!ec:;Jillll• The'l!:>f¥Jricts·re-;-c'egiri,~e:'.ihat numerous amendments and adjustments to 
this Agreetfi1i1:ffu1y:1iJi'),l~cessiify:]Qyer time; the foregoing statement comes with the caveat that 
any increase in the amfiJ,l!ll of"tiii Taxing district's obligations to make payments to the 
Operating District, or any:·increase 'in the maximum annual tax increase or the total debt 
repaymenl;c:;.95! beyond the\~mount .set forth in ballot questions, may require additional voter 
authorizatioii.:tiihe Districts~:/tgree that, unless they receive advice from legal counsel to the 
contrary, no fuii:h~t.:mthoriza{fon of the electorate will be required to authorize other substantive 
changes to this Agre~l)P:~~~,,{i 

d. The Taxing District acknowledges that the Operating District may, from 
time to time and as necessary, negotiate for, and obtain, certain security or credit enhancement 
for the Districts' "Bonds" from third parties who, as of the date hereof, own property within the 
Districts, and that if such security or credit enhancement is provided, substantial damage will 
result to said third parties in the event this Agreement is breached by any one District in any 
material manner. Consequently, the Districts agree that neither the Operating District nor the 
Taxing District shall be entitled to unilaterally terminate this Agreement and that this Agreement 
is intended to be strictly enforced to the maximum extent permitted by law. The Districts further 

4 
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agree that this Agreement can only be terminated by following the express provisions of Article 
VIII, below. Nothing in this paragraph shall be construed as granting any rights to third parties. 

e. The purpose of this Agreement is to set forth the rigbts and obligations of 
the Taxing District to fully fund, and of the Operating District to construct, own, transfer, operate 
and/or maintain said Facilities, which are of benefit to the Districts. This Agreement shall, in all 
circumstances, be interpreted in accordance with the Service Plan and the intentions expressed 
therein regarding the role of each District. The Districts acknowledge that performance of this 
Agreement for the full term hereof is key to the full implementatfon of the Service Plan. 
Therefore, any attempted material departure, unilateral terminatio11,'6F material alteration to this 
Agreement by any one District, by judicial action or otherwisii;(Lsliall constitute a "material 
departure" from the Service Plan for which the aggrieved:'J;:5istrictffuhall be entitled to seek 
appropriate legal or equitable remedies, such as negative injlinctive ·;:tltd, in accordance with 
Section 32-1-207, C.R.S., in addition to all other remedies"set forth herdii:l"Notwithstanding the 
foregoing, the agreements and acknowledgements oftli.e Districts containedhe,ein are expressed 
solely for the benefit of the Districts to aid in thei:hfforts to e11force this Agreement, and shall 
not constitute, or be admissible as, admissions 15y ady;~istrict ifJ;1<fforts which m:a.Jbe taken by 
any third person to enjoin the activities by any District iiiitl,~f,<96lorado law. c: 

f. The Districts agre~ fu.Jit the Operatirig~!?istrict is not, and shall not be 
considered or deemed, a service company"ofa:j:-,~gµlated public iitilitxas defined in Section 40-1-
103(1)(a), C.R.S., or as such terms are defined iIF<!I!X:Constitutional'provision, statute, or law of 
the State of Colorado, or as defined in aD.Y:.rule i:i.ffi:'ewlation of any entity or third person 
asserting jurisdiction in matt~rs.relating to ilii~ A,greemerit~{o~'its subject matter. The Districts 
further agree that, in the ¢v~iH:tlleDperating District is everdetermined to be a regulated public 
utility, it shall be e)(;¢mpt from'l.@y regulation'.£Y the Public Utilities Commission, or other 
special commissioi;''p1Jf§il.afit to:£;Article XXV i11,9:,:Article V, Section 35 of the Colorado 
Constitution, Sections, 32'-'i~Q0k@~{lf)ag<:l}2-1-1Q.0o, C.R.S., and other applicable statutes. 

~•~"""''• "'" -~·~·-·""'""~ ·•=>•·,~~·~'""'''••-~"--"~ 

,,,i:l':'1~"1~T£f~ti:is. not\t¥\Opera~:~iBt{~ct' s intent to offer or provide services, by and 
througli.l:his Agreemeiil;,:fo membtirs of the general public outside of the Taxing District's 
service area; the Operating District's )6le intent is to offer and provide only those services 
contemplat~c:\~,~ and in accor1nce with, the Service Plan. 

'""'"'"' ~-~~" 

H'':T:: It is tlf'iW Districts' intent to enter into this Agreement to further their 
interests and to ?6inply with the Service Plan as quasi-municipal cmporations conducting 
business in the Stat;i>f]~q]brado. 

i. ·It is not the Districts' intent to dedicate any of their property to a public 
use outside of their boundaries, to make any offer to provide service to the public outside of their 
service area, or to make any representation that either District is capable of providing service to 
the public at large through this Agreement; the Districts hereby expressly disavow any such 
claim to the contrary. The Operating District does not intend to offer to furnish service to the 
public or any individual resident or property owner outside of its service area, or the service area 
of the Taxing District, through this Agreement, nor shall it be construed as offering any such 
service under this Agreement; provided, however, that nothing contained herein shall prevei:it the 

5 
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Operating District from providing such service to property owners outside of its service area 
through a separate contract or agreement. 

j. This Agreement shall be construed as a private intergovernmental 
agreement between the Districts. The Districts expressly agree that no third person or entity 
other than the Taxing District shall receive actual service, or the rights thereto, from the 
Operating District; it is further expressly declared by the Districts that no third person or entity 
shall be construed as a third party beneficiary of this Agreement, unless otherwise expressly 
stated herein. 

--~~,,, ~ 

''"'~"'' ~,, 

k. Individual users residing in the Taxing I)isfrfct shall only receive service 
from, and/or use of that portion of said Facilities that is own~l>l'1'fit;;,Pperating District upon 
payment of "Development Fees," "User Fees," and/or "C~¥gei,," as tlie"''iiune are defined below, 
and/or taxes to, or for the benefit of, the Operating Di~tfi6f'qr its desigrie'ei'isubject to the terms 
and conditions of this Agreement. No portion of saiQ.;Facilities shall be dedi~iit,\td for the private 
use or benefit of any third person or entity. Furflier, individual users resid1hgiin ,the Taxing 
District shall have no legally enforceable right fo, d~iriand faciliti!'ls or service o[Jifiy kind from 
the Operating District; the services and facilities cont~m~latecfherein shall be otily provided to 
the Taxing District, in accordance with this Agreement. '',~~::. 

1. The Operating Di:sib~s)lalLbe consi~:!i[@cJ,fieemed a contract carrier, 

not a common carrier. · ·~_,,,g~~,e:.,,_ , _?:;:-
m. The Districts agree thaf;no.:effort ilimi;Tu'g~ndertaken by any one District 

to request that the Publi,?:iiftiffHRt<;:ommission'"6'i the State cif Colorado, or any other regulatory 
authority or any oth~f',~_gtity clairii'j_ng jurisdicti6~ of the subject matter hereof, supervise, take 
control, or regulate ffifa,;«greementfeither District;'1:J;i:;~the property of any District in any manner. 
!h~ ~a~ing District shafi'~~/,~tJW~~<'?p,e:f<1~i~g-~y1mct in defending against any claim of such 

Junsd1ctio~,g:'i:}~~,§.:~:''.: ·:,:gj~~:,,. ·•-,c:~b 

~t?' n. lli]:lk eve~Ffhat. the Operating District defaults in payments of its own 
"Bomtii}'ti'fany, and as a t~{tijt thereo1'!'>rofany action arising therefrom, the maximum term for 
repayment of said "Bonds" 'if increased from the maximum term set forth when said "Bonds" 
were issued;'the obligations cilthe Taxing District shall continue in full force and effect subject 
to their terminiti.(in,at the dattind time upon which the Taxing District's obligations would have 
terminated had thil".fi'fil>eratinfDistrict not defaulted on its "Bonds" or taken such actions which 
increased the maximiit&rertn of the Taxing District's obligations hereunder. This provision shall 
be applied only in the_event that "Bonds" issued by the Operating District are restructured in any 
manner other than a normal refunding, or a refunding in the ordinary course of business. 

6 



ARTICLE II 

DEFINITIONS 

DRAFT - Not for Execution 

2.1 Definitions. As used herein, unless the context clearly and reasonably indicates 
otherwise, the following words, capitalized throughout the text of this Agreement, shall have the 
following meanings: 

a. "Accounts:" the "Construction Account" a~~,,Jhe "Service Account" 
collectively, as the same are defined below. 

b. "Capital Costs:" those costs der(v~O ftcij'n:~- the financing model 
contemplated in the Service Plan, which costs may be ameJJ.d~t(from tihllJ() time and which will 
be incurred by the Operating District for the purpose ofpl~finirig, designiiigj'eonstructing and/or 
acquiring, all or a portion of said Facilities including, but not limited to;the.costs and fees 
associated with "Bond" ( defined below) issuance, as':well as: ·,. · ··"\_;;._ :P' 

1. All costs of materials ~Ir~~:attfi~~t~ble to the acJf1~onstruction 
or acquisition of said Facilities, including all costs incitiflcL to acquire the same from third 
persons as well as all related componllli!~ ~d materials ull~~:;!herein, costs incurred for the 
acquisition of water rights, costs of orgarii~afi§I!:GJ the Districts;fa:nd,other costs or fees that are 
due or paid under cost recovery or other agreemelifs:with third pei:sons, together with all costs 
incurred to obtain financing for said Facilities. E@F'tlr15§ejtemf for which any construction 
contract requires that paymentis to be made "~n::li'per un:{i:'~;i&ts, the construction cost shall be 
that amount actually paj,:f'prifsiiruitJo the const'fi,(ction contr~ct so providing, which sum should 
reflect the cost of the.,a.~fµal quariti,{i¢s used; and &. 

;~·· ··--··'-''.!~i~7i-:: :¥..:~ l~:-::;:•;"' 

2. ~~'E:AlUibor costs incun;~a in the actual construction or acquisition of 
said facili~i~s;andc=···· ··.:~~:~ " .:;;'.i,,~1':~5,,· · 

... :· "'.3'.::E, Ali"ii~rs attributable to the construction or acquisition of said 
Facilitr€s\(or any part orcmnponenFffifreof) incurred as a result of change orders approved in 
accordande;~t:t,a constructi1f tontract; and 

' 1l~t: 4. }"All costs incurred for the design, planning, engineering, 
construction, mari'agement, landscape architecture and engineering, soil testing and inspection, 
line and systems testirii,/1nif inspection that are attributable to said Facilities; and 

·s. Site and right-of-way acquisition costs, including legal fees; and 

6. All legal and accounting costs incurred in connection with the 
financing, construction or acquisition of said Facilities; and 

7. All costs for construction administration, financial, inspection and 
· other professional fees together with any site, right-of-way, permit, or easement acquisition 
costs; and 
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8. Any other costs, expenses or expenditures associated with the 
furtherance of the construction of said Facilities; and 

9. Any funds retained, or payments accrued and owing, by the 
Operating District for construction completed but not yet paid during any one "Budget Year," as 
the same is defined below. 

c. "Agreement:" this Agreement and any arr,i,e,1f(!Ipent hereto, made m 
accordance herewith. . •. 

d. "Annual Payment Option:" the Taxing' Di'strfcfs option, pursuant to 
Section 3.2 of this Agreement, to make payments for,.Cilpital C6it~'.L(defined below), as 
specifically permitted herein, except as such amounts are;ffiodified and lliljj\:~1ed pursuant to the 
terms hereof. ., ,,:: 

""· , .. 
e. "Board" or "Boards:" the laifaj:j~, orga/11'?:~.d Boards of I3foi~ctors of the 

Di

st

ricts. f. The term "Bonds''fshall be defin:;i::~:ecific sections of :his Agreement 
and may have different meanings, dependihgiitpon the specific c'a'itfex:tin which it is used. 

• '~; :i .,. •.;;;::~:!f./~•-rn.~ ••:·::.~:~¥ 
g. "Budget Elements:" 'fhe sp~c'ffi6'1iel1::11w11ts of the Operating District's 

budget documents settingJgr,t]L!he anticipatdd, capital cofa;\jfcir providing that portion of said 
Facilities that are proposeiI:fo'oe,'/5qJ1structed dUfl!lg any one'''Budget Year" ( defined below), and 
shall also mean the.,irl~cific el6'i[ents of "Service" ( defined below) to be provided by the 
Operating District dfiriit~~~-d Bu~~~t: ear. ·· •.• 

. . ,h:c:: , "Budg&l;;:;y;~!;;::ffie:'iy~ail' i~ediately following the "Planning Year" 
( defined heli'iw)'dutr~I{~11ich 21i'p1taJ costs ancfservice costs are to be incurred. 

,:~ ::-::'::"?::-: ., , .,, .. ' 's, 

.,-~---" 

i. "Charges:" all'.\j'ates, fees, tolls, charges or penalties imposed by the 
Districts, wiJgJhe exceptioit 1i"f:development fees, ad valorem property taxes, or user fees. 

=· .,,__ -~---~ 

f/0¥:1,: "Cormtiencement Date:" the first business day of any one month in which 
operation of any potli.011 of.said Facilities begins. 
• ,M,~:-::::-,:/'" 

k. ','Construction" shall include, but not be limited to, · design engineering, 
construction, expansion, acquisition, maintenance, repair, replacement of said Facilities, and all 
appurtenances thereto that are necessary or convenient for the completion, use, and/or operation 
thereof. 

1. "Construction Account:" the account created by the Operating District for 
the purpose of holding funds to be expended for the Construction of said Facilities and for other 
purposes contemplated in this Agreement. 
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m. "Construction Schedule:" the schedule showing the anticipated Facilities 
planned for Construction during a Budget Year. 

n. "Development Fees:" the fees imposed and collected by the Districts, 
including pre-paid fees, for the right of the Taxing District's residents and property owners to 
connect, or gain access, to the Facilities. 

o. "Districts:" the Operating District and the T~ing District collectively, 
including any duly authorized representative, officer, director,,:!employee, agent, engineer, 
attorney and/or legal substitute thereof, as applicable. _£fif!::: ~ ·~,,~i,,. 

p. "Emergency Repair:" any repair or repfaiement"Ef~_!lid Facilities which, in 
the oprmon of the Operating District, requires immedfiite. action to avoid damage thereto, 
unscheduled interruption of service, or danger to the Qi§tricts' residents or proµ~rty owners. 

q. "Estimated Capital Costs?"ffi~ •. estirnited costs for c§listructing or 
acquiring facilities for a Budget Year, derived in accoidi:\i\:c;;e;iiith Section IV offhis Agreement 
and as set forth in the Service Plan, subject to such modifii:'ii:J;iQn as contemplated by the Service 
Plan. '··· · c :c:;". 

_,,-,.~--"-~· 
·"'·' ·--~ -~-- ·=••-·,.... .• 

r. "Estimated Service·'.Co~t~~'J;,:I!he estimated, costs for operation and 
maintenance of said Facilities and for the agminis,td.tiQ.fu~qf.JheDistricts for a Budget Year, 
derived in accordance with Section 5.7 hereof.':::. ::.cc· ··,'E=J;f,'" 

,~",::<."':'.::ii'.;,';:::,< -~~--""".:.~· "::'.'.'.:: 

s. ,f.E:::~"';f1;Befault:" one';bf the eve:ts or the existence of one of the 
conditions set forthiK'c~icle VIIEfiereof. ':is,.~"' 

,,, . .,,,,a,' '"'~ "'-:""~"' 
•::2~~:.,, o"""'/;!,~~••~ }~"-' 

· =~lli'S,E:c'.'Faciilii¢{~.' tlif"'fa'ciljti~'[,l!:~d improvements, whether public or private, 
that are geuerally" deif~bed in thf"S.ervice Plan~ 

.:_:;;~ -~:;:.-t··. -~-,-~--"'~ 

"'•"·• 

. u. "FinaL)3udget:c!~this term shall derive its specific meaning from the 
context in which it is used, l:il!{shall generally mean the final budget established by the Operating 
District pursuantto the provisions of Article IV hereof regarding Construction of the Facilities, 
and pursuant to'the,_provisionsof Article V hereof, regarding "Service" (defined below). 

' 

v. ':1{'~<1a.jor Repairs or Replacement:" any single repair or replacement of any 
portion of the Facilities which requires an estimated total expenditure in excess of$25,000.00. 

w. "Maximum Annual Payment:" shall mean either: (i) the highest payment 
that the Operating District may require the Taxing District to pay in any one year for the 
combination of Capital Costs and "Service Costs" ( defined below) hereunder -- not to exceed the 
revenue that can be produced from the "Maximum Mill Levy" (defined below) -- together with 
other funds of the Taxing District legally available therefor; or (ii) 50% of the assessed valuation 
of the taxable property in the Taxing District, whichever is greater. 
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x. "Maximum Mill Levy:" the highest mill levy that the Operating District 
may require the Taxing District to impose for the payment of Capital Costs and "Service Costs" 
( defined below) under this Agreement, not to exceed the highest mill levy permitted under the 
Service Plan, and in no event not to exceed 55 mills, as set forth in Section 32-l-1101(6)(b) 
C.R.S. If another exemption for this Agreement is available under Section 32-1-1101(6) C.R.S., 
or if an adjustment is otherwise allowed by law, the Maximum Mill Levy shall be subject to 
automatic adjustment, as contemplated in the Service Plan. 

y. "Operating District:" Foxhill Metropolitan DistrittNo. 1. 

z. "Operations and Maintenance," and/or. ~,'©g@rations" or "Maintenance" 
whether such terms are used together or separately: the ptovisioirfgJ such services by the 
Operating District that are necessary to assure the orderjy"ifp.d propef',,fimction of all of the 
Facilities; this term shall also include all general, admiriliifrative, accourlting, legal, and similar 
services required by the Operating District to maintainits proper organizaticin'and existence and 
that of the Taxing District, as well as the proper functioning of all the Facilitie§;Jbe issuance of 
bonds, and all other costs set forth by the Opefati11gEf:li~trict mi\iportions of its")51:idget in any 
year which are not specifically designated as Capital Co~t\l'Oi;J)ebt Service Costs.' 

aa. "Party" or "the Parties:" the Districts. ;·c;c;: ... 
'·'::,s;;: .:.,;·:."' <~-' "~-~~-~';:·, 

bb. "Person:" any in<livid~'a.i;!t:cs,rporation, j91nt venture, estate, trust, 
partnership, association, or other legal entrt)', inc!rrdiiig goxernmental entities, other than the 
Districts. ....... "''· , ,.:·· ··,,,',~'·" 

<~~- " 
CO·' a M-~•=ss~~o,-, 

"'--~ -~·-~"-"·"·'" '""" •~, a,, .• ,,•c 

BudgetYear. cc .. f''''":~~ngifJ~:" the year, immediately preceding the corresponding 

dd;;;-, .. "Plans~~]he plaiis;cu'(fc.iifu.ihts, drawings, and other specifications prepared 
by or forJhe'"oj,eill'f1'Qg}pistrii:t{f01,;. the Constfuction, installation, acquisition, or connection to 
any Fit(:ilities, includfrig., any ad4@dum thereto, and any change order, revision, and/or 
modificiitiQn thereof. • .. 

. 
~··-~· '. 

':t~~e- "Prelin'j[p.ary Budget Documents:" those documents prepared by the 
Operating Disfrictcf()r submiision to the Taxing District during the Planning Year, which may 
include a schedule::\foi; d~p0'sits into the Construction Fund Account and "Service Account" 
( defined below) and m~)'-:iri.dude a proposed Construction Schedule for the Budget Year . 

.. 
ff. "Service:" the provision of operations, maintenance and administrative 

services by the Operating District to the Taxing District, and the provision of water, sewer and 
such other services by the Operating District for which it shall be entitled to a User Fee, as the 
same is defined hereinbelow. 

gg. "Service Account:" the account created by the Operating District for the 
purpose of holding funds to be expended for the operational expenses of the Districts and for 
other purposes contemplated in this Agreement. 
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hh. "Service Costs:" costs derived from the financing model, as set forth in the 
Service Plan and which may be amended from time to time, that are associated with the 
operation, maintenance, and administrative costs incurred in the performance of the duties and 
services required by this Agreement. 

ii. "Service Fund:" the account, owned and established by the Operating 
District, into which the Taxing District shall deposit the Estimated Service Costs and the Service 
Costs for the Facilities and Services. ·· 

"'"'"""" -,.., 

jj. "Service Plan:" the Consolidated Service,)a':lari_ for Foxhill Metropolitan 
District Nos. 1 and 2 as approved by the Douglas County Bo!!1Ld76f C6~!X Commissioners, dated 
___________ , as the same may be amepded'f:.from tim~,;;to time either by the 
Districts (informally as non-material modifications undei<:<s6lorado lawf&i)Jj:iy official action of 
Douglas County. Any reference herein .to the Service0Pfan shall include any'ltti~ a11 amendments 
thereto, fonnal or otherwise, provided that the re1;or<,is of the Pistricts indicatii:Or;imply their 
approval of such amendments. .,· ·· · · · .;y 

. ~-.~ 
'"'-~~ "'"' -·-~" 

"Taxing District:'' Foxhill Metropolifaii0District No. 2. 
~:::i:~~- '/::j:~." 

kk. 

11. "Users:" the resid~iif~jcpfopt:rty owners, "J~iPersons served by, or receiving 
Service from the Operating District. :: "''"·:ili:£::c::cc.. :ill.,," 

' '-~:: "-:i~f~;j~::,: __ ,,~ .~ 

mm. "User Fees:" periodic fd~§ ii;iipose,fari~:{dhected by the Operating District 
from residents and proptJrf'y'owriir.s in the Taxi:'rrg District f0t monthly or other periodic Service 
provided by the Oper!);ting Distri6t~'0, -,~"-

.. .'"_,. 't~~::~~,,a:-~y ··"".~~~1,~L)ffiI 
.. ·"::2:,0,, .. FINANCING OF 'THE FACILITIES AND 

.§bPERATIONf;2MAINT]j:NANCE AND ADMINISTRATIVE SERVICES 
.;;':fJ:itL ;; ' GENERAL TERMS 

3.1 ·c,~-;No Additionaf:'Electoral Approval Required. Authorization for the issuance of 
debt, fiscal yeat"§:Pending, r~\ienue collections and other constitutional matters requiring voter 
approval for purpos'es.of thls Agreement, the construction of Facilities, and the provision of 
operation, maintenaii5e,ili.a administrative services pursuant to the terms hereof, was obtained 
from the Districts' electcirate at elections held in accordance with law and pursuant to due notice. 
The performance of the terms of this Agreement requires no further electoral approval. To the 
extent that further voter authorization is required to give effect to any provision of this 
Agreement, the Taxing District agrees to use best efforts to obtain voter approval therefor and, if 
necessary, to cooperate in obtaining approval of an amendment to the Service Plan at the request 
of the Operating District. If any claim is filed in a court of competent jurisdiction that seeks to 
have this Agreement or any portion hereof declared void or unenforceable, or in any manner 
otherwise affecting this Agreement which could have a material adverse effect on any bonds 
issued by the Districts; or on the ability of the Operating District to conduct the activities 
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contemplated herein, the Taxing District shall take all necessary action and use best efforts to 
provide sufficient funds to the Operating District to enable it to perform all executory obligations 
hereunder. The Districts shall vigorously oppose such claims and the Taxing District shall 
cooperate in taking all such other curative action requested by the Operating District. 

3 .2 Payments for Capital and Service Costs. The Districts acknowledge and agree 
that the maximum amount of Capital Costs and Service Costs that may become due under this 
Agreement are not permitted to materially exceed the projections set forth in the Service Plan, as 
the same may be amended from time to time pursuant to the Special Qi§tqct Act and pursuant to 
the terms of the Service Plan. In the event the Operating Districf determines that inflation, 
contingencies or other unforseen matters require an increase inJl:r?imaximum amount of Capital 
Costs or Service Costs necessary for the Districts, and addjti~ftal 'liij_~grization is necessary to 
implement the terms of this Agreement to meet such reqt1ireih~nts, th~'tilliing District agrees to 
use best efforts to obtain such additional authorization arfcf; ifnecessary;tB:febtain approval of a 
Service Plan amendment. If, despite best efforts toi do so, the Taxing District is not able to 
obtain such add.itional authorization and/or any necessary amendment to the StJivice Plan, the 
Operating District may, in its sole discretion, make cfoM1nwardidjustments of Capital Costs and 
Service Costs as necessary to equal the aggregate arn:6iiufooffauthorization at that time. In the 
event such downward adjustments are made to Capital Co§t~[ilQd Service Costs by the Operating 
District, the Operating District shall notify;.:the Taxing District'qfthe revised amounts within 30 
days thereafter. Capital Costs and Servi6~'CQ'§tsc1.lue under th!S'"~gr~~ment shall be paid by the 
Taxing District upon the execution of this '1tgre€¢~tjt in paymentsJo the Construction Account 
and Service Account, respectively, unless th~tll~~jj{g:Eip!~~~"?are exercised: 

a. Anritfiil'"'Pltvment Optioiif'for Capitaf'Costs. At the Taxing District's 
option, it may pay theI:JCapital Costs due hereuii'il,er to the Construction Account on an annual 
basis, in amounts del~iinii!ed in ai{~i,rdance with Article IV hereof; said payments shall be made 
without interest, except ffitifil,Eys;fij;,gfC:Qefault. TH~ Taxing District will have the option each 
year, in conjunotioa:.with th1i[p:t}parll:tid&<:if',1'!.i'!dgets under Article IV hereof, to either pay the 
then reml!ciuiiig 1>\iflir:fi~!,flf the tiiitximum amo-unt of Capital Costs in full, in an amount not to 
exceed,t~'e Capital C61ltf~µe uriif~t this Agreement, or to elect the Annual Payment Option 
descrified_,apove and pay th~-gstimat¥d Capital Costs for the next succeeding year as determined 
hereundei-fs11bject to the pr9visions .. <:if Section 3.2.c. and Section 3.9 hereof. Election of the 
Annual PaymenLOption shalb.6e made by way of written notice to the Operating District, at the 
time budget refi~~Jµ1d approl\lal is conducted pursuant to Article IV hereof, and shall be deemed 
to have occurred 'i'iiith.c; abseifue of such notice upon adoption of a budget for the Budget Year in 
question by the Taxfog:•pistrict. The amount of payment due for the Annual Payment Option 
shall not be less than1he greater of the amounts set forth in the Service Plan for capital 
construction costs or in the Final Budget of any given year, except as such amounts are adjusted 
and modified as permitted or required herein or in the Service Plan, but in no event in excess of 
the Maximum Annual Payment. The Districts recognize that the amounts set forth in the Service 
Plan are expressed in dollars which, in accordance with the Service Plan, may be adjusted for 
numerous factors subject to the overall limitation of the amount of debt of the Taxing District as 
set forth in the Service Plan. 
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b. Annual Payment Option for Service Costs. At its option, the Taxing 
District may pay the maximum amount of Service Costs due hereunder in annual payments to 
Service Account, in amounts determined in accordance with Article V hereof, payable without 
interest except in cases of an Event of Default. The Taxing District will have the option each 
year in conjunction with preparation of budgets in accordance with Section 5.7.c hereof to either 
pay in full the then remaining balance of the maximum amount of Service Costs, in an amount 
not to exceed the Service Costs due hereunder, or to elect the Annual Payment Option described 
above and pay Estimated Service Costs as derived in accordance with Section 5.7.c. hereof for 
the next succeeding year. Election by the Taxing District of the Annuaf,Pi!yment Option shall be 
made by delivery of a notice to the Operating District at the time l;1111fget i:eview and approval is 
conducted pursuant to Section 5. 7 .c hereof and shall be deemed.tii:have occurred in the absence 
of such notice upon adoption of a budget for the Budget Year:ci{ question by the Taxing District. 
The amount of payment due under the Annual Payment Qptfbh shall &Jf:fi.ot less than the greater 
of the amount set forth in the Service Plan for Service Co'sfacor in the Firiil[~lldget of any given 
year, except as such amounts are adjusted and modified as permitted hereiiitor in the Service • 
Plan, but in no event in excess of the Maximum f@l11al Payri:t(;)nt. The Districts recognize that 
the amounts set forth in the Service Plan are expressedin dollaffsccwhich, in accor:dance with the 
Service Plan, may be adjusted for numerous factors~'~l'l~jeef'to fhe overall liini.tation of the . 
amount of debt of the Taxing District as .. set forth in the ServiC:ePlan. -~~. .. "-••;;:::::.;;:._ 

c. Bond Payments. f~~:;il:ts;t!ic:ts agree t~;'1~iI!~~])ixing District shall use its 
best efforts to issue general obligation bdnds'li't'tli~,,p.oints in tiin~"identified in the financial 
model contained in the Service Plan, as such'finandii2iifB<:teLmay be amended from time to time 
with or without a formal Semice Plan amendrii~nti'If sucii"'Qq~ds are issued, the Taxing District 
shall pay the proceeds thtli'€6ftif::the Operating ~Istrict in fulfor partial satisfaction of the Taxing 
District's obligationJg2PilY Cap{t'i(f<;;osts. All suiin payments received by the Operating District 
shall be applied to tedii~~,,!\le theri.~rbmaining bal~c.e:of the maximum amount of Capital Costs 
due under this AgreemeriFi~:the .dµetating District~!Pif the Taxing District has issued bonds and 
transferred the:1:rnoceecls to frre:l<s!perating:Fjjifu'!i.fin full or partial fulfillment of its obligation to 
pay Capit!li:'C5sts;"!Ri:r~~jng ffiI~iact's obligat1on to pay annual Service Costs and Capital Costs 
due under this Agreemint:shall 61i]]j111ited to the net revenue available to it after all annual 
paynient{we made on it~tB:O.nds sdifuai in no event shall it be required to make a payment 
hereunder Jii,llllY year whic]?would eiuse it to be unable to make full and timely payments of 
principal and''~!t,rest on suc~~onds as the same become due and payable. The Taxing District 
shall also receive{a.',ffedit agaj!'lst future Estimated Capital Costs if the net proceeds transferred to 
the Operating Distri~t;:~;()~lhe Estimated Capital Costs for the year of issuance. 

3 .3 Accounf§. 

a. Upon the execution of this Agreement, the total Capital Costs and Service 
Costs due under this Agreement, or the Maximum Annual Payment for the year of execution 
hereof, shall be paid by the Taxing District to the Accounts, subject to the provisions of Section 
3.2 (c) hereof. The total cumulative deposits into the Accounts by the Taxing District to cover 
Capital Costs and Service Costs shall not exceed the maximum amount of Capital Costs and 
Service Costs due hereunder, except as the same may be revised from time to time pursuant to, 
or as permitted, herein. The Districts specifically agree that in any given Budget Year, the 
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payments required pursuant to this Agreement may be more or less than the amounts required 
under the Final Budget as a result of adjustments to such amounts as permitted or required under 
Articles IV and VI hereof or elsewhere in this Agreement. 

b. The Operating District may borrow funds or issue revenue bonds secured 
by the obligation of the Taxing District to faithfully perform its obligations under this 
Agreement. Accordingly, and pursuant to the authorization approved by the Taxing District's 
electorate at an election duly called and held in accordance with law and pursuant to Sections 3.6 
and 3.7 hereof, the Taxing District hereby pledges its full faith ani:hcredit to the punctual 
performance of its obligations, financial or otherwise, under thit'iKgreement, subject to and 
limited by the Maximum Mill Levy. The Taxing District furth~ii:::agrees that this Agreement 
constitutes contractual general obligation indebtedness that is~suboroiiiate to any bonds it issues 
and as limited hereby. Notwithstanding anything else to ffi~ contr~iin this agreement, the 
Service Costs and Capital Costs shall be considered conn:Jctuaf debt of tl{[;:J,:µing District and 
shall not be considered general obligation bonds purshant to Section 11 c5ij~'HP(9) C.R.S., or 
under the limitations of the Service Plan. ··• -· ·· 

w ~,s¼,,.c 
'•'"" 

'~~~;~~.:•,- ~=~::•: 'a• ;;;~· 

3.4 Disbursements of Funds. The Operating'Elis.ti'lct shall have the sole authority to 
withdraw monies from the Accounts and shall be accountafileJo the Taxing District for the funds 
so withdrawn and payments made therefr~Jn, upon receipt off~a&onable advance request. Funds 
deposited by the Taxing District into the cA'c~b:unts, together wifli}interest earned thereon, shall 
only be used to pay Capital Costs and Se~ce 'c-'a'iffinc.urred by tJ.tt!"Operating District pursuant 
to this Agreement. By its execution hereo'~:.the P:i~fii~fi,,;p_ventfut, promise and agree not to 
undertake any act or corrun,~tlllly omission w\il}.,i:ftpect td'~J);~:·Accounts, the moneys contained 
therein, or the Facilities,5vliicli,vould adversely'.affect the talc-exempt status of the interest paid 
on any tax-exempt bog<Jcs issue/l}qy the Distri2t~Jor the purpose of funding the Accounts or 
constructing or acquinil.g;'fu~ Facilitjes. · lf:i::c:::' . 

::f~¥~:. ,_ -_ ~:t~tr;I~%>:'.:c:-.. ,.~~ ~>'[£~~ 
3 .5 _,.c'fotal Capitaf€r5:s!s Can'y1Eorw:ara. Except as set forth herein, or as otherwise 

agreed by;):fi:e'Dii:ftictif,ifu.at poRi:@:Pf the Estifuated Capital Costs set forth in the Final Budget, 
which .exceeds the limil:[(cfJiscribeifiU:.'Sec(ion 4.4.b. hereof in any Budget Year and which cannot 
be paid:by. the Taxing District in suchBudget Year because of such limits, shall automatically 
"carry forward" to the neid:.}3udgetiYear and shall become due as part of the next year's 
Estimated C::apj(al. Costs. Th!f shall continue, and all amounts carried forward shall continue to 
accrue, from yeli{19 year ungf all previous and current Estimated Capital Costs are paid in full 
by the Taxing Distriq~~o,the,;'Operating District in accordance with this Agreement. 

3.6 Pledge of Security for Payment. The financial obligations of the Taxing District 
assumed hereunder sliall be contractual, general obligation debt and shall be payable from ad 
valorem property taxes generated as a result of the certification of a mill levy not to exceed the 
Maximum Mill Levy, except as such obligations may actually be paid from any and all other 
revenues lawfully permitted to be used for such purpose. The full faith and credit of the Taxing 
District, subject to the Maximum Mill Levy and as limited hereby, is pledged to the punctual 
payment of all amounts to be paid hereunder. To the extent necessary, the amounts to be paid 
hereunder shall be paid out of the general revenue of the Taxing District or out of any funds 
legally available for that purpose, including bonds issued thereby. In order to generate and/or 
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reimburse said general revenue, and for the purpose of providing the necessary funds to pay all 
amounts due hereunder, the Taxing District's Board shall annually determine, fix and certify a 
mill levy for ad valorem property taxes to the Douglas County Board of County Commissioners, 
which, when levied on the taxable property located in the Taxing District, shall raise revenues 
which, when added to other funds of the Taxing District legally available therefor, will be 
sufficient to promptly and fully pay all amounts due hereunder, as well as all other general 
obligation indebtedness of the Taxing District, subject to the Maximum Annual Payment. The 
Taxing District further covenants to maintain a schedule of rates, fees, tolls and charges with 
respect to the provision of public services by the Operating Districbwhich shall be sufficient, 
together with the proceeds of general ad valorem property taxes, if:any, to ·pay the amounts to be 
paid hereunder, along with all other general obligation indebt~~e;~;o~~~e Taxing District. 

3. 7 Effectuation of Pledge of Security, Current Ap~ropriatibi'.§:,Ihe funds required to 
pay all amounts due hereunder are hereby formally @pl'opriated for "fh~t::purpose, and said 
amounts shall be included in the annual budget and .ippiopriation resolutionin_i;ach year that the 
obligations herein authorized remain outstandil)g\and/or unpaid. No pf6yi~ioh of any 
constitution, statute, resolution or other order or rni;asure enacted after the ex~cution of this 
Agreement shall, in any manner, be construed as lirriit{ii.g:i>f.impairing the ol5hgation of the 
Taxing District to levy ad valorem property taxes in a marili~jj.Qther than as set forth herein, or as 
limiting or impairing the obligation oftli~:Taxing District to le¥_Y;,administer, enforce and collect 
the ad valorem property taxes for the payrii6fif,i5'fithe obligations'1i£_~(lUJ1der. 

It shall be the Taxing District's d:~}';!~::;:!rj;~i!I'l:fpagy; ~[t::he provisions hereof with 
reference to the levy and c9lJecti<:m of ad va/a,;emjlroperty:fa'ies specified herein, and to require 
the officers of the Taxi11g0Dfsfr4§tJo cause the appropriate officials of Douglas County, to levy, 
extend and collect th(Jj.il:fne in theiiianner provid~d by law for the purpose of providing funds for 
the prompt paymenfof:aIJ±amounfs;.to be paid hefeU11der as they come due. Said duty must be 
exercised annually, at thcifiiire an¢iin:the manner provided by law for the levying of the Taxing 
District's taxes:,,SaidJax, wli'i:i\:'soile2t'e'a~:f~h"?11j:ifapplied only to the payment of the amounts to 

'"_''.'" "" "·"-'':''•"-:''":"' " ' .,:>-"="•:~.- ~. i;,· 
be paid hc,rei.miierarri:l,fa:other·geheral obligation indebtedness of the Taxing District, as herein 
specifi:e&,' ·'·.::::::·. ·•;:,::::. 

The . Districts recognize thaf:"at the time of preparation of this Agreement it was 
anticipated thab;hanges or modifications to this Agreement might be necessary as a result of 
requirements 6i'rigµlations 9f the State Securities Commission or other regulatory authorities. 
Therefore, this Agteiment may be modified as necessary to obtain authorization or consent from 
such Persons for this0-A:gie:"ement to be executed and continue in legal force and effect. This 
statement of permitted'modification and amendment shall be deemed to supersede any contrary 
provision contained herein or in the Service Plan, if any, but shall not be deemed to limit the 
rights or powers of the Districts to modify or amend this Agreement as otherwise permitted 
herein or in the Service Plan. 

3.8 Limited Defenses; Specific Performance. It is understood and agreed by the 
Taxing District that its obligations hereunder are absolute, irrevocable, and unconditional except 
as specifically stated herein, and so long as any of its obligations remain unfulfilled, it shall not 
assert any rights of setoff, counterclaim, estoppel, or other defenses to its payment obligations, or 
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take or fail to take any action which would delay a payment to the Operating District or impair 
the Operating District's ability to receive payments due hereunder, notwithstanding any fact, 
circumstance, dispute, or any other matter. The Taxing District acknowledges that the Operating 
District may issue bonds or notes in order to enable the Operating District to fulfill its obligations 
hereunder and in so doing, the Operating District will rely upon performance of the Taxing 
District of its payment obligations hereunder to produce revenue for the Operating District 
sufficient to enable the Operating District to pay its Bonds. 

Further, the Taxing District acknowledges that the Operating District may obtain 
financial commitments and security for its Bonds from third partie§:;Who shall be entitled to rely 
on the payment obligations of the Taxing District contained herew\.if~i;.with respect to obligations 
that the Operating District makes in connection with SJ,!Olf see.iig!y, Accordingly, it is 
acknowledged by the Districts that the purpose of this Secgoii'J.8 is tci"effaure that the Operating 
District receives all payments due herein in a timely ntaniier ih order t5"'.~!!ble the Operating 
District to. pay debt service on its Bonds for the benefit of Bondholders and such third parties. 
Notwithstanding that the Bondholders are not in @Y mannecthird party beire.fic.iaries of this 
Agreement and do not have any rights in or rights to flifqrce, 2'1:J;gnsent to amenclments of, this 
Agreement, the Taxing District acknowledges and agrees'§:that'iinless payments ilre made to the 
Operating District during the pendency of any litigaiiofo,.which may arise hereunder in 
connection. with alleged defenses other fu::igJhose specificallJ,,s,et forth in this Section 3.8, all 
payments shall be made by the Taxing Distri'cf:foi:the purpose o1cehabling the Operating District 
to make payments on its Bonds until such claims-have .been adjud16':ited. Notwithstanding that 
this Agreement specifically prohibits and !inl.Its defi;:p'g€~~ai;L\:l;G!aill1s of the Taxing District, in the 
event the Taxing District helieves that it his:,yll,lid defeli§~iI;"setoffs, counterclaims, or other 
claims other than specifiiially~permitted by tl11s Section :i:s, it shall, nevertheless, make all 
payments to the Ope.r!ilfJtg Distri~tas described herein and then may attempt or seek to recover 
such payments by ae'ffaii~(!t!.Iaw otjh equity for d~~es or specific performance, respectively. 

In addition;; and :7~~u.tl;:~iirrgEiiffeJ~ge:ire~~ity of the foregoing; the obligations of the 
Taxing D}stfict w 'tranife:r fund~E1g,_ the Operating District for each payment described herein 
shall survive any deteri'riiriation bf<1.court of the invalidity of this Agreement as a result of a 
failure; or,alleged failure:.of any of:the directors of the Districts to properly disclose any 
potential togJ!jcts of interdt"i:ne:lated hereto in any way, pursuant to Colorado law, provided that 
such disclosilf~f]_!f,ade on t~!l:ecord of Districts' meetings as set forth in their official minutes. 

3.9 The"'Paxing·''District's General Obligation Bonds. · The Taxing District 
acknowledges that ili.e: . .Si:rvice Plan permits it to issue general obligation Bonds or other 
instruments of debt soie!y for purposes of performing the Service Plan requirements. The 
Taxing District further acknowledges and agrees that the Service Plan contemplates that general 
obligation Bonds or other evidences of debt will be issued by the Taxing District solely for 
purposes of paying Capital Costs to the Operating District in general compliance with the 
Service Plan. Accordingly, unless the Service Plan is amended as permitted therein, the Taxing 
District agrees to, and shall, pay all of the proceeds of its Bonds, exce:pt capitalized interest, costs 
of issuance and reserve funds, to the Operating District immediately upon receipt of the same, or 
shall provide the Operating District with the right to requisition such funds as may be required 
pursuant to any indenture or other document entered in connection with the issuance of general 
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obligation Bonds, which amounts, when received by the Operating District, shall be allocated to 
the payment of Capital Costs and/or Service Costs as directed by the Taxing District. The 
Taxing District shall not be entitled to retain for its own use any such proceeds except capitalized 

. interest, reserve funds, and in order to reimburse its general funds for the reasonable costs of 
issuance of such Bonds or other indebtedness until all obligations hereunder have been 
performed. If the Taxing District has issued general obligation Bonds and transferred the 
proceeds to the Operating District in partial fulfillment of it obligation to pay Capital Costs, the 
Taxing District's obligation to pay Service Costs and Capital Costs due under this Agreement 
shall be limited to the net revenue available to it after all aunual paymeiits _are made on its Bonds 
so that in no event shall it be required to make a payment hereU11<ief°in "any year which would 
cause it to be unable to make full and timely payments of princiµ~f@J! interest on such Bonds as 
the same become due and payable. The Taxing District sha;J:1 receive. a credit against future 
Estimated Capital costs if the net proceeds transferred ;to'lie Opefutii).g District exceed the 
Estimated Capital Costs for the year of issuance. Af,~; ·· ·,,,fJ;t . 

ARTICLE.IV 

FINANCING OF THE FA~fLlTIES; 
ANNUAL CQNSTRUCTION;Bt/DGET; 

CONSTRUCTION OF THE FACil;JTIES 

4.1 Preliminary Budget · Proc:¥£-~;~Biiiiin~.each ;~~~th~ Operating District, in 
consultation with the Taxing District, shall~prepaii'iii'iii sµbmit'io the Taxing District, upon 
request, a set of the Prel}!l1i11.fll)' Budget D'o.gµ!ftlnts fof~t:fii:\'. forthcoming Budget Year. If 
requested, the Operating U:rstriclshall so deliverffhe Prelimirtary Budget Documents on or before 
September 15 of ea<:,\1,';,~}anning.fiar. The Prellminary Budget Documents shall set forth the 
Estimated Capital Cb~'r§iq_i: the B1@get Year in atcJirdance with generally accepted accounting 
principles. Those porti&rrii;,.of.;fu\lc,Eacilities th~t;· are included in the Preliminary Budget 
Documents f9f,B]~ed constni~tiori·slfa1Iue:j~~'::.iricluded by the Operating District in light of the 
place andJ9cafioiio€di~ielopnieriJ'.in the Districts and after consultation with the Taxing District. 
The E~tifuated Capitaf~cists for 6f\CP.. Budget Element shall include the Operating District's 
current b~s.t estimates of tl:f~;,cost ofii&hstructing those Budget Elements contemplated in the 
proposed b11clget, together wlt_h all costs incurred in furtherance of the Construction of the 
Facilities. ;,[,,;_ '.::Cf 

""· '" .~-·· 

4.2 Buclget,RevieW and Approval. On or before October 15 of the Plauning Year, the 
Taxing District shalfi~yi.:ew the Preliminary Budget Documents and either: (a) approve them, in 
which case the Preliminary Budget Documents shall become the Final Budget for the Budget 
Year; or (b) propose written additions to and/or deletions therefrom to the Operating District. 
Subject to the obligation of the Taxing District to pay Capital Costs or the Estimated Capital 
Costs to the Operating District, the Taxing District may propose additions and/or deletions of 
items from those portions of the Preliminary Budget Documents which directly obligate the 
Taxing District to appropriate and expend funds during the Budget Year, as set forth in Section 
4.3, below. 
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4.3 Budget Revision. The Districts shall discuss and attempt to reach an agreement 
with respect to the Preliminary Budget Documents. In the event that no such agreement can be 
reached regarding any proposed additions and/or deletions to the Preliminary Budget 
Documents, then the Preliminary Budget Documents with any amendments made by the 
Operating District shall become the Final Budget, and budgeting, appropriation, and payment of 
the amounts required hereunder by the Taxing District shall be determined by referring to this 
Agreement; except as set forth below in Sections 4.4 and 4.6, the Taxing District's obligation to 
deposit funds to the Construction Account shall eqmd the maximum amount of Capital Costs 
which could become due hereunder or, if the Taxing District elects t9:ttiay the Estimated Capital 
Costs annually, the minimum payment required for the Budget Yeafin question, subject to the 

Maximum Annual Payment. ~,m;"";:~'i:""-
4.4 Automatic Budget Revision. ·:~,! :,;;grc,, , 

a. If the Taxing District: (a) Jiffs to approve the Preliminary Budget 
Documents; (b) fails to timely provide written pl'.§po§als for <1dditions and/or t:lI:l,;.tions to the 
Preliminary Budget Documents; or ( c) fails fo aii6pt a refolution concemi]!g"' any timely 
furnished written proposals; then the Preliminary Budg¢(Ddcfunents for the Estimated Capital 
Costs shall become the Final Budget only insofar as the'ili'\igµnts budgeted therein for Budget 
Elements do not exceed the amounts $1}9<::ated for the Blitlg.~LY ear in the Service Plan, as 
amended from time to time, or the Maxiii}ti:nf;::£,J:Jnual Paymerif)}:By,way of example, should 
certain Facilities be proposed for the Budget Ye'iltf~9:::1;to written proposal therefor is submitted 
or no resolution of the Board of the Taxing."pisaj<JI'Zfs,~pJJIQVeft"111 a timely fashion, then the 
Facilities in question shall.!le,.Q.,e.,:med approved anffbudgeteifito the extent that money adequate 
to complete said Facilirj~§i/f1'&~~i.is been allodiI~d on the s'<Shedule and as set forth within the 
Service Plan for any J!!t\f;!lll FaciliIJ~:s for the yeaf{i11 question. 

b. .:·-:f~!tlilstaJlj;ig,aµything tJ~; contrary in this Article IV, in the event 
that the TaxingJ;li.stri<::t elects'ti;t[pay t1'fe'Est\iua.ted Capital Costs on an annual basis, it shall only 
be requin:;cr:t6·fi.ffi'a':th¢;:;fylaximili11'Annual Payment. If the Taxing District has issued Bonds and 
transfedjd the proceed[[fo::;the dp'er1,!igg. District in partial fulfillment of it obligation to pay 
Capit:i:f,gq~ts, its obligatidfij!l) pay S~;vice Costs and Capital Costs shall be limited to the net 
revenue :i:v'i.1iJll,ble to it after al_l:paymeni:s due on an annual basis are made on its Bonds so that in 
no event sha:11It be requirec[fo make any payment(s) hereunder which would cause it to be 
unable to make:'.J/tin and tim~ly payments of principle and interest on such Bonds as the same 
become due and- pity;i]:>le iI:l"~ucceeding years. The Taxing District shall also receive a credit 
against future EstimafeJ[:FCapital costs if the net proceeds transferred to the Operating District 
exceed the EstimatedJ!':apital Costs for the year of issuance. Any debt issued by the Taxing 
District for any purpose other than in satisfaction of its obligations under this Agreement shall be 
subordinate to its obligations hereunder. 

c. It is anticipated that the funds for Capital Costs will be provided through 
the issuance of general obligation Bonds by the Taxing District in amounts sufficient to enable it 
to pay the Capital Costs or, at its option, the Estimated Capital Costs set forth in the Final Budget 
for each Budget Year, as the same may be adjusted as set forth herein; provided, however, that 
the Taxing District shall retain the discretion and authority to provide for and raise said funds in 
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any manner lawfully available to it, including but not limited to: (i) the issuance of Bonds 
(whether general obligation or revenue Bonds), debentures, notes, certificates, anticipation notes, 
and such other general or special obligations (including lines of credit) as it shall, in its sole 
discretion, detennine to issue or incur; (ii) utilization of the Taxing District's 'power to raise 
funds in respect of the property and facilities located within its boundaries, via the imposition of 
fees, charges, and general ad valorem property taxes; and/or (iii) the creation and maintenance of 
debt reserve and contingency funds. In selecting one of the above courses of action in any one, 
specific instance, the Taxing District shall not be deemed to have surrendered, waived or 
delegated any powers with respect to the detennination of the mannllJ:.ID which other financial 
obligations imposed by this Agreement are to be satisfied and ot~1,if~e discharged. 

4.5 Appropriation of and Provision for Capital Furlo. · Fe1.l:0.wing the preparation of 
Final Budget for the Budget Year pursuant to Sections 4.L ti:ii:\iugh 4.4'a'fi.Qye, and provided that 
the Taxing District issues Bonds as contemplated in Sea/ions ·3.2.c ancf3f§J1ereof, the Taxing 
District shall budget, appropriate and transfer funds.tci'the Construction Accdtiqt for the Budget 
Year as required under the Final Budget and 'Unc!~r.Sections.3.2.c. and 3.9 to,1).leet the full 
amount of Final Budget and its Sections 3.2.c and 3:9,~~1iEati}~~,g~~ng the forth~bfuing Budget 
year. ·::::=.::.cc:: 

4.6 Adjustment of Annual P~)lment. If the Taxing'ffistrict elects the Annual Payment 
Option of the Estimated Capital Costs, ''fffer~Oistricts may, by"h5.µtual agreement, increase or 
reduce the deposit paid by the Taxing Distric.t iiifci';Qonstruction Acfount ( as set forth in Sections 
4.2, 4.3 and 4.4, above). The Taxing Distfi~t mayifilija;1:kct to'fncrease the Annual Payment 
Option in any year. To the ... .ixtent any AnnuatzPayfuent Opt'fi'\i1fs reduced or increased pursuant 
to this Agreement, or in.,ili~e~13ii'LBond proceedl{have been transferred to the Operating District 
pursuant to Sections ;3lif p. and 3'.f]ereof, the rell):_!lining amount of Capital Costs due under this 
Agreement shall bl ai!Jft~ted proR,qttionately. Unl\ils.s the Districts agree otherwise, after due 
authorization, in no evenFs!faJI adSf::teduction or iJJBfease result in a reduction or increase in the 
obligatiori og:!h~P..!Jrt.of the"T~~]lg DistriijI'&i:iJJ:faY the maximum amouni of Capital Costs to the 
OperatingJ5fstri'crwlg~lj.£ould'li.e:C9me due hereunder. In no event shall the Taxing District be 
require~\o fund an incre~~e,:.in ex6e(iipfth.e Maximum Annual Payment. 

~~;;,-;::_, '' ,, '' :>::-
.... 

4.7 ~- Deposit and Pub.ding of Capital Costs. If, upon detennination of the Final Budget 
and no later'1aij.li_March I o~;jh applicable Budget Year, the Taxing District has elected to pay 
the Estimated G¾i]ital Costs :f!S'r the Budget Year, it shall make a deposit into the Construction 
Account to be us'iicli.exclusively by the Operating District for funding the construction of the 
Facilities in an amoiiiif~qu~l to the Estimated Capital Costs for the said Budget Year, subject to 
limitations as set fortb''herein. The Operating District shall account for the funds withdrawn 
from Construction Account. In the event that cost estimates as budgeted are insufficient to cover 
the Capital Costs incurred for those portions of the Facilities included in a Final Budget, and in 
the event construction contract change orders and similar such causes increase the costs incurred 
for the Facilities Construction, the Operating District shall call for supplemental deposits to be 
placed into Construction Account by the Taxing District as may be necessary to cover such 
increased costs, subject to the limitations of the Maximum Annual Payment. The Taxing District 
shall make such supplemental deposits within 30 days of the Operating District's request; in no 
event shall any such request result in a reduction or increase in the obligation on the part of the 
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Taxing District to pay to the Operating District the maximum amount of Capital Costs which 
could become due hereunder. 

Any interest earned on the funds in the Construction Account shall be first applied toward 
payment of Construction costs. Any excess of the Estimated Capital Costs deposited by the 
Taxing District, and earned interest not expended for Construction as provided above, shall be 
returned to the Taxing District within 180 days following final payment of all costs relating to 
the completion of all of the Facilities set forth in the Service Plan. 

4.8 Construction Account Ownership and Fiscal Year Spending:'• The funds deposited 
by the Taxing District into the Construction Account shall at al1°\tfm~s remain the funds of the 
Taxing District until disbursed from the Construction Account{" adaififunally, upon deposit, said 
funds shall be deemed part of the fiscal year spending of the"'.';f,ixing Dt~lrict pursuant to Article 
X, Section 20 of the Colorado Constitution (TABOR). ,:Tlie:for'egoing ftifi~itexpended from the 
Construction Account shall not be part of the fisca(year spending of the'Qperating District, 
which is acting as owner and manager, and which'receives no·fimds from thei'J;~ing District 
other than to provide Services, Facilities, and prdgraifi~-fQ, the Jitxjµg District. [EF 

All funds deposited by the Operating District i::ai,l:li~:°Construction Acc~unt under this 
Agreement shall at all times remain the fugq~ of the OperatiiiJf{!1Jstrict until disbursed from the 
Construction Account; additionally, upmfdeposit, said funds siiitll:be deemed part of the fiscal 
year spending of the Operating District pJ!;;fiili.EJo Article X;'f$~faion 20 of the Colorado 
Constitution. The foregoing funds expendea'from tjfe''QQ°1j.structiori Account shall not be part of 
the fiscal year spending of::!h&]axing Distfi'ct,;§Vhich re~~,rfes no funds from the Operating 
District. ··.,,,"c:1:mf,,cc 'Er ii' 

-·· 
4.9 Limitiifiliii\of Autli&rization. Th~"",oistricts recognize that certain obligations 

imposed upon the Districl&"f~y thiii~tmicle IV conii'titute "debt," as the same is defined in the 
Colorado C()£§Si!Jf1io,~ At'ii::]J1ly callect:;,li,gq,noticed election, the electorate of the Taxing 
District authcirizetl't]ff,sincurringtC>f indebtedness in an amount sufficient to fund the various 
obligatiqps imposed Bf:thi§ Agreement, .and also provided the Districts with the authority to 
enter 'inti;Lthis Agreemerifi£In no 'e'ferif' shall any commitment, covenant, promise, or other 
obligatimi .,ug<!er this Agree!llent require the issuance or incurring of indebtedness by the . 
Districts in ex:e~j1,~~ their restjctive voted indebtedness authorization. 

4.10 Opefating Diitrict to Construct and Acquire Improvements. The Operating 
District will, on behhlff:_9£ the Taxing District, contract for and supervise the construction and 
acquisition of the Facilities described in the Service Plan and the applicable Final Budget for 
each Budget Year in such manner as the Operating District shall reasonably determine to be in 
the best interests of the Districts. Pursuant to this Agreement, the Operating District shall 
schedule, phase, and configure the Facilities to accurately and adequately provide for the needs 
of District's residents and property owners as reflected in development plans for the community, 
as the same may be revised officially from time to time and as development demands require. 
All construction shall be subject to good faith efforts of the Operating District to obtain all 
necessary governmental approvals. The Operating District shall exercise its best efforts to 
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comply with Colorado law and other applicable rules, regulations and orders in its contractual 
undertakings concerning the Construction and acquisition of the Facilities. 

4.11 Final Plans and Specifications. 

a. Prior to the construction and/or acquisition of any specific portion of the 
Facilities, the Operating District shall prepare and submit Plans to the Taxing District for specific 
Facilities. Ifno objection to the Plans is received within 15 days from the date of submittal, the 
Taxing District shall be deemed to have approved such Plans. If, within..:1:5 days from the date of 
submittal of such Plans, the Taxing District provides a written;:'objection to the Operating 
District, the Operating District and the Taxing District shall meefft8':resolve the objection and to 
arrive at an agreement in that regard. Said written objection,,§1,iiill 6li\y"11e valid if it alleges one 
or more ofthe following: "",,, ·;:;:f~,:,"'· 

" ~-""' '"'" 

1. Such Plans are not iti.C'subst~tial compliaiic;e,,.with generally 
accepted architectural and/or engineering standardsfand/or ':.::::::.,;; ~;, 

... 
2. Such Plans are not in sriB~Iantia:f~;riipliance with' any approved, 

final plat as approved by the proper lega1 entities or regulatqfy,agencies having legal jurisdiction 
over a final plat of property within the Tillli.ng District or the O)iietating District; and/or 

3. Such Plans ·,~.jl~~sul?:s,tantial ~:!~rif~ce with design standards 
applicable to the Districts or any other regajiltory i!g[ii1~J:h\l.Y_ll}g jurisdiction over the matters 
concerned in such Plans. "'i,. ,:s::· · ·":::sf'' 

,.•_,• • •s~' ~~ ~,><, 

If an agreemeriF"~an n~f::;§'&e reached bJtyeen the Op~rating District and the Taxing 
District within 15 dayf'ftom the diile of said writteri'objection, the matter shall be submitted to an 
appropriate professional 'g!fgineer:la~'filllY be agr~ir upon by the Districts, who shall, at the 
expense ofthe,IaxingDistd8t;j¥~yie~iiifc1fJ/J.lfils"for compliance with regard to the standards set 
forth in sulij5fil'igiaph~.fr; ;!, and''.~':!l\J.ove, and whose decision regarding compliance, or regarding 
adjustme;µts to accompii][.compliaiice, shall be final. If said engineer finds that the objections 
are invlilid, the Operating .I'.1istrict ili~y"commence Construction. If said engineer finds that 
adjustmeriis.fare needed to oiercome· valid objections, the Operating District may make such 
adjustments aiid,thereafter coinmence Construction. If the Operating District disagrees with any 
adjustments suggest;;:d by said'engineer, it may either: (a) elect not to build that portion of the 
Facilities at that fijjj~;,.(b) m'gpare alternate Plans and resubmit them to the Taxing District for 
approval as providecfiii ~~6tion 4.11 hereof; or ( c) review alternate Plans with said engineer to 
work out acceptable alternatives utilizing sound engineering practice and then revise such Plans 
to satisfy all valid objections. In the event that the engineer approves said alternatives, the 
Operating District may make the changes to such Final Plans and proceed to construct the 
Facilities pursuant to this Agreement. 

4.12 Construction Contracts. The Operating District shall cause Construction of the 
Facilities to be commenced on a timely basis subject to receipt of all necessary governmental 
approvals and the terms of this Agreement. The Operating District shall make available to the 
Taxing District copies of any and all construction contracts and related documents concerning 
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the Facilities. The Operating District shall diligently and continuously prosecute to completion 
the Construction of the Facilities. Approval of any change orders for which funds are or may be 
made available pursuant hereto shall be in the sole discretion of the Operating District after 
informational consultation with the Taxing District. The Taxing District shall have the right 
upon written request to review in advance all proposed change orders that will result in an 
increase in the total amount, taken in the aggregate, of the amount budgeted, appropriated and 
paid by the Taxing District into the Accounts for the Budget Year in question. Nothing in this or 
any other paragraph, Article or Section of this Agreement shall be construed to mean that any 
change order, or change orders, shall effect an expansion of anyc::cllhstrict's total financing 
obligation under this Agreement except as specifically permitted J!Jjrein or in the Service Plan. 
The Taxing District shall not direct any Construction activiti~:/?';;;:~'-

4.13 Completion of Construction. Prior to the fi~aU,acceptiRQ!l,of any portion of the 
Facilities by the Operating District and prior to the issuiiiice of a finafi'c~11ificate of payment 
under the terms of any construction contract, the Operating District shalF',t:aj<e into account 
opinions expressed by the Taxing District, if any;;~d shall approve final paym.'en(and issue a 
final certificate of payment if the Operating D1strtet,1?:~lieves in good faith rui.d pursuant to 
generally accepted standards of engineering and constrtTot:icm review, that construction has been 
accomplished in compliance with the coµditions and terms"olthe construction contract involved. 

" ,,,,.,, 

---· 
4.14 Construction Claims. The'8p~fating District a~~~~thatfit shall, to the extent it is 

practical and cost-effective as reasonably\;!et~riiii[ed-,by the Opefi{ffng District, assert against 
any contractor involved in constructing any FacilitiilWJ-ii.cekaLe c;pntemplated by this Agreement 
any claim that the Operating,District may ha\!i<_!!gain.st the"fgfitractor according to the terms of 
any construction contra<;;( irifillb~<;pnstruction girii:fantee and/cli warranty. 

4.15 Waiv'f~Requir~~ents. The Di~ffiqtssagree that for so long as the Districts are 
holding joint Board meeiiiigs,Jhe,_r('\qi,li!~!!lt;mts ofJfiis Article N with respect to the submission, 
review and apIJKQM!l\ gJ variou§f,qgcumenfii:s]ii!!"he waived; provided, however that the minutes 
of the Dist,n"cts''"Bofiltl:l~~etings'ri\itsonably reflect a cooperative effort of the Districts to prepare 
and adopfbudgets, review:and appi;gye coµstruction plans, and conduct other activities required 
by this ~is:le N. ,c: . .· • 

ARTICLEV 

6WNERSHIP AND OPERATION OF THE FACILITIES 
' PAYMENT FOR SERVICES 

5.1 The Facilities. Except as otherwise provided herein, the Operating District shall 
own all the Facilities and shall be responsible for the operation and maintenance of all the 
Facilities. · 

5.2 Sale of the Facilities. Notwithstanding any provision hereof to the contrary, in the 
event that the Operating District finds it is in the best interests of the Operating District and the 
Taxing District to sell, transfer, lease, dedicate, or otherwise convey any interest in any 
Facilities, or a part thereof, to another governmental, quasi-governmental, private, or utility 
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service supplier, the Operating District may do so upon such reasonable terms as are determined 
by the Operating District consistent with the Service Plan and provided that tax-exempt Bonds of 
the Districts are not negatively affected. The Districts agree and acknowledge that the Service 
Plan contemplates that water, wastewater, roads, and other facilities may be transferred or leased 
to other governmental entities for operation and maintenance purposes, and that such entities 
shall have the right to impose and collect service charges for services they provide. Nothing 
contained herein shall constrain the ability of the Operating District to enter into and perform 
such agreements or enter into and perform singular agreements for coordinated provision of 
services among various governments. 

.,,,.,,,,., "<% 

~"'" ._ 

service;f~r the~:~:;~~~~~~rvices. The Operating Dis~~~tfc~~~~§~:rform the following 

a. Serve as the "official custodian'' arr~re~ository fdf"t!ie Taxing District's 
records, and emergency communication services for the Operating Distritfs . Facilities, file 
space, incidental office supplies and photocopying, meeting facilities and recepfa:iti services. ---•··:::.:::--~:.,. l~->-~. -:::}? .. 

b. Coordination of all Board meetitig~{t()!!'i'elude: 

--~ '"'-· 

1. Preparatiorr\t~::it:~bution of ag;~~i;c:,:!. information packets. 

2. Preparation aii\dlstrl~~~op._ofmeetii'ig¥ninutes. 

3. . ...• Attendance at Bilard'Iii~etinift::,,": 

J~~,<--~~~~~ation, fili~,~and post~g of legal notices required m 
·,~, conjlinction with the'"fu.eeting . 

... -"=:.: ... J.:.. ·::;~J[~~~'i1[J11~fn:~[~efit~'to meeting preparation and follow-up. 

·.· .. c. ·::bij1!9ing J~iitenance of an accessible, secure, organized and complete 
filing sys'{tJm for the Taxiti'g District's- ~fficial records. 

;,ITT,,• ' ,;:;-• 

··:;:a, Monthl5i0 preparation of checks and coordination of postings with an 

accounting firriif'~-=~;I,,. 

e. '"'Jexiildic coordination with an accounting firm for financial report 
preparation and revie'Y:of financial reports. 

f. Insurance administration, including evaluating risks, comparing coverage, 
processing claims, completing applications, monitoring expiration dates, processing routine 
written and telephone correspondence, etc. Ensure that all contractors and subcontracts maintain 
required coverage for the Taxing District's benefit. 
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g. Election administration, including preparation of election materials, 
publications, legal notices, pleadings, conducting training sessions for election judges, and 
generally assisting in conducting the election. 

h. Budget preparation, including preparation of proposed budget in 
coordination with an accounting firm, preparation of required and necessary publications, legal 
notices, resolutions, certifications, notifications and correspondence associated with the adoption 
of the annual budget and certification of the tax levy. 

i. Response to inquiries, questions and reques.ts~· for Information from the 
Taxing District's property owners and residents and others. . -"'~;~\. 

~~t:::~:"' ·~~-
j. Drafting proposals, bidding contract atitl. constn!'Btl:on administration, and 

supervision of contractors. -:=':::"',. -:, ·::,~:;l: . 

k. Analysis of financial condition and alternative financial Jpproaches, and 
coordination of Bond issue preparation. ·· ·:,fgi~. )}~i.. lili7 

1. Oversee investment of Distri:~·filha:~-b~sed on investment policies 
established by the Board but in any case ifr,ac.cordance with sta{\lJaw. 

m. Provide liaison and11:i!JfJ'ifif<iµ,~ith oth:,i§wJr:rments. 
-:~~ .--~'::~(f:i:i~~~~~- _, ~-

n. Coordinate activities arri:tpr6vide iii.rowation as requested to an external 
auditor engaged by the !:lpirfif:c~ti:':;, ' : ?" 

-
o. ./'

2
f§fablish J~f maintain sysilin:.for selling and recording water and sewer 

taps including an inventory:mfilla~~J':nLs_ystem .. }:?: 
- ,;-;:;;,•; ~ ~",,.'""'M •• ~~,,, ... , ... ,::; .. "'"'""'= 

...•. ·,::-,;:,::;:~~~Ji!Pervi;i~d ens;;"cii't~act compliance of all Taxing District's service 
contra9t~E, including lli~i*stablisllirient and maintenance of preventive maintenance programs. 

-_=:._".:.s~:_:_:::::~ =:~;:_:;:::, '·""'"··'"•"••·· 

:"?:, q. Coo;ilitlate legai, accounting, engineering and other professional services 
to the Taxirig~~r~t. )f 

r. ··,"',Iif:):'erfQ\'fil other services with respect to the operation and management of 
the Taxing District as7t~,9Ii~sted by their Boards. 

In addition to· these services, when other services are necessary in the opinion of the 
Operating District, the Operating District shall recommend the same to the Taxing District, or 
perform such services and report to the Taxing District the nature of such services, the reason 
they were required, and the result achieved. The Operating District may, with the approval of 
the Taxing District, provide professional services and operation and maintenance services to the 
Taxing District in lieu of retaining consultants or contractors to provide those services. 
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5 .4 Record Keeping and Financial Planning. 

a. In connection with the Construction, acquisition, operation, maintenance, 
and administration of the Facilities, the Operating District shall maintain accounts for the Taxing 
District in accordance with generally accepted accounting principles, and present regular 
financial reports, including summaries of receipts and disbursements. These materials shall be 
available for examination by the Taxing District during regular business hours upon written· 
request. If the Taxing District causes an audit of the books of account and financial reports 
maintained pursuant to this Section and said audit shall lead to ,,aqegal determination of 
negligence, fraud, or knowing misconduct in the performance gffihe ·duties required of the 
Operating District by this Agreement, the Operating District shallc~tomptly reimburse the Taxing 
District for the cost of the audit as well as for any additionaLsilins aeefued payable as a result of 
the audit. Otherwise, the costs of such audit shall be bom~;):>ylhe Taxiifg,D:istrict. 

,,:;f~=> '<o ";,, ":tftft~~:, 
b. The Operating District shall also:· ..... 

l. Assist any auditort"~i~~;,]1y the 't;~ing District i;~~ ;reparation 
of its yearly audit as required by the laws of the State of"it':~;9,;ittlo; ahd ·· 

2. Assist the't.i\Jfj!).g District in ·~;J¥zing the Taxing District's long 
and short-term capital improvements needs'wa:.'assist in the develgjim.sint of long and short-term 
capital improvement plans to meet those ne\~ds(aiicf:E:~,. "":e]§"'' 

3. . .. ,:;:cAdvise and a~:~.Ltrri'~~~tiftJJfs;d by analyzing the Taxing 
District's long and short£fenri'£'fiuimcial needs ~d presenting the Taxing District with long and 
short-term financial J;!.§p}>sals to\i;l;~i;t those needJ1.and ~"'-~=~.. ':":.:: ' ~;:,_ ~, 

4.''E~fu;Keei[an,Lmaintain. ~~t;rate files of all contracts concerning the 
Facilities, a!J..4cl\J!,,9ther recori!,s1necessaij;/:tg~:tffe orderly administration and operation of the 
Facilities}¥Ii12h:ffrfirq!'i/:i;ed to·qe::kept by statute or by regulation of the State of Colorado or the 
UnitedS_tates; and ~;§''::;:~':. -::r~~c':!:c' 

::.. 5. 'iAdvise,ifud assist the Taxing District in making applications for 
and in adni1:iff:if~png variou§)l§tate and federal grant programs, and operate and maintain the 
Facilities in a2e'~t<!ll,Ilce wit["i:he requirements of such programs and in accordance with all 

· federal, state, and'll:;G~~l~'YS'Md regulations; and 

/f'· Perform such other services as may from time to time be 
reasonably necessary to assure that the Taxing District is in compliance with all applicable 
federal and state statutes and regulations and with county and local laws applicable to the 
operation of the Facilities; provided, however, that all such expenditures shall be made and 
reimbursed in accordance with this Agreement. 

5 .5 The Operating District to Provide Operators. The Operating District shall provide 
operators, which operators shall perform duties including, but not necessarily limited to the 
following: 
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a. Operation and maintenance of the Facilities to be operated and maintained 
by the Operating District. 

b. Cooperation with state, county, and federal authorities in providing such 
tests, as are necessary to maintain compliance with appropriate governmental standards. 

c. Permitting and supervising the connection of lines to private 
developments. 

minimum inter~~rence ~~~~~:a;~~li~~~-struction with vari~isiT:iit~~i:.:mpanies to ensure 

e. Performing normal maintenance ID'fil"nQrrii.al repaii§'i)1~9essary to continue 
the efficient operation of the Facilities. :3i;:'' .... · 

,_ "=•· '"•-· 

f. Providing for the service{~r'~iili.contr~~lors necessary 0fffiaintain and 
continue the efficient operation of the Facilities. ~~§~~~~"' -, ,. 

g. Providing for eriie,gency preparedri:es§°i,,.consisting of a centralized 
telephone number maintained to provide':iiife:gtmtt:: response to''e_Ili(:_rgencies, including but not 
limited to, interruption of service becauI}, of01rij~Jlreaks, freete-Zups, or other mechanical 

problems. -"""='- "'::• :iF§§;;',§4E2:~:::;,::'· .: 

5.6 Major Replfif~'Z,'liii:il:.Replacemeiffi''.. The Op~~ting District shall maintain and 
operate the Facilitiesiii.&luding theiprocuring of tl\:!)nventory, chemicals, parts, tools, equipment, 
and other supplies n#[J~~~ to p~J;i'brm the servic5iJ§equired under this Article. Major Repairs 
or Replacement to the Facilitit::s.JJ:imliib~ paid by Ji'ie Taxing District. Such payments shall be 
made within .10:days .• from t!i!f.ijj(e ori''Whiet!~!.Ji~f:Operating District presents an itemized estimate 
of the cost:0f"tfi°iNI<i{C1iRepairs'iffaE,leplacement. Except for Emergency Rt::pairs, and any Major 
Repairfi~f Replacemelitf\yµ.ich iiEei::notJunded by the Taxing District, all Major Repairs or 
Replabeil:J.egts must be previously app:fij:ved by the Taxing District. 

' ,·_.,, -:·:::::. ·-

5.7 •t~Financial Matt~"fs. 

a. ··:;;,;:•Paymdit of Service Costs. Unless the Taxing District pays the maximum 
amount of Service Co~l/:l:'.tliat could become due hereunder upon execution hereof, the Taxing 
District shall pay all Service Costs in accordance with this Article V. It is the desire and intent of 
the Districts that, to the extent possible, the operation, maintenance, and administration costs 
incurred by the Operating District in the performance of the duties and services required by this 
Agreementbe paid through the operation of this Article by the imposition by the Taxing District 
of taxes against the taxable property lying within their boundaries, thus and to that extent 
avoiding the necessity for the Operating District to exercise its power to assess fees, rates, tolls 
and/or charges for the pmpose of paying all or any part of such costs directly on Users. 
Nevertheless, nothing herein shall be construed as a limitation on the powers granted to the 
Operating District by Colorado law, and/or as restated in this Agreement, to recoup all or any 
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portion of such operation, maintenance, and administration costs which are not paid through the 
operation of this Article, and whether or not they exceed the Service Costs, through the use of 
such alternative measures as the Operating District may be. authorized by Colorado law to utilize 
for that purpose. 

b. Preliminary Budget Process. During each year, the Operating District, in 
consultation with the Taxing District and in the same manner as is provided in Article IV, above, 
shall prepare and submit to Taxing District a set of Preliminary Budget Documents for the 
forthcoming Budget Year. The Operating District shall deliver.,ffuf Preliminary Budget 
Documents to the Taxing District on or before September 15 ofi'each 'Planning Year. The 
Preliminary Budget Documents shall set. forth the Estimated Servjcid(:osts for the Budget Year in 
accordance with generally accepted accounting principles .. ,.g~timiit~ik.Service Costs for each 
Budget Element shall include the Operating District's cuuetiltbest es~~\ltes of the operation, 
maintenance, and administration costs to be incurred byJli~"Gperating Di;ffitI:in the performance 
of the Service required by this Agreement. ,c:: ·::::·:: 

... 
c. Budget Review and Appro~~j_:q~:On or b~fere October 15 ~'The Planning 

Year, the Taxing District shall either: (a) approve the Pfeiimiiiii"ry Budget Docurtients (in which 
case the Preliminary Budget Documents shall become Firili\.~µdget for the Budget Year), or (b) 
propose in writing to the Operating DistriP.t.additions to ancli~t}deletions from the Preliminary 
Budget Documents. Subject to the oblig[tf9it;tq pay the maxiiii,t1Ill,,amount of Total Services 
Costs which could become due hereunder 'qt E1itiD1ilJ!!d),ervice C§~ts to the Operating District, 
as set forth herein, the Taxing District may ptoposej,jiiiihit,i,clc:!i,tions·fo and/or deletions from those 
portions of the Preliminary,.Budget Documents which direell3/. obligate the Taxing District to 
appropriate and expend f'ttfi:ds''fdt~<::rvices duringfoe Budget:Year. 

d. c,,4'iiici.get R~~~on. The ~~!!'is,ts shall di~cuss and attempt to reach an 
agreement with respect to'tli.i:Prelimini!B'.Budget D8cuments. In the event that no agreement can 
be reached. between the Opetil,tjJ'J'.g Df~ffi'lfiifuafilie Taxing District with regard to any proposed 
additions,zjic£16r

0deletipns to tlfil]fi>1:eliminary Budget Documents, then the Preliminary Budget 
DocuU1e$is with any arilehdments igreed to by the Operating District shall be Final Budget, and 
budgetfog(. appropriation, "'iiiit:(paymeritpf the amounts called for hereunder shall be determined 
by referenc~,!() this Agreenieptand except as set forth below, the Taxing District's obligation to 
deposit fundftii:Service Accoiint shall equal the maximum amount of Service Costs which could 
become due hciie].iuder, or ifilected, Estimated Service Costs required for the Budget Year in 
question. """§;~';,, ; ,,:.::::''· 

e. Automatic Budget Revision. 

1. If the Taxing District (a) fails to approve the Preliminary Budget 
Documents, or (b) fails to provide written proposal for additions and/or deletions to the 
Preliminary Budget Documents in a timely fashion, or (c) proposes written proposal for additions 
and/or deletions to the Preliminary Budget Documents in a timely fashion but no resolution by 
each Board concerning said proposals is adopted in a timely fashion; then the Preliminary 
Budget Documents with any amendments agreed to by the Operating District and Estimated 
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Service Costs shall be Final Budget, and Estimated Service Costs for the Budget Year shall be 
paid in accordance with this Article V. 

2. Notwithstanding anything set forth above to the contrary in this 
Article V, in the event that the Taxing District does not pay the maximum amount of Service 
Costs which could become due hereunder upon execution hereof, the Taxing District shall only 
be required to fund the Maximum Annual Payment. Should the maximum amount to be funded 
under the operation of this subparagraph 2 be less than Estimated Service Costs, then the "carry­
forward" concepts of Section 3.5 hereof for Capital Costs shall likecWise apply for Estimated 
Service Costs. ..'C,,2:· ·:: 

3. It is anticipated that the funds.fer Service. Costs will be provided 
through the levying of ad valorem property taxes by the T.axiug Distri2t'iii,;,amounts sufficient to 
enable the Taxing District to pay the maximum amount'bl'•Sefvice Cost§~Nh,ich could become 
due hereunder or, at the Taxing District's option, Estimated Service Costs fot,i::.ach Budget Year; 
provided, h,owever that the Taxing District shall ret~jn. the discretion and authotity.tnprovide for 
and raise said funds in any manner lawfully availabfe/tQ the Tjl).(i,ng District incfiioing, but not 
limited to: (i) the issuance of Bonds (whether general ob\fgadon orrevenue Bonds), debentures, 
notes, certificates, anticipation notes, and such other generii.kor. special obligations of the Taxing 
District (including lines of credit) as the~~ing District shali2i:a·ii~ discretion determine to issue 
or incur; (ii) the utilization of the Taxing Diiffi,fot's .. power to ra1seJi1ndsjn respect of the property 
and facilities located within its boundaries;§as,"fifr';ei.ample, throtigb''the imposition of fees and 
charges; and/or (iii) the creation and maintenaI1ce o'.[6j'i1~iatioJ1§ w:forves and contingency funds. 
The Taxing District shaH21,ntbe deemed to"'ha~i''surreriff~r~d or delegated any powers with 
respect to the determin.a.tfon-:OfJJie manner in VJ_hich the fii'fancial obligations imposed by this 
Agreement are to b"@tisfied ifit~;ptherwise dts_charged. It is specifically contemplated and 
agreed by the Distridts Ifiiuhe Tax{tig District's ohhgation to pay Service Costs in the maximum 
amount set forth in Sectii:ili:2Il hc:f~Q.'s!§,!t_generalj.ibligation indebtedness of the Taxing District 
subject to lirlJJ!atjQ!J§Sxpresseg~!i.ere1n;0 anWi:t):!,!t'mill levies imposed by the Taxing District for 
such cost.s;~Raffbe"tii~ii}e,g and c6listitute debtservice mill levies for all legal and constitutional 
purposes:: Revenues receiv.ed by tlfi.{J)perating District shall be deemed and constitute revenues 
for Senii1,i,~ provided. ··· ······ '. ··· 

5.8 ·:.c,:;511cppropriatio11"'6f and Provision for Service Fund. Following the preparation of 
Final Budget fi:iFilie.Budget Year pursuant to Section 5.7 above, the Taxing District shall budget, 
appropriate and p'J~pare to ,tr~sfer funds to Service Account for the Budget Year as required 
under Section 5.10 arid:as'iequired under Final Budget to meet the full amount of Final Budget 
during the forthcoming.Budget Year, or such portion thereof as may be funded through the 
Maximum Annual Payment, as described in Section 5.7.e.2, above, whichever is the lesser 
amount. 

5.9 Adjustment of Annual Payment. If the Taxing District does not pay the maximum 
amount of Service Costs set forth in Section 2.1 hereof upon execution hereof, it shall be deemed 
to have made a continuing election to pay Estimated Service Costs on an annual basis until such 
time as the Taxing District affirmatively elects to pay and actually pays the then remaining 
balance of the maximum amount of Service Costs set forth in Section 2.1 hereof. The Districts 
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may, as set forth in Section 5. 7 above, agree to increase or reduce the deposit by the Taxing 
District into Service Account on an annual basis for Estimated Service Costs. The Taxing 
District may also unilaterally decide to increase the payment in any year. Unless otherwise 
agreed by the Districts after due authorization, in no event shall any reduction or increase result 
in a reduction or increase in the obligation on the part of the Taxing District to pay the maximum 
amount of Service Costs defined in Section 2.1 hereof to the Operating District, subject to the 
limitations of the Maximum Annual Payment. 

5 .10 Service Accounts. 
-'""'''"' '""' -~·"'""' ~-

a. Deposit. In accordance with Article Ill ahilv~;;c\mless otherwise agreed by 
the Operating District and the Taxing District, the TaxingL,Distrief'fi\yjll have deposited into 
Service Account the maximum amount of Service Costs whii!li could Blll.:t>me due hereunder or, 
if not paid, will have deposited ( or shall be required to m:/&~ a deposit foith~:ipitial Budget Year 
of this Agreement, Estimated Service Costs in the arµount of $100,000.00. Ccnnmencing in the 
Budget Year which immediately follows the initial>Budget Year and continui.tig,thereafter, the 
Taxing District shall deposit Estimated Service C6sts:for such Budget Year into S~Wice Account 
in such amounts as the Districts may agree to in the p~epariffion of Final Budget, but unless 
otherwise agreed, such deposit shall be i11 an amount not le§'§sfuan Estimated Service Costs in the 
Final Budget for the Budget Year in que·~tjrm. Said deposit ~h"ajLbe made on or before March 1 
of the Budget Year. The Operating DistriBtt§haJl have the aiitli9~Jy to. make withdrawals or 
payments from Service Account, and the"':funds',g.::pg§jted in Sepice Account, together with 
interest earned thereon, shall be used solelY,;for tjie"'l'iim,.~e _gf paying Service Costs for the 
Budget Year ··:;, .. ,:,? · ··c::;;:_:_;;;;:· 

. b. f£~ju:i:ueJfs;for Deficie~~:s. If it a~~ars to the Operating District that 
Service Costs for thitHu~~et Y earjyill exceed the lig}gUnt deposited into Service Account by the 
Taxing District, the Operalijj'i-g Di@'i.<;.t,IDJ\Y, by wrj.tfen notice, call for supplemental deposits to 
cover such increased .. costs fu't~fi'/ie··y[&yfi'fmti!!n"tt shall make such supplemental deposits into 
Service A~.<i6illit"W1tti1w,W days':~l:l_er receipt of such written notice. If and in the event Service 
Costs .eiiSeed the am6tifft'1eposffei! in Service Account or exceed the amount of Estimated 
Servici~·:Co§ts permitted t6f.\Je,paid un!l1;:rSection 5.7.e.2. hereof, and/or a call for supplemental 
deposits wogJ<! result in a dejiosit by the Taxing District that exceeds permitted payment amounts 
for the year· iifqJ.1estion, the]}perating District may fund the deficiency through its powers to 
impose rates, fei\'.sltolls, penaliies, and charges under Colorado law directly on all Users with or 
without the conseftt'$f:,!~])iiiing District. 

c. Accounting. All deposits and/or withdrawals made with respect to Service 
Account shall be separately accounted for by the Operating District. In all cases, the Operating 
District shall use its best efforts in the operation, maintenance, and administration of the 
Facilities to not exceed Estimated Service Costs for Service during the Budget Year. 

5 .11 Service Account Ownership and Fiscal Year Spending. All funds deposited by 
the Taxing District into Service Account at all times shall remain the funds of the Taxing District 
until disbursed from said Account but upon deposit shall be deemed to be part of the fiscal year 
spending of the Taxing District pursuant to Colorado Constitution Article X, Section 20. Funds 
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expended from Service Account shall not be part of the fiscal year spending of the Operating 
District, which is acting as owner and manager, and which is receiving no funds from the Taxing 
District other than to provide services, facilities, and programs for the Taxing District. 

All funds deposited by the Operating District into Service Account at all times shall· 
remain the funds of the Operating District until disbursed from said Account and shall be 
deemed to be part of the fiscal year spending of the Operating District's pursuant to Article X, 
Section 20 of the Colorado Constitution, but the Operating District's funds expended from 
Service Account shall not be part of the fiscal year spending of the a:axing District, which are 
receiving no funds from the Operating District. ·,· ··c 

5.12 Limitation of Authorization. The Districts,Jf§~~;Jr'ii5",that certain obligations 
imposed upon the Taxing District by this Article constitute. "d'~t" (as d~!J:):led in the Constitution 
of the State of Colorado). At duly called and· noticec,l:'b1.tctici'ns, the· ele:ilforate of the Taxing 
District authorized the incurring of indebtedness by t]J:e'Taxing District in an amount sufficient to 
fund the various obligations imposed by this J\:greement, and also approved entry into this 
Agreement by the Taxing District. In no evenf shall'fany commitment, covenafit; promise, or 
other obligation under this Agreement require the issu1uf¢:e .• <if'inciirring of indebtedness by the 
Districts in excess of their respective vot,ed indebtedness autJli\ii;ization. 

5.13 Waiver ofReguirements.·•~.ti{~D~stricts agree::~~~\Eterso long as the Districts are 
holding joint Board meetings, the requireni(j11ts'b1"t)l.i~A\rticle V ~@i:;.espect to the submission, 
review and approval of various documents sn}1H be ffe'aI\i~di':£r()yided, however, that the Minutes 
of the Districts' Board meetings reasonably retkctia: cooperafiie" effort of the Districts to prepare 
and adopt budgets, revieiymfdT!~J"l.rove maintenikce and otheT plans, and conduct other activities 
required by this Art~fl~Ys,. "f~ ' · 

··~~': .. , Eg:;.;,.,_ ARTICLEVI 

.·.£,.::'"'==;:;'G.~N:rR-f~'r,SERVICiS;· SPECIAL PROVISIONS 
.,/i"!F -~~:::t~~~;,;, .,, ·•":~::~~ _ ~~ 

. ,-·q,:l .. Contract ser;lce Areii'.?..:1'22" For purposes of this Agreement, and to clarify the 
continuirig,.ggligation of the~perating District to provide Service to the Taxing District and its 
inhabitants, 'ff(ej,tc:rritory curr~'iitly within the boundaries of the Taxing District (as the same is 
enlarged or redug,~rLfrom timeto time) is hereinafter referred to as the "Contract Service Area." 
No enlargement 'a\::26(,ductil5n of Contract Service Area or any other amendment of this 
Agreement may be iiiitdeo'~xcept by mutual agreement entered into with the same formality as 
that employed in the execution of this Agreement. Nothing herein shall be construed to provide 
the Operating District with a veto power over inclusions or exclusions of land approved by the 
Board of the Taxing District's but the Operating District shall hold a veto power over any Taxing 
District's inclusion from becoming a part of Contract Service Area under this Agreement. 

6.2 General Provision Regarding Service; Charges. 

a. Contract Service. The Operating District agrees to . provide Service 
contemplated by the Service Plan to the Taxing District provided that the Taxing District 
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observes and performs the covenants and agreements hereof. Service shall be provided pursuant 
to duly adopted rules and regulations of the Operation District. The Operating District shall be 
permitted to enter into such agreements with other entities or Persons for the provision of water 
and sanitation services. Such arrangements shall be permitted, as deemed appropriate by the 
Operating District, which are reasonably necessary, consistent with the Service Plan, to secure 
necessary Service for the Taxing District. 

b. Maintenance Services. The Operating District shall maintain all the 
Facilities in such manner as is necessary in its sole discretion to proyiiie. Service to the Taxing 
District of the quality contemplated in the Service Plan.. The T!J;X1hg District agrees that' the 
Operating District shall be entitled to provide Service to any Facff:Mes by contract with lawfully 
authorized service providers. .:3;;:f/ ·,c2~'f2: •. 

c. Rights of the Operating Distric@f.,~~ Taxi~~~%"ijf~trict grants to the 
Operating District the right to construct, own, use, colllect, disconnect, moc.l\fy,renew, extend, 
enlarge, replace, convey, abandon or otherwise. iU!,pose of any and all of ihe;;real property, 
improvements thereto, the Facilities or appurteri'anc~iflfhereto, ,!Yid any and all otner interests in 
property, real, personal or otherwise within the Taxing.Bistricf's control to enabl;; the Operating 
District to perform its obligations to prqvide Service to the0tt:axing District. The Taxing District 
grants to the Operating District the righC~'it9;1,i,;upy any piace~p~plic or private, which the Taxing 
District might occupy for the purpose of :luIAit!!J:Ktlle obligatiorr&,~£!11:e Operating District as set 
forth herein. To implement the purposest,or't:nili~~.c\greement, tli,e Taxing District agrees to 
exercise such authority, to do such acts, aitd to gr]intii,ys;i} .e::isefuents as may reasonably be 
requested by the Operati~g.~~}>_trict, provide4, tl].iir any·Jg~'l!l( engineering, technical or other 
services required, or costsfricu!±ed, for the perfi\j:mance of this obligation shall be performed by 
a Person or Personsjfrjffµe emplq'~ent of or under contract with, and paid by, the Operating 

District. c···:;;g3~:::.. .. Jf ..... ,~. . .. '},,: . 
... ,4,;;.,•·· User Fe'es:jind"!)1w:ero~Tuefil Fees. The Operating District may establish, 

revise, im~$sf1m1hfo]f~<,!.( or assigo, collection· of) all fees, rates, tolls and charges permitted by 
Colora40: Law for Servh:i~~or Fa'81Jhies provided within the Taxing District by the Operating 
District'either directly or"'1iy:contradt,"ti'frough other entities, including surcharges for Service 
provided un(.ier contracts ot(9ther arran.gements developed by the Operating District. All such 
charges shafl'Btreferred to a{~d be "User Fees." In addition, the Operating District may at any 
time impose, s~tf~r?fhange th_~rate of, and/or waive or discontinue, system development charges, 
tap fees, participatfon charges, and such other rates, fees, tolls, charges, penalties, or 
combinations thereof,'.~hi{;h are utilized for any purpose, and may waive any such fees or 
charges for classes of)Jsers. User Fees and Development Fees are separate charges and one 
does not include the· other or any part thereof. Development Fees shall be uniform among 
members of each class of Users within the contract Service Area as "class" is defined by the 
Operating District. User Fees and Development Fees shall remain in full force and effect until 
the Operating District shall deem it necessary to raise or lower either or both of such charges. 
The Taxing District agrees that it shall not permit any connection to or use of the Facilities by 
any Person without the Operating District's written consent unless this Agreement has been 
voluntarily terminated by the Districts in accordance with the provisions hereof. In no event 
shall connection to the Facilities be permitted unless an appropriate tap permit has been received 
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by Persons desiring to connect to the Facilities and unless the Operating District consents 
thereto, which consent shall not be umeasonably withheld. 

e. Fee Imposition and Collection; Reserves. User Fees and Development 
Fees established by the Operating District shall be reasonably related to the overall cost of 
Service and Facilities for which such rates, fees, tolls, and charges are imposed. Methods of 
collection and schedules of charges for Service may be applied uniformly among Users similarly 
situated. Methods of collection and schedules of connection charges for Contract Service Area 
shall be determined by the Operating District. The Operating Distri2Lshall have the right to 
del~gate or assign its fee imposition and collection power to a~f;ihg or· service entity of its 
choice. . ~~~···~·. 

,=~ «=~,.,= 
,,~,,, oso=""'" 
~ --~""' _,_ "~~""'-

. f. Taxing District's Surcharge. Th\tO'jerating''~.!~gict shall have sole 
authority to impose all charges for Service; provided,,,fiowi;ver, that fci'f'jhe purpose only of 
satisfying its obligations to the Operating District hereunder, or retiring tlieC.;[axing District's · 
general obligation or other indebtedness, and the.'interest thereon outstandirig/as.,of the date 
hereof or as the same may be issued or refunded.Tu<'ifutime Jd~time, the Taxirigibistrict may 
request that the Operating District impose surcharges 6ri]'the:Opera1ing District'iUser Fees and 
Development Fees for the purpose of supplementing othei"f@.Y(lJlUes of the Taxing District in the · 
payment by the Taxing District of ';iuy, .. such general 'BBggation or other indebtedness. 
Conditional upon granting its consent to•ttriBfre,guest, the OpeFiitlp.g)~istrict hereby agrees to 
and shall impose and collect such surcharg~tin"'ifie~1l!ne.manner amng with its own charges and 

shall remit the same to the T~i:~ District as',t~n,lfd'J!!rlt',' C 

g. Righffo'Effifovide Servic~ The Taxiiig District agrees that it shall not 
attempt to provide seriices or fac'ilities of any kil}d to its residents and property owners without 
first offering the Optii'afiiig.DistriQtahe opportunifM::to provide. such services or facilities, and in 
no event shall services oi'f~~jJ.itiei'.:~i::oP.IOYided by,0tli; Taxing District which are intended under 
the Service P\an:t1,:be.providegi,Qy the'Oper;j;{iµg,District. The Taxing District further agrees that 
it shall riot;jffipi'ise''iffi'.&'!Iee or c1iruige of any kind on any person without consent of the Operating 
District,*hich may be"dehied by'°tlie,Operating District if it believes, in its sole and reasonable 
discretid)i;ithat such fee ol''~harge wa'iiiiffuaterially adversely affect the financial structure of the 
Operating DtsJrict or interfere. with the Operating District's performance of this Agreement, 
including payment of its Bori:ds or other obligations. In no event shall the Taxing District be 
entitled to imp6§].:@ly fee 0!5fQharge of any kind with respect to any element of any Service or 
Facility, or the av':rfl~)~ij ~reof, which is the subject ofthis Agreement. 

h. Jifianges in Fees. It is mutually agreed that the duration of this Agreement 
is such that the passage of time will require changes in the charges to be made for Service to be 
rendered hereunder in the Contract Service Area. The Operating District may modify the 
schedule of charges for Services provided hereunder, from time to time, in its discretion, 
provided: 

1. Such modification will become effective not earlier_ than 30 days 
after any changed schedule of charges shall be adopted by the Operating District. 
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2. The Operating District will take reasonable steps to notify the 
Taxing District and each Customer in Contract Service Area of such change within a reasonable 
time after such change has been adopted. 

i. Rules and Regulations. All rules and regulations, and amendments 
thereto, placed in force by the Operating District from time to time concerning the operation of 
the Facilities and provision ofany Service shall be as fully enforceable in Contract Service Area 
as inside the Operating District. The Taxing District retains the full right to make and enforce 
rules not inconsistent with the Operating District's rules to governJ':'[sers in Contract Service 
Area. The Taxing District agrees to exercise any rule making oi:,police power it may have to 
assist the Operating District in enforcing the Operating Distri:~;~:ffil!l~

2
a~d regulations. 

j. Variable Water Supply. The Districts"ifgree and"~?£9gnize that resources 
needed for Service for Contract Service Area are depenq,$fff11pon resources'iwiJ;h respect to which 
the supply is variable in quantity and beyond the con:trol of the Operating Distdct. No liability 
shall attach to the Operating District on accgriiit. of anrJailure to acciifittelcy: anticipate 
availability of the water supply, or the possibilit'y'ffiatcit ma'ytbe expended, orji:because of an 
actual failure of the water supply due to occurrence~t.ey:oifd tffe reasonable ·control of the 
Operating District. ·:"'!,a,,. 

k. Limitation of Se:11~§}:•,•:J:]J,e Districts ·:j~'ej!!Jlfit:·in order to comply with 
any applicable law, rule, directive or ordef;;,,and'tof:Ii;iagle it to pr6"vi'de adequate Service to the 
Operating District and the Taxing District, is. welfas'fot~er}Jse,rs. of the Operating District in 
time of shortage or other !lfa<;tical or legal liriiitations on 'ffiiifaoility of the Operating District to 
provide the Service cqJ;lfoilipl~t?cl hereby, thiltOperating District may limit the delivery of 
S · ,ct '·7,'"'±'• '" erv1ce. ······- •..... ,.•. 

I. ·""":s~iisionJt~-ConstructionlTue New Facilities. In order to reduce the 
likelihood ofJl),~dJimi\ation 6~~~jivety;6:fc:S~i.¢i!'to Users, the Operating District may suspend 
the const@it1nii'6r'i.\i?f¥,i£ilities-ih,;.<:::ontract Service Area. The Operating District agrees to give 
a 6 month; advance written,notice fo the Taxing District of such suspension, unless the Operating 
Districtitasonably determi~:f,that cir§wnstances require a shorter period. 

ARTICLE VII 

. REJ?RESENTATIONS AND WARRANTIES 

7 .1 General'Representations. In addition to the other representations, warranties and 
covenants made by the Districts herein, the Districts make the following representations, 
warranties and covenants to each other, and may be held liable for any loss suffered as a 
consequence of any misrepresentation or breach under this Article VII: 

a. Each District has the full right, power and authority to enter into, perform 
· and observe this Agreement. 
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b. Neither the execution of this Agreement, the consummation of the 
transactions contemplated hereunder, nor the fulfillment of or by the compliance with the terms 
and conditions of this Agreement by each District will conflict with or result in a breach of any 
terms, conditions, or provisions of, or 'constitute a default under, or result in the imposition of 
any prohibited lien, charge, or encumbrance of any nature under any agreement, instrument, 
indenture, or any judgment order, or decree to which any District is a party of by which any 
District is bound. 

c. This Agreement is the valid, binding and legally enforceable obligation of 
the Districts and is enforceable in accordance with its terms. · 

~~-,· =·· 

d. The Districts shall keep and perform an of.ilie .. covenants and agreements 
contained herein and shall take no action that could have the.,.lii:ffecfimfoendering this Agreement 
unenforceable in any manner. ·:q;; ""0'::= ... 

ARTICLE V:111 

DEFAULT, REMEDIES'AND~~~~,JQi~ENT . 

8.1 Events of Default. The violation of any'jii:l:vision of this Agreement by any 
District, the occurrence of any one or rriQgi,gf the following"i~e!)ts, and/or the existence of any 
one or more of the following conditions~~shall constitute arff:Event of Default under this 

Agreement. a. The failure to pay i\::a~~~1it~heR thl:e shall become due and 
payable as provided herein and.to cure such fijlyf~ witl:ulf'£lrsl'ihsiness days of receipt of notice 
from the Operating Distriffofs:ugJ!Jailure; ·,~: .,:,· 

~;:-{{ ·~~1IS~ ~', 
b. ,:i''·tli~:.failure ftp perform or 

0

~bS!)rve any other covenants, agreements, or 
conditions in this· Agreerrimi\.J,£!n t~~:p~.q[~y Di~tfi~t and to cure such failure within 10 days of 
receipt ofnoti91,,fr9m_the otliiJi.J'?}stiictuf:[uiil1"fllilure; . 

..... :i'?', ::· : ;;:¥1i~'{gli~i:t~)1,.volµnta;y petition under federal or state bankruptcy or 
insol-vericy_Jaws by the Taxirig DistrieticJithe Operating District or the appointment of a receiver 
for any cif"tne,. Taxing Distric;ts assets which is not remedied or cured within 30 days of such 
filing or appcii~!g~nt; • _ 

d.::·:;;4],Assigilinents by the Taxing District for the benefit of a creditor and a 
failure to cure such ':isiigJID1ents within ·IO days of receipt of written notice from the Operating 
District; or · .,, 

e. The dissolution, insolvency, or liquidation of the Taxing District or the 
Operating District and a failure to cure such dissolution, insolvency or liquidation within 10 days 
of receipt of written notice. 
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8.2 Remedies on Occurrence of Events ofDefault. 

a. Statement of Damages. It is agreed that the damage to the Operating 
District for failure of the Taxing District to perform this Agreement in all its essential parts will 
be not less than the reproduction cost of the Facilities installed, replaced or used by the 
Operating District to supply Service to Contract Service Area less the capital costs previously 
paid by the Taxing District, which damage the Taxing District agrees to pay immediately upon 
demand by the Operating District. 

b. Rights and Remedies. Upon the occurrencll'~iJf an:'Event of Default; the 
Districts hereto shall have the following rights and remedies t~;t.rnay"~'~"pursued hereof: 

1. In the event of breach . <?,L ihy provffl~!'t.%of this Agreement, 
including but not limited to the failure of the Taxing I>islnct to approprfiife:,funds after a Final 
Budget is determined, .and the failure of the Operatingbistrict to commence Construction, if not 

. prohibited by law, regulation or oth~r circumsta11ees. beyond the Operating District's control, 
within a reasonable time after the start of each Budge\Year foi:which funds weti::appropriated 
for Construction, in addition to contractual remedies, ;;¥t},J;:listiict may ask a court of competent 
jurisdiction to enter a writ of mandamus to compel the'");lg;rrd of the defaulting District to 
perform its duties under this Agreement;and any District rtiti)i.seek from a court of competent 
jurisdiction temporary and/or permanent"3fijllllctions, or orders::zoLspecific performance, to 
compel the other to perform in accordance Wjth'tlfeoi:>;pl_igations set 'forth under this Agreement. 

2. ~'":The Districts rii'ay. •p~~:::~~•~aiiiili"'~~~rce their rights under this 
Agreement by such suitji't:II6rt}j.&_r..,~pecial proc~edings as they shall deem appropriate, including 
without . limitation 3!J:£i:furoceediii'g'~ for speci:fitj.,performance of any covenant or agreement 
contained herein, for-flii:'enforcemeht of any othet.\aJJpropriate legal or equitable remedy, or for 
the recovery of damages''i':ii!sed .li'li''£lil.!'!ef<l9h of this.LKgreement, including attorney's fees and all 
other costs 3P:deJ<penses in2U~i!_[, ini5fif6f2[1:i'gf~fii Agreement. If, at any time, there shall cease 
to be elect!its''iri•tJ:iefQpen1ting'I5fatrict, or ifno electors.of the Operating District are willing to 
act as. 4t¥ectors of the''O!le.ratinlfiistrict, the Taxing District may ask a court of competent 
jurisdicfiJiI:L to designate Tu:~: prope/"p~~ons to assume control of the Operating District for 
purposes· oL.causing the p:erformance of the Operating District's obligations under this 

Agreement.. "'&ft~~\~,, if 
''.\'~}. To foreclose any and all liens in the manner specified by law. 

<-·· <= 

'<,M'' 

.4: To terminate this Agreement as provided herein; and 

5. The Operating District shall have the right to accelerate any 
remaining unpaid amounts up to a maximum of the aggregate of the then-unpaid balance of the 
maximum amount of Capital Costs which could become due hereunder, as well as the maximum 
amount of Service Costs which could become due, both through the remainder of the term of this 
Agreement to make all such amounts immediately due and payable to the Operating District; and 
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6. To take or cause to be taken such other actions as they reasonably 
deem necessary. 

c. Delay or Omission No Waiver. No delay or omission of any District to 
exercise any right or power accruing upon any Event of Default shall exhaust or impair any such 
right or power or shall be construed to be a waiver of any such Event of Default, or acquiescence 
therein. 

d. No Waiver of One Default to Affect Another:.MLRemedies Cumulative. 
No waiver of any Event of Default hereunder by any District .shall extend to or affect any 
subsequent or any other then existing Event of Default or shaH31tl'l.pair any rights or remedies 
consequent thereon. All rights and remedies of the District~:pfovidi;JJ,herein may be exercised 
with or without notice, shall be cumulative, may be exeftljsed sepa:r_a,tely, concurrently or 
repeatedly, and the exercise of any such right or remedy'iilili!Ip.ot affect or-"iinpair the exercise of 
any other right or remedy. ·· 

~-~-~ ,, 

e. No Affect on Rights. Except~§;otherwis~0pwvided by law ,}i6 recovery of 
any judgment by the Districts shall in any manner or to .. '1'fu:,eiZtfnt ifffect any rights, powers, and 
remedies of the Districts hereunder, but such rights, powa'~~mid remedies of the Districts shall 
continue unimpaired as before. · .. . ..... ·,,~~S:.~,.-.. 

~=. --_ ,', . .,,><, :,,. 

f. Discontinuance of Pfbceei'clii'f/[s,on DefauJf,:P:osition of Parties Restored. 
In case any District shall have proceeded t6:enforce' aiiy~ght_,);lll&er this Agreement and such · 
proceedings shall have been,discontinued o?:ahandonea·'tffif:any reason, or shall have been 
determined adversely to,,siiE!f'QfJti.:ict, then and"jp. every suclf°case the Districts shall be restored 
to their former positt?ffi:s and rigfits hereunder;.:.•;ind all rights, remedies, and powers of the 
Districts shall contiifue°'a~ti,f: sujg~~ceedings li\iJ>een taken. 

"""g;:ili,,cc::: Terrr1'ffi';rriin. 7'Jiis,t~giie:em~nt may be terminated by the Districts or a 
court of <;Qfilp .. e"t~v'!fxili_s.4ictiorri:[itily upon thJ"provision of 1 year, advance written notice and 
upon the''date of such"tezninatidi\i':!b.e !)istricts shall thereafter have no further obligations, 
duti.:s;·or~ghts hereunder;pfovided: hQ'Wever, that: 

,:S~~-'f::c..:.. 1. '~~s a co~dition precedent to termination by the Taxing District and 
in recognition 15'~~ integraietl nature and need for the continued funding of the Facilities, as 
well as the possiliility that the Operating District may borrow against the anticipated 
performance by the 'Falling District of the payment and financial obligations set forth herein, the 
Districts agree that p_fior to the time of termination, all remaining payments and financial 
obligations set forth in this Agreement shall be paid into the Accounts by the Taxing District; 
and 

2. As a condition precedent to termination by the Operating District 
and in recognition of the need on the part of the Taxing District for the continued provision of all 
of the Services contemplated hereby, the Operating District shall either (1) transfer to the Taxing 
District, free and clear of encumbrances and in its entirety, its interest in the Facilities and in 
each and every one and all of the water rights, contracts, leases, easements, properties held in 
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fee, and any other personal, real or intangible property then held or owned by the Operating 
District and necessary for the continued provision of the Services contemplated hereby at the 
level then provided, or (2) make said transfer to another governmental entity or entities pursuant 
to such terms and conditions as may be satisfactory to the Board of the Taxing District or, in the 
event said transfer is to be made pursuant to a plan for dissolution of the Operating District, in 
accordance with Colorado law, as may be held in accordance with that law by the District Court 
in and for the county or counties in which the Districts are located or such other ruling body as 
may at the time have jurisdiction. 

ARTICLE IX 
"~""""- ~-- ,. -~-"' .,,~,-,."'' ~~-= ,,,,,,.,.,.,,,~ "" ¼,, ___ _ 

INSURANCE AND INDEMNIFICATION'Ejjj::, 

9.1 Indemnification. To the extent permittif!~;;~: the Op::!!i~iDistrict agrees to 
hold the Taxing District harmless. from the claims:Irf'.third persons arising oufef:cthe:Operating 
District's operation, maintenance, extension andenffil'g~ment o .. ff~l;te Facilities undercolor of this 
Agreement and to defend, at its expense, alLactions fo?d~a,ge·l; arising out of such action which 
may be brought against the Taxing District by third persd11's'::,.ln the event of an occurrence or 
loss out of which a claim arises or coull:lcarise, the Taxing Diitiict agrees to transmit in writing 
and at once, any notice. of information recei~i:deerJearned by th€'ti;illitng District concerning such 
claim. Except at its own cost, the Taxing 1listRct!Jagi:ees not to v'5!tfutarily make any payment, 
assume any obligation or incur any expeiil~ in icfiffi~'.ctign wJth the subject matter of this 
paragraph. No claim shalt,li,e,:11gainst the Ope,rjtihg Diitff~ffiereunder unless as· a condition 
precedent thereto, the Taiing'lJistrict has fully'~mplied with the provisions of this Agreement 
nor until the amount gffue Taxirig~istrict's obliga;tion to pay shall have been fully determined. 

9.2 Insu;:::~~~J:te R,itcJ~::c~J.1-all ea:~'kaintain the following typ~s of insurance 
coverage wi!J:b,££>,rnp;m.ies aiiill;;'fii arnounts::::a;G:oejifable to each District's Board but in no event 
lower thap:,t!fe'gifv'e~,ental 1~unity limit'J"in effect from year to year notwithstanding the 
amounts:Set forth below}]the cosCl5fwhich for the Operating District shall be a component of 
ServicJf~~:sJs budgeted arin.Jfa!ly in a'Ei;gtdance with Article V, above: 

'"":a;;,. Genenlf'\sliability coverage in the minimum amount of $150,000.00 per 
person/per occiir\\~!lce and t~00,000.00 total per occurrence, or in an amount reflecting the 
current level of go:'ii:ernmenfal immunity exceptions provided by statute, whichever is greater, 
protecting the Districti:;.md"their officers, directors, and employees against any loss, liability, or 
expense whatsoever frpfu personal injury, death, property damage, or otherwise, arising from or 
in any way connected with management, administration, and operations. 

b. Directors and officers liability coverage (errors and omissions) in the 
mm1mum amount of $150,000.00 per person/per occurrence and $600,000.00 total per 
occurrence, or in an amount reflecting the current level of governmental immunity provided by 
statute, whichever is greater, protecting the Districts and their directors and officers against any 
loss, liability, or expense whatsoever arising from the actions and/or inaction's of the Districts 
and their directors and officers in the performance of their duties. 
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c. Operations coverage designed to insure against injury to the property of 
third parties or the person of those third parties caused by the operations by the parties in the 
minimum amount of $150,000.00 per person/per occurrence and $600,000.00 total per 
occurrence, or in the amount reflecting the current level of governmental immunity provided by 
statute, whichever is greater. 

9.3 Worker's Compensation. The Operating District shall make prov1s10ns for 
worker's compensation insurance, social security employment insuiimce and unemployment 
compensation for its employees performing this Agreement as reqliifred by any law of the State 
of Colorado or the federal government and shall, upon written reqtiest, exhibit evidence thereof 

to the Taxing District. __ ,tf]fr· ";~~~c•• 

9 .4 Certificates. Within 3 0 days of a writte11::i;tl[iiest'. each Di;tridt-,shall furnish to the 
other, certificates or memoranda of insurance .sli6wing compliance ·vi1ith, the foregoing 
requirements. - Said certificates or memoran!,la oJ?each District shall state tliii;!£,tt1e • policy or 
policies will not be canceled ·or altered withotii"~t'Ieast 30 ~y.s prior written jii:itice to each 
District. · ',~I~:•cc .. ,,,c::· "'-o · ,. 

~-l'I-CLEX 
,~:-~:=~~ 

MISC~.~L~!QP:~--- __ 

10.1 Relationship.of.Parties. This kgreement cfi.fes'iir6t and shall not be construed as 
creating a joint venture,,,,partri:tl!§hip, or emploii-employel'relationship between the Districts. 
The Districts intend_ tl-f~t this Agif§fment be ini~wreted as creating an independent contractor 
relationship. Pursuim.1':fo,.,that irifei:tt, it is agreJ&Jhat the conduct and control of the work 
required by this Agreem~Jt~shaU@i~,SQ!e!y with ,tif{ Operating District which shall be free to 
exercise reasonable.,discreti6fu1\l-[tiie·piff6gi\}lfi6'€ of its duties under this Agreement. Neither 
District ~~.aI1";'•'W[fil~'i~~£t to ·iu:i:_y:..,l:lctivity, be· considered an agent or employee of the other 
Districtf;.. -.:,.,S'f:'. ""'?;ft~--

16.i __ ,Liability of ti{e"•District~. No provision, covenant or agreement contained in this 
Agreement, ·ii0i':any obligations herein imposed upon any District nor the breach thereof, nor the 
issuance and sai~~~fany Boni~by any District, shall constitute or create an indebtedness or other 
financial obligati6n_ic;p{ thtl,,i:i1her District within the meaning of any Colorado constitutional 
provision or statutor§'fi!tLlfiition, subject however, to the obligation of the Taxing District to pay 
Bond proceeds to the Operating District pursuant to Section 3 .2.c. and Section 3 .9 hereof. 

10.3 Assignment. Except as set forth herein or as contemplated in the Service Plan, 
neither this Agreement, nor any of any District's rights, obligations, duties or authority hereunder 
may be assigned in whole or in part by any District without the prior written consent of the other 
District which consent shall not be unreasonably withheld. Any such attempt of assignment shall 
be deemed void and ofno force and effect. Consent to one assignment shall not be deemed to be 
consent to any subsequent assignment, nor the waiver of any right to consent to such subsequent 
assignment. 
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10.4 Modification. This Agreement may be modified, amended, changed or 
terminated, except as otherwise provided herein, in whole or in part, only by an agreement in 
writing duly authorized and .executed by the Districts. No consent of any third party shall be 
required for the negotiation and execution of any such agreement. 

10.5 Integration. This Agreement contains the entire agreement between the Districts 
and no statement, promise or inducement made by either District or the agent of any District that 
is not contained in this Agreement shall be valid or binding. .:#:£:'"'-

~.~-· ·= 

10.6 Severability. Invalidation of any of the provisim:i&'iof this Agreement or of any 
paragraph, sentence, clause, phrase, or word herein, or th~i;:l.ppl1/:'4:'!fqp. thereof in any given 
circumstance, shall not affect the validity of any other proYcisitifi ofthis'~gr.~ement. 

,.:fft:S:;;::: ·~:. -~::;:!;~t". 

10.7 District Dissolution. In the event an§ District seeks to dis$i;)lve pursuant to 
Section 32-1-701 C.R.S., et seq., as amended, it shallprovide wJitten notificatioi{Qfcthe filing or 
application for dissolution to the other District concurr~ndy wit§'sueh filing. :",,,· 

10.8 Survival of Obligations. Unfulfilled obl~~~i~~-·of ~e Districts ~sing under this 
Agreement shall be deemed to survive tfr~~JCpiration of this-~gi:eement, the completion of the 
Facilities that are subject of this Agreenii::fit~7f\,J:Jt:rmination ol''@s,Agreement by court order. 
Said obligations shall be binding upon and ·mureito. the benefitri'of the Districts and their 

respective successors and p:...r::~ted assigns.••:,,, ,~::'::' :::~~1,~,,.:· ',c 

10.9 Govemin15E~«r]~'1'bjs Agreemeii!t~hall be go~emed and construed in accordance 

with the laws of the ¥J,~tf~~! Colo'ff o. '"~, ., 

I 0.10 Headings."l:'&i':,c;on~ertie11ce Only. _brli~ headings, captions and titles contained 
herein are in!e,ncis.<LfQr conv:ejiji'i:!lcit'itnd'rr~"f~~rrce only and are not intended to construe the 
provisions•h.efeof:''"i~:::::':" . "'z:§:j;,_ • 

~r~ 1 Debt ;:~0~Hlmpl::~;~:,r:~w. Nothing herein shall be deemed nor construed to 
authorize 'iit rnquire the Tali:ing District or the Operating District to issue Bonds, notes, or other 
evidences ot''ij1C!_~btedness oij;;terms, in amounts, or for purposes other than as authorized by 
Colorado law. ·";!~-[§, i'.fJ:' 

10.12 Coloracfcf:::Qonstitutional Matters. If any provision hereof is declared void or 
unenforceable due to apurported violation of Article X, Section 20 of the Colorado Constitution, 
the District involved in such violation shall perform such tasks as may be necessary to cure such 
violation, including but not limited to acquiring such voter approvals, either in advance of, or 
following, an action as may be allowed by law. 

10.13 Time Is of the Essence. Time is of the essence hereof; provided, however, that if 
the last day permitted or the date otherwise determined for the performance of any act required 
or permitted under this Agreement falls on a Saturday, Sunday or legal holiday, the time for 
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performance shall be extended to the next succeeding business day, unless otherwise expressly 
stated. 

10.14 Persons Interested Herein. Except as expressly provided in Section 1.3 thereof, 
nothing expressed or implied in this Agreement is intended or shall be construed to confer upon, 
or to give to, any Person other than the Districts, any right, remedy, or claim under or by reason 
of this Agreement or any covenants, terms, conditions, or provisions thereof, and all of the 
covenants, terms, conditions, and provisions in this Agreement by and on behalf of the Districts 
shall be for the sole and exclusive benefit of the Districts. _,::~~'"::. 

I 0.15 Notices. Except as otherwise provided herein, alb:iilitices or payments required to 
be given under this Agreement shall be in writing and shall be:lii:and deli,vered or sent by certified 
mail, return receipt requested,or air freight, to the to!IIOW'IIlE! iddresses·:~~,;~' 

If to_Foxhill Metropolitan District No. 1: 

Foxhill Metropolitan District No. 
1805 Shea Center Drive, Suite 100 
Highlands Ranch, CO 80}29 

Attn: President ,,~~"' """'' '"' """""'><."•···­
' '"'''"""'"'" .. • w· ~,,,_~,·-••-«•· " 

With a copy to: 00•~---·••·'•'""'"''" 
__ , •• 0, "" """ • ,_, ""' .... ..,_,,,e~ ,,= 

-~.,'c--•><•e>=«~ 

,<"%• 

White, Beaf"&"~ele ProfessioiiJf CorporatiJ;;' 
1805 Stii:i. Center]Jfrve, Suite 1 00i 
Highfari.Mi~nch, GO 80129 "'§:. •.• • 

.,£ f':t+m'f ~;!·~,c(?)~~y;Esq,2':r::: }"". 

,l,f-to Foxhill Metf9politan :Pis!rict No. 2: 

' Foxhill Met;bpg[itan Dis~rict No. 2 
\l&.05 Shea Ceaj~r Drive, Suite 100 
Hi~ands Rai:i'.2h, CO 80129 

~~Md•"-~•--•• &­~~M-- -~M 

Attn: I!i:e&i'dent 

With a copy to: 

White, Bear & Ankele Professional Corporation 
1805 Shea Center Drive, Suite 100 
Highlands Ranch, CO 80129 

Attn: David S. O'Leary, Esq. 
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All notices or documents delivered or required to be delivered under the provisions of this 
Agreement shall be deemed received 1 day after hand delivery or 3 days after mailing. Any 
District by written notice so provided may change the address to which future notices shall be 
sent. 

10.16 District Records. The Districts shall have the right to access and review each 
other's records and accounts, at reasonable times during District's regular office hours, for 
purposes of determining compliance by the Districts with the terms of this Agreement. Such 
access shall be subject to the provisions of Public Records Act of the State. of Colorado contained 
in Article 72 of Title 24, C.R.S. In the event of disputes or litigatioriCbetween the Parties hereto, 
all access and requests for such records shall be made in co~~Tiii~~;,with the Public Records 

Act. :·.~t "'~'.',,,. 
10.17 Impairment of Credit. None of the obligitroµs' of any IYi~trict hereunder shall 

,::~,.-· . ""~""""' . 

impair the credit of the other Party. 
. ., __ ., -~. 

10.18 Recovery of Costs. fu the even! of"anyJitigati5R between the J:ii~tricts hereto 
concerning the subject matter hereof, the prevailing Disffict.irf§uchlitigation sha11 be entitled to 
receive from the losing District, in addition to the amdtigfgf any judgment or other award 
entered therein, all reasonable costs ano..i.expenses incurred·c~y~cthe prevailing Dis_trict in such 
litigation, including reasonable attorney fees::7:~::;~ ';;;:'· 

10.19 Compliance with Law. The$istri~;~::~~i;'e_,',te>.com£iy with all federal, state and 
local laws, rules and regulations.which are now,,l;ifin the"nittlie may become applicable to the 
Districts, to their bus½e'iiii 'iitt(),perations, o?C::td services."'required to be provided by this 
Agreement. ~;1L ""i§,§':. ''L, 

,~=~•>•~•MS """"'" ~~• 

10.20 InsU::;r~~f.Furt~t:Assurance. ],RtDistricts each covenant that they will do, 
execute, ackg9;1g};jj.g~,and ct1l~roi=-~SiHiii~f:fa~;:]?~"done, executed, acknowledged, and delivered, 
such acts,:insfriimerit§'E·l:lad traifsl'~ts, as may reasonably be required for the performance of their 
obligat,~gl'is hereunder. ~~: : .. ... • .. 

10.2JA,,Taxes. Each,t;>istrict !f§~umes responsibility for itself, and any of its employees, 
for payment'='iil':,all federal, sfate and local taxes or contributions imposed or required under 
=plo,mooli~· ::'lj>&'s oomp=mio, oocial se=ity md inoome tu \~s. 

[The balance of this page left intentionally blank.] 
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IN WITNESS WHEREOF, the Districts have executed this Agreement as of the day and 
year first above written. 

ATTEST: 

DRAFT - Not for Execution 
Secretary 

STATE OF COLORADO 

COUNTY OF _____ _ 

) 
) S~:. 

FOXHILL METROPOLITAN 
DISTRICT NO. 1 

By: DRAFT - Not forE*ecution 
President 

~ "' •• ,,,w,,, .• w .,_.,,~ 
·"- ~~" ~ ~,,,,~. ·= -· --,,,..,-, == -~··· .c.•,,.,,. am~m=" =-><- aw«=•" ·-·--· ·-·¼=-"~ @.,~-,-

) . c;'.' ,~:.,:c .. 
The foregoing Agreement was ackno:wleilgedbefore me 

2005, by ___________ ~it,Pre~l~~fit~*~""-•··~--------- as 
Secretary ofFoxhill District No. "t•~tF -,~z,· 
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FOXHILL METROPOLITAN 
DISTRICT NO. 2 

By: DRAFT - Not for Execution 
President 

ATTEST: 

DRAFT - Not for Execution 
Secretary 

STATE OF COLORADO ) 
) ss. 

COUNTY OF ______ __J 

The foregoing Agreement was ac~[~ledged before me 'cY·:,'--- day of ___ _ 
2005, by ___________ "fas ·Priii~id@nt and----"=----------- as 
Secretary ofFoxhill Metropolitan District Nci'~t_-c,#';:::>· ;~),":, .. c: 

WITNESS my hand ::!':ffic1a1f~fli 

My Commission expir~ifili:"''·~--"F"',~'-------·"'···--

FOXHILL\SPLAN\DLW152\060:Z05 
0810.0003 

":'':-::.::, .. , ,,,, -
-~~E:i: ··'""'=::i:E"''Sc,:::i;~· DRAFT - Not for Execution 

·:;~~~~:,;, ·· Natary Public 
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